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General 


Liu Huagqiu Issues Statement on Human Rights 


OW 1106082593 Beijing XINHUA Domestic Service 
in Chinese 0051 GMT 10 Jun 93 


[By reporter Yan Wenbin (0917 2429 2430)] 


[Text] Beijing, Jun 10 (XINHUA)}—Liu Huaquu, the Chi- 
nese vice-foreign minister who will lead a Chinese Govern- 
ment delegation to the World Conference on Human Rights 
scheduled for 14 June in Vienna, said today: China, together 
with other developing countries, firmly hopes that, at a time 
when the international community is on the threshold of 
entering a new century, the World Conference on Human 
Rights will redress deviations in the field of human mghts 
and contribute to the promotion of the enjoyment of human 
rights by all peoples. 


In a statement issued to XINHUA reporters on eve of his 
departure for the Austrian capital, Liu Huaqiu said: The 
conference is being held after drastic changes in the 
international situation have taken place. It will sum up the 
experience of the international community in the protec- 
tion of human rights and define correct guidelines for 
future work in light of the changes. In this sense, the 
conference will be important as it serves as a link between 
the past and future. 


He said: The United Nations, with the concerted efforts of 
member states, has done a great deal of work and made 
considerable achievements in the field of human rights 
over the past 40 years, in line with the purposes and 
principles underlined in the UN Charter. Its efforts and 
achievements are primarily reflected in: Opposing mass 
and gross violations of human nghts resulting from racism, 
racial discrimination, colonialism, foreign aggression and 
occupation; safeguarding the national self-determination 
of small countries; promoting the enrichment and expan- 
sion of the concept and scopes of human rights: affirming 
development as an inalienable human right; and protecting 
the basic rights of the most vulnerable social groups. 


He pointed out: However, various abnormal practices left 
over from the “cold war” between the East and West have 
not been totally eliminated. The tendency of making 
ideologically based issues has aggravated. Erroneous prac- 
tices such as cutting up the concept of human rights and 
exercising double standards have not been redressed seri- 
ously. Further, normal international cooperation in the 
field of human rights has been seriously hindered by some 
countries which show no respect for the sovereignty of 
other countries, try to use the human rights issue to serve 
certain political interests, and interfere in the internal 
affairs of other countries. 


On the “final document” to be passed in the forthcoming 
World Conference on Human Rights, Liu Huagiu said: 
The fourth preparatory meeting, which concluded not long 
ago, has worked out a draft, but differences among the 
parties remain. We maintain that the conference should 
aim mainly at enhancing international cooperation and 
harmony and understanding and respect among all 
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member states in the field of human rights; it should also 
reflect the views of countries with different political, 
economic, and social systems as well as different historical, 
religious, and cultural backgrounds; and it should act in 
line with the spirit of seeking common ground while 
preserving differences and promoting mutual respect, 
understanding, cooperation, and inspiration. 


He said the conference should pay close attention to and 
help solve problems in mass violations of human rights, 
clear away obstacles which seriously prevent the large 
number of developing countries from enjoying human 
rights and basic freedoms, and promote the universal 
realization of the mght of development. We maintain that 
the working of the final document should draw opinions 
and suggestions from various sides, particularly the posi- 
tive contents of the “Bangkok Declaration”, “Tunis Dec- 
laration™ and “San Jose Declaration” adopted at the three 
preparatory meetings in Asia, Africa, and Latin America, 
and that 1 should reflect the views of various sides. 
especially the understanding and concerns of the devel- 
oping countries, the majority of all nations in the world. 
and demonstrate the spirit of promoting the protection of 
human rights through international cooperation 


When asked whether the serious differences on some 
important issues between Western and developing coun- 
tries that became clear during the preparatory meetings 
would affect the achievements of the coming conference. 
Liu Huagiu said: It 1s natural and to be expected of the 
international community that different countries have 
differing understandings of the human rights issue, 
because they have historical, cultural, and social ditler- 
ences. However, such differences should not impede the 
smooth progress of the conference and prevent wt from 
achieving positive results as long as each couriry acts on 
the principles of equality, mutual respect, and seeking 
common ground while preserving differences, and without 
pressing its own views on others. 


Liu Huaquu stressed: China respects the basic principles of 
the UN Charter and the World Human Rights Declara- 
tion. China attaches importance to and actively partici- 
pates in international exchanges and cooperation in the 
field of human rights, as well as the activities of the United 
Nations in this field. China has signed eight international 
human rights conventions and has earnestly fulfilled its 
obligations. China 1s willing to strengthen exchanges and 
cooperation with other countries as part of its efforts and 
contributions to the promotion and protection of human 
rights in the international community and the realization 
of an enjoyment of basic human rights by all peoples in the 
world. 


Central Eurasia 


Beijing Hosts Border Talks With 4 CIS States 


OW’! 106025693 Beying XINHUA in Enelish 
0210 GMT 11 Jun 93 


[Text] Being, June 11) (XINHUA}—The 10th round of 
talks on the reduction of border military presence between 


te 


China and Kazakhstan. Kyrgyzstan. the Russian Federa- 
tion and Tajikistan was held here trom May 2! to June |! 


During the talks, the foreign affairs and military eaperts 
delegation of China and the joint foreign affairs and 
military experts delegation of the four countries of the 
Commonwealth of Independent States (CIS), also dis- 
cussed increasing understanding in the military area. 


ne 


In a friendly and realistic atmosphere, the two delegations 
continued exchanging views on issues concerned and the 
talks made some new progress 


Both sides agreed that the neat round of taiks would be held 
in Moscow, according to Chinese Foreign Ministry sources 


During the talks here, Chinese Vice Foreign Minister Tian 
Zengpe: and Xiong Guangkai, assistant to the chief of the 
General Staff of the Chinese People’s Liberation Army 
met separately with the joint delegation 


Delegation Signs Education Ties Pact in Ukraine 


OW 1106043893 Beyine AINHL 4 in English 
0034 GMT Ii Jun 93 


[Text] Kiev, June 10 (XINHUA}—Ukraine and China 
signed here today a cooperation agreement on education 
from 1993 to 1995, the first of its kind since the two 
countries established diplomatic ties 


The agreement was signed by visiting Chinese depuls 
minister of the State Education Commission, Liu Bing 
and Ukrainian Education Minister Petr Talanchuk 


Under the accord, China and Ukraine wil! swap 20 over- 
seas students and exchange experiences on educationa! 
management 


A frequent exchange of visits between university protes 
sionals will be made so as to enhance their overal! coop- 
eration, it said. 


The Chinese delegation of education led by Liu Hog 
arrived here yesterday al the invitation ot tne | kraimiar 
Ministry of Education 


Chengdu Public Security Deports 9 Russian 
Women 

HK1106050293 Chenedu Sichuan People’s Radio 
Network in Mandarin 1015 GMT 10 Jun 93 


[Text] In accordance with the relevant regulations of the 
Public Secunty Law, Chengdu City Public Security Bureau 
announced punishment at 0900 this morning for nine 
young Russian women duc to illegal employment and 
residence and ordered them to leave the city by a specified 
time. After the punishment was announced, the nine 
Russian women left Cheagdu by plane at | 250 escorted by 
policemen in charge of foreign affairs 


Previous to this, public security organs had cut short the 
stay of other young Russian women in Chengdu as pun- 
ishment for illegal employment in the city 


PBIS-~< HI-93-111 


INTERNATIONAL AFFAIRS 11 June 1993 


We discovered that all of the young Russian women were 
recruited directly trom Kussia since last October by a 
number of units, including Chengdu (Muda) Enterprise 
Limited, which was directly under the Chengdu (Quan) 
Industral and Trade Joint Stock Company Limited, as 
well as the Chengdu Harllongwan Hoiel. Hired to do 
ordinary service work, al! of these Russian women have 
done things in violation of the law of the People’s Republic 
of China on the administration of entry and exit permits 
for foreigners. Although some of them had applied for and 
ytained work permits trom the labor department, they 
tailed to obtain residence permits issued by public security 
organs, register their temporarn residence with public 
security organs in accordance with reles ant regulations, or 
Dring their passports with them for a long period of time 
Some of these soung women even went to places lke 
Guangyuan ana Suining to tanec legal yobs. They failed to 
go through the necessary procedures with the local public 


security organs Delor atter their departure nor did thes 
notity the organs about th leparture in line with the 
relevant reguiations W! ey did truly violated the law 
on the administration of entry and can tor foreigners 

We also learned that the units involved and their leaders 
have an unshirkable responsibility tor the legal emplov- 
ment, illegal residence. and ations by these women of 
the relevant regulations. and pubhe security organs are 
expected to deal with them according to the law 


Heilongjiang’s Mishan Port Opens to Russia 
SA //00091 7°93 Har Hedonguang People’s Radu 


Network in Mandarin 22000 GMI li Jun 93 

[Text] Mishan port of Heilonguane Province tormaily 
opened to (Kamen Ryboios) port of the Russian Federa- 
tion on 10 June Thus another bridge has been erected to 


conduct economic and trade cooperavion and cultural 
contacts amone China and the Kussian Federation and 
Northeast Asia 


On 10 June. thousands of Chinese and foreign guests and 

“ople in Meshan city gathered at Mishan port At 1200 
amid the strains of music accompanied by drumbeats and 
provincial leaders Xie Yong, Wang Haran 


Chen Wenzhi. and \u Yandong, and (Duymning), deputy 


PITeCTACK CTS 


admin sirattve Ty T * Maritim Kray of the Russian 
Federation it the mbbon for the opening of the port 
After that ns of the Russia ides trucks tully loaded 
with goods drove into Mishan fown through the gates of 
the two countries 

(Gsaneli) town of Muashan cits. tamous as the land of sov- 
beans. started the trade contacts with Russia earls at the end 
ot the | 80) ntury Following the establishmne t Mishan 
port with the approval of the State uncil on TYRBR. the 


Chinese and Russian Governments cachanged documents 
and detined Mishan port as @ state tirst-category passenger 
and goods transportation port. In 14992. both sides built a 
bridge across the (Bashing) River The road. railway, and 
iwords indistinct] transportation services between (Kamen 
Rybolov) port and Mishan port have linked our country’s 
nine cities and districts with the countries under the CTS and 
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East European countries. Simultaneously, (Kamen Rybolov) 
port can be accessible to Japan and Korea via Vladivostok. 


Mishan, Russia Plan Railway 


SK 1106043693 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 10 Jun 93 


[Text] Entrusted by Governor Shao Qihui, Xu Yandong, 
assistant to governor of the Heilongjiang provincial gov- 
ernment, held talks on opening Mishan port to (Kamen 
Rybolov) port and on building a railway line between 
Mishan city and (Chuliluohe) with (Dujining), deputy 
administrative officer of the Maritime Kray of the Russian 
Federation, amid a sincere and fnendly atmosphere on 10 
June. On behalf of the governments of both sides, the 
delegates signed the summary of the talks. They also 
exchanged opinions on dismantling obstacles for building 
the new railway line. 


Yeltsin Opens Session of Constitutional Congress 


OW 1106053193 Beying XINHUA in English 
0239 GMT 11 Jun 93 


[Text] Moscow, June 10 (XINHUA) —President Boris 
Yeltsin opened a new full session of his special Constitu- 
tional Assembly today, underlining the progress and unre- 
solved issues in replacing the Soviet-era Constitution with 
a new one. 


Addressing the second plenary session of the assembly, 
Yeltsin said the five panels were making swift progress and 
former enemies were working together in harmony. 


However, he admitted that there were differences of 
opinion in the five working groups, and urged to set up a 
constitutional arbitration commission to iron out the dif- 
ferences. 


It was the first time the 700 delegates met at a joint session 
in the Kremlin’s marble hall since Saturday's [5 June] 
opening session, when parliameni Speaker Ruslan Khasbu- 
latov was denied a chance to speak and stormed out. 


Yeltsin wants the assembly to draft a new constitution that 
will strengthen his powers, eliminate the vice presidency 
and replace the Soviet-era-clected Congress of People's 


Deputies. 


But the rival-dominated parliament drew up its own draft 
and parts of this second version have been discussed by 
working groups at the assembly. 


Yeltsin opened today’s session by praising the delegates for 
their professionalism in weighing the best elements of his 
draft constitution and a rival draft proposed by the parlia- 
ment. He said the assembly had to decide how the new 
constitution would be adopted and how new elections to a 
reformed parliament would be held. 


“It's not competition, but cooperation,” he said. 


But Yeltsin repeated his earlier criticism of the nationwide 
system of legislatures, or soviets, which he called “organs of 
the former Communist Party of the Soviet Union.” He said 
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they were chopping away at the power of executive branch 
administrators all around the country 


Yeltsin and his top advisers insisted that the convention 
use his proposed constitution as a basis for discussion, but 
they have signaled growing willingness to incorporate parts 
of the parliament's draft 


“Two drafts known to you are being worked on,” Yeltsin 
said in an about-10-minute speech. “Being worked on, not 
in competition. And the dominating mood at this assembly 
IS NOL protectionism by the authors of their ambitions but 
constructive work.” 


Yeltsin's nval, Khasbulatoy was offered an opportunity to 
address the session today but did not appear. The $0- 
year-old speaker was reportedly “ill” this morning and 
went home for rest. He stormed oui of the convention's 
opening day Saturday when he was refused to have the 
floor. 


Thus his spot at the session was given to Deputy Speaker 
Nikolay Ryabov. who. according to local sources, has 
recently broken ranks with Khasbulatov and backed 
Yeltsin's Constitutional Assembly 


In his speech, Yeltsin admitted that the delegates were 
having difficulty in drawing up a single draft and that some 
panels might have to continue their work beyond the 
assembly's official conclusion on June 16 


He admitted there were several differences of opinion in 
the five working groups. focusing on private property, 
citizenship and the status of Russia's regions and autono- 
mous republics. 


Regional representatives have been clamoring for more 
political autonomy and equal status for their regions with 
Russia's 22 small ethnic republics, which have the mght to 
draft their own constitutions and issue their own laws 


Yeltsin's close aide, Deputy Prime Minister Sergey Sha- 
khray, said each delegate had both drafts, and they could 
compare them article by article, choosing the best from 
each version. 


He stressed that a month-long break should be declared 
during which a special commission would smooth out 
differences in the working groups 


“A number of amendments repeat the parliament's draft 
almost word for word,’ Prime Minister Viktor Cherno- 
myrdin told the assembly. “We are talking about com- 
bining the best provisions of both drafts in the most 
suitable way.” 


Ryabov told the delegates that republic leaders were 
unhappy with the teats of any of the available constitu- 
tional drafts since they “quite unsatisfactorily specify the 
rights of republics within Russia” 


The assembly, which is scheduled to last until June 16, has 
the power to write a constitution but not to adopt 1. 
Yeltsin has said it can be adopted by a referendum, a 
special assembly or a newly-clected parliament 
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Northeast Asia 


XINHUA Reports Deaths of Japanese Tourists 


OW 1006145993 Beijing XINHUA in English 
1441 GMT 10 Jun 93 


[Text] Xian, June 10 (XINHUA)—Three Japanese tourists 
were killed between late June 7 and early June 8 in Xian, 
capital city of Shaanxi Province, government officials say. 


The three, Soichiro Sugiyama (79), Tsutomu Sugiyama 
(73) and Abe Fumi (77, f*:0.~), together with seven others 
from All Japan Airways, arrive | in Beijing on June 5, and 
arrived in Xian on the afternooa of June 7. 


At about nine o'clock on the morning of June 8, the three 
were found dead in the Changan Chengbao (castle) Hotel 
in Xian. 

In the wake of the incident, provincial government offi- 
cials rushed to the hotel to express sympathy for the 
relatives of the dead. 


A secretary from the Japanese Embassy to China, together 
with relatives of the dead, went to hospital to identify the 
deceased. 


Public security departments in both the province and Xian 
city are conducting investigations into the incident. 


CPPCC Delegation Leaves for Japan 


OW 1106043993 Beijing XINHUA in English 
0300 GMT 11 Jun 93 


[Text] Beijing, June 11 (XINHUA)}—A delegation from 

the Foreign Affairs Committee under the National Com- 
mittee of the Chinese People's Political Consultative Con- 

— (CPPCC) left here today for a goodwill visit to 
apan. 


The delegation, headed by Wen Yezhan, deputy director of 
the Foreign Affairs Committee, has been invited by the 
— Affairs Committee of Japan's House of Council- 


DPRK, ROK Hold Talks on Nuclear Issue 


OW 1006215793 Beijing XINHUA in English 
1555 GMT 10 Jun 93 


[Text] Seoul, June 10 (XINHUA)}—Moves talks between 
the two Korean states appeared to be in jeopardy today as 
both sides were insisting on conditions that the other had 
rejected. 

At a meeting here today of the Foreign Affairs and 
National Unification Committee, South Korean Deputy 
Prime Minister Han Wan-sang said that discussion of an 
envoy exchange as suggested by the Democratic People's 
Republic of Korea would only be possible when the DPRK 
showed a positive change over its stance of quitting the 
Nuclear Non-Proliferation Treaty (NPT). 


However, he did not rule out the possibility of a proposed 
vice-ministerial level meeting with Seoul if the DPRK- 
U.S. talks in New York today make progress. 


FBIS-CHI-93-111 
11 June 1993 


On June 2, South Korea proposed a working-level contact 
with the DPRK at the truce village of Panmunjom to 
discuss the nuclear issue and an exchange of special envoys 
for an inter-Korean summit. 


It 1s reported that the DPRK declared on Tuesday [8 June] 
that once the exchange of envoys between the North and 
South had taken place, it would then like to discuss the 
nuclear-free issue on the Korea peninsula. 


On March 12, the DPRK announced that it would quit the 
NPT on June 12 rather than open two military sites for 
inspection by the International Atomic Energy Agency 
(IAEA). 


Southeast Asia & Pacific 


Rong Yiren Receives Brunei Foreign Minister 


OW 1106085293 Beiji. » XINHUA in English 
0748 GMT 11 Jun ° 


[Text] Beijing, June 11 (XINHUA)—Chinese Vice- 
President Rong Yiren met with Prince Mohamed Bolkiah, 
visiting foreign minister of Brunei Darussalam, here this 
morning. 


Rong extended his warm welcome to Boikiah for his visit 
to China. Noting that China and Brunei are neighbors and 
the people of the two countries share the age-old tradi- 
tional friendship, he said that with the establishment of 
Sino-Brunei diplomatic ties, the bilateral relations have 
become still more close 


China and Brunei should increase mutual beneficial coop- 
eration in various fields, especially in the area of trade and 
economy, so as to push the bilateral relations to a new 
high, he added. 


Bolkiah expressed his satisfaction over the progress in the 
Brunei-Chinese relations, adding that the two sides may 
strengthen economic cooperation, particularly in the field 
of petrol-chemical industry. 


The Brunei prince, who is on his first visit to China, said 
that he has been accorded warm welcome and hospitality 
during his stay here and he was happy in China. 


During the meeting, Rong also briefed the Brunei guests on 
situation in China's reform and opening-up and the coun- 
try’s economic development. 


Prince Bolkiah said that China, proceeding from its spe- 
cific conditions, is now taking its own road and conducting 
the reform and opening to the outside world so as to 
accelerate the country’s economic development. 


China has made are admirable achievements [sentence as 
received], which have been recognized by the whole world, 
he said. 


Prince Bolkiah, who arrived here Wednesday, noted that 
Beijing is bidding for the Olympic Games in the year 2000. 
He expressed Brunei's support for the bidding, and said he 
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is confident that Being will host the Olympic Games well 
since it has had the experiences in holding the Asian 
Games. 


Rong expressed his thanks for this. 


During the meeting, Rong conveyed regards to Hassanal 
Bolkiah, the sultan of Brunei, from Chinese President 
Jiang Zemin and himself, and said that they are expecting 
his visit to China. 


Prince Bolkiah held talks with Chinese Vice-Premier and 
Foreign Minister Qian Qichen yesterday. The two sides 
agreed that the Sultan of Brunei Hassanal Bolkiah will visit 
China this year at the invitation of Chinese President Jiang 
Zemin, and specific arrangements will be discussed 
through diplomatic channels. 


Hubei Hosts Thai Delegation; Signs Contract 
HK1006053893 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT § Jun 93 


[Text] A six-person Thai investment delegation headed by 
Mr. Karwi, vice president of the Tha: Cement and 
Building Materials Company and vice chairman of the 
Thai General Chamber of Industries, visited Hubei on 2-5 
June. 


On the evening of 2 June, Vice Governor Chen Shuiwen 
entertained his Thai guests, and brnefed them on Hubei's 
superiority tn natural resources, economic strength, and 
investment environment. He expressed the hope that the 
two countnes establish and concertedly promote bilateral 
ties in economic and technological cooperation. 


During their stay in Hubei. Mr. Karwi and his party held 
talks with leading members of the Hubei Corporation of 
Building Materials, the provincial planning commission, 
the provincial economic commission, and the provincial 
foreign economic relations and trade commission on 
potential cooperative projects. Showing a strong interest in 
making investment in Hube), the delegation also con- 
ducted on-the-spot inspections on the Baihushan open 
port, Gedian economic and technological development 
zone, and the Huaxin cement factory. 


On 4 June evening. Mr. Karw: and the leading members of 
both Hubei Corporation of Building Materials and Huaxin 
cement factory jointly signed in Changjiang Hotel a mem- 
orandum on future cooperation. Also present at the signing 
ceremony were Zhang Weixian, deputy secretary general of 
the provincial government, and leading members of rele- 
vant departments directly under the provincial authorities. 


Cambodian Leader Urges Acceptance of Election 


BK 1006131893 Beiying China Radio International 
in Cambodian 1030 GMT 10 Jun 93 


[Text] The National United Front for an Independent, 
Neutral, Peaceful, and Cooperative Cambodia 
[FUNCINPEC] Party's radio reported that on 9 June in 
Phnom Penh, Prince Ranariddh, chairman of the 
FUNCINPEC Party and member of the Supreme National 
Council [SNC], said that the Phnom Penh party should 


accept the outcome of the Cambodian general elections. The 
prince said that after the announcement of the results of the 
general elections, it will be necessary to think about forming 
a coalition government 


The prince decided to attend the SNC meeting held in 
Phnom Penh on !0 June under the chairmanship of His 
Royal Highness Prince Sihanouk and Mr. Yasushi Akash. 
The prince will accompany his prince father to attend the 
first meeting of the Constituent Assembiy on !4 June. 


Commentary on Sihanouk Chairing First 
Assembly 

BK 1006131793 Beijine China Radio International 
in Cambodian 1030 GMT 10 Jun 93 


{Station commentary: “His Royal Highness Prince 
Norodom Sihanouk Will Preside Over the Opening of the 
First Meeting of the Constituent Assembly Following the 
General Elections in Cambodia” | 


[Text] In his television speech made on the evening of 8 
June in Phnom Penh, His Royal Highness [HRH] Prince 
Norodom Sihanouk. head of state and chairman of the 
Supreme National Council of Cambodia, said that Cam- 
bodia’s Constituent Assembly elected through the recent 
general elections will hold its first meeting in Phnom Penh 
on 14 June. He will then preside over that first meeting al 
the invitation of UN Transitional Authority in Cambo- 
dia’s [UNTAC] Yasushi Akashy 


Although HRH Prince Norodom Sihanouk announced 
declining to form a Cambodian national government on 4 
June, the overwhelming majority of Cambodian people 
agrees that only HRH Prince Norodom Sihanouk can 
bring peace to Cambodia 


Showing its attitude for the first time after the general 
elections, the Party of Democratic Kampuchea [PDK] 
which did not take part in the elections, stated that the 
PDK was happy over the outcome of Cambodia's general 
elections and pointed out that in the current Cambodian 
situation HRH Prince Norodom Sihanouk’s decision to set 
up a provisional government was the besi way to resolve 
the Cambodian problem 


Prince Ranariddh, leader of the National United Front for 
an Independent, Neutral, Peacetul, cad Cooperative Cam- 
bodia [FUNCINPEC] Party. said that. since the beginning. 
xe had not opposed the formation of a coalition government 
under the leadersdhip of HRH Prince Norodom Sihanouk, 
who 15 his father. But, Prince Ranariddh retused to accept 
such persons as Hun Sev of the Phnom Penh administration 
in the coalition government 


In the face of the international community's appeal for the 
various Cambodian parties to accept the outcome of the 
general elections, the Cambodian People’s Party [CPP] 
accepted HRH Prince Norodom Sihanouk’s invitation and 
agreed to send the clected deputies of this party to the 
opening of the first meeting of the constituent assembly on 
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14 June. It also stressed that 11 would seek all means to 
maintain peace and order in society during the assembly 
meeting. 


During the past few days, HRH Pnnce Norodom Sihanouk 
held discussions with the CPP and FUNCINPEC Party on 
the current difficuliies facing Cambodia and prepared 
again to try to form a provisional government to bring 
Cambodia out of its difficulties in the three months pnor 
to the formation of a new government. Concerning this 
matter, UNTAC stated that if this interim organ under the 
leadership of HRH Prince Norodom Sihanouk coulc 
maintain stability in Cambodia, UNTAC would provide 
assistance to 1. UNTAC also stated that 1 expected HRH 
Prince Norodom Sihanouk to enhance his leading role 
during the post-election t: :nsitional penod. 


Khieu Samphan, PDK leader. Son Sann, chairman of the 
Buddhist Liberal Democratic Party, and Prince Rana- 
nddh, FUNCINPEC Party chairman, sent letters to HRH 
Prince Norodom Sihanouk expressing their desire to settle 
the problems through peaceful means. 


Near East & South Asia 


Qian Qichen Receives Maldivian Foreign Minister 


OW 1006134593 Beyine XINHUA in Enelish 
1324 GMT 10 gun 93 


[Text] Being, June 10 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen and visiting 
Maldive Foreign Minister Fathulla Jameel held talks here 
this afternoon. 


Their talks covered such topics as bilateral relations and 
international issues Of Common concern 


An official from the Chinese Foreign Ministry quoted 
Qian as saying that since the two countnes established 
diplomatic ties more than twenty years ago, there have 
been no differences or disputes between them and their 
relations have been very good, 


He expressed the belief that the foreign minister's visit to 
China will greatly help to promote the development of 
bilateral ties. 


Jameel. who 1s here on an official visit at the invitation of 
Qian, said that China and Maldives cooperate very well in 
the fields of the economy, technology and culture as well as 
in international affairs. 


Maldives attaches great importance to its relations with 
China, said the foreign minister, who arrived in Beying 
this afternoon along with his party 


The foreign rainister thanked China for its economic aid to 
Maldives. 


It 1s learned that the two ministers also exchanged views on 
signing a aviation agreement between the two countries 


After the talks, Qian hosted a dinner in honor of the guests 


Jameel and his party arrived in Shanghai Tuesday [8 June]. 
starting his official visit to China. During his stay in the 
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industrial city, Deputy Mayor of Shanghai Sha Lin met 
with and feted Jameel! and his party 


Their Shanghai tour also took them to Nanpu Bridge. 
Shanghai Conservatory of Music and a village called Malu 


Xinjiang Receives Iranian Petroleum Delegation 
OW 1 P 6082493 Uramagi Ainjpane Television Network 
in Mandarin 1685 GMT 2 Jun 93 


[From the “Xinjiang News” program] 


[Text] Xinjiang Vice Chairman Wang Yousan recently met 
with a state petroleum and gcological experts delegation 
from the Islamic Republic of Iran headed by Mr. (Moham- 
mad Bah Adabel:) 


Wang Yousan cxapressed welcome to the Iranian guests 
visit to Xinjiang He said) Your coming to Xinjiang to 
establish technical cooperation and to conduct technica! 
exchanges with the Northwest Peholcum and Creologs 
Bureau 1s a maticr of great significance. | hope the two 
sides will make use of their respective specialtics and 
cooperate pleasantly with cach other 


The Iranian delegation arrived in \injiang on 3) May tor 
a work visit. During its stay in Xinjiang. the delegation will 
visit Urumqi, Changy: Hui Autonomous Pretecture, the 
(Taber) Oilfield, and Aksu Pretecture 


Sub-Saharan Africa 


a Zairean Guest: Comments on 
y 


OW 1006142693 Beane MINHA in Enelish 
1413 GMT 10 Jun 93 


[Text] Being, June 10 (XINHUA)—Chinese Vice 
Premier and Foreign Minister Qian Qichen said here 
today that the concept of democracy should also apply to 
international relations and that all countries are equal 


Qian made the remark in mecting with Lengema Dulia 
Yubasa, political and diplomatic adviser to Zairean Pres- 
ident Mobuto at the Diaoyutai state guesthouse 


He said that the affairs of cach country should and can be 
handled by the country itself, and no other country has the 
right to make reckless and irresponsible comments 


Qian said that the development of relations between China 
and Zaire 1s satisfactory, stressing that China will not 
change its policy of developing friendship and cooperation 
with African counties. To develop tnendly relations with 
the African countries 1s an important part of China's 
foreign policy, he stressed 


Lengema said that he 1s happy to see that since the 
normalization of bilateral relations, the tnendly coopera- 
tion between the two countries has been constants 
strengthened and 1s progressing 


The adviser arrived in Beying Tuesday [8 June} on a 
four-day visit to China at the invitation of the Chinese 
Ministry of Foreign Affairs 
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Jiang Zemin Replaces Ambassador to Rwanda 


OW0706001893 Beijing XINHUA Domestic Service 
in Chinese 0453 GMT 1 Jun 93 


[Text] Beijing, | Jun (XINHUA) —PRC President Jiang 
Zemin appoints and remcves the following ambassadors, 
according to the aecision of the Standing Committee of the 
National People’s Congress: 

Tian Yimin ts removed as PRC ambassador plenipoten- 
tiary and extraordinary to the Republic of Rwanda. 
Huang Shejiao is appointed as PRC ambassador plenipoten- 
tiary and extraordinary to the Republic of Rwanda. 


East Europe 


Croatian Officials Conclude Visit 11 Jun 


OW 1106085493 Beijing XINHUA in English 
0807 GMT 11 Jun 93 


[Text] Xiamen, June 11 (XINHUA)}—Franjo Greguric, 
first advisor to the Croatian president on economic affairs, 
and other officials accompanying President Franjo Tud- 
jman to China, left here for home via Hong Kong today. 
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Tudjman cut short his Chira visit and went home yes- 
terday because of the latest developments in Bosnia- 


Herzegovina. 


Greguric and his colleagues, who flew in here yesterday, 
visited a television company and a shoe making factory, 
both foreign-funded firms. 


Poland Labor Delegation Returns From PRC 


LD1006203493 Warsaw PAi' in English 1926 GMT 
10 Jun 93 


[Text] Beijing, June 10—A three-strong delegation of the 
Union of Labour (UP) headed by Zbigniew Bujak spent 
the last week in China getting acquainted with the course 
of economic reforms there. 


After visiting Xian and Shanghai the delegation was 
received in Beying Wednesday [9 June] by the Deputy 
Chairman of the Standing Committee of the All-China 
Assembly of People’s Delegates [National People’s Con- 
gress} Ni Zhifu. 


The talks we had with our hosts centred on ways of 
intensifyin, bilateral economic relations between Poland 
and China, Zbigniew Buyak told PAP correspondent upon 
the conclusion of the visit. 
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Political & Social 
CPC Plans To Hold Third Central Committee 
Plenum 


HK 1106034693 Hong Kong WEN WE] PO in Chinese 
Il sun 93 p 2 


[Dispatch by staff reporter Chen Chien-ping (7115 1696 
1627): “The CPC Is Preparing To Hold the Third Plenary 
Session of the Central Committee, and the Economic 
Situation Will Be on the Agend>""’ 


[Text] Beijing, 10 tun (WE ove —According to an 
authoritative source her’ ‘.¢ CC Central Political 
Bureau is preparing to con. he Third Plenary Session 
of the 14th CPC Central Con. _..¢ 'n late June or early 
July. The meeting will primanily consider certain questions 
related to the establishment of the socialist market 
economy. General Secretary Jiang Zemin said that the 
Central Committee plenum would be held in good tume. 
He also said that measures should be adopted as soon as 
possible to genuinely and rapidly solve the problems in the 
course of development in order to live up to Deng Xiaop- 
ing’s expectations. As Deng said: “Efforts were made last 
year that should be expanded upon this year. Advances 
should be made solidly and steadil: by braving the wind 
and the waves and overcoming difficulties in order to 
move to a higher level.” 


Not long ago, Jiang Zemin wrote a letter to the State 
Council leaders on effectively solving some problems in 
the current economic work. In his letter, Jiang Zemin said: 
The situation of economic development in the whole 
country 1s good, and development is healthy. It 1s hoped. 
however, that central and provincial municipal leaders will 
also be soberly aware of the problems appearing ziong the 
course of progress and will maintain a high degree of 
vigilance and a strong sense of urgency. They should not be 
panic-stnicken when problems are encountered along the 
course of progress; neither should they relax their alertness 
when the problems have been alleviated. Jiang Zemin 
required that the quarters concerned should waste no time 
in solving the prominent problems existing in the current 
economic work; otherwise, the opportunity for solving the 
problems may disappear very quickly and may not come 
again. If the problems remain unsolved for a long time, 
they may become more serious and may cause some major 
difficulties. Therefore, he proposed that the State Council 
leaders and the resp asible people from the relevant 
economic departments in the State Council hold a meeting 
to discuss and adopt measures as soon as possible to 
effectively and rapidly solve the prominent problems in 
economic development 


The authoritative source said: The top CPC leadership 
maintains that it 1s necessary to ensure the healthy devel- 
opment of our country’s economy, and the Central Polit- 
ical Bureau has decided to convene the Third Plenary 
Session of the |4th CPC Central Committee, which will 
primarily consider certain questions related to the estab- 
lishment of the socialist market economy. The top leader- 
ship holds that, in order to solve prominent problems in 
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today’s economic development, it 1s necessary to make the 
whole party have the same understanding of the current 
economic situation. For example, peoples’ opinions should 
be unified through serous discussions on such questions as 
whether economic development is overheated, whether the 
overheated economy 1s a partial phenomenon or a problem 
that affects the ove:all situation, how to approach inflation 
in some localitses, and how to assess the current financial 
and monetary situation. The source said: Some local 
authonties have created the slogan: “Develop in a super- 
normal way and at a super speed. take off forcefully.” This 
i$ Not in line with Deng Xiaoping’s idea about maintaining 
a certain development speed. He said: Not long ago, Deng 
Xiaoping repeatedly warned that, in the course of quick- 
ening development, people should not be encouraged to 
seek unrealistically high speeds. Instead, work should be 
done in a down-to-earth manner, efforts should be made to 
achieve concrete results. and advances should be made 
steadily and harmoniously. Violent ups and downs will not 
be conducive to the sustained and steady development of 
the economy 


Fujian Official on Action Against ‘Illegal 
Emigratior.’ 


HK1106071693 Hone Kone 14 AUNG PAO in Chinese 
1] Jun 93 p 2 


[Unattributed “Special Dispatch”: Fuyan Provincial Party 
Deputy Secretary Yuan Qutong Stresses That Fujian Will 
Concentrate Its Efforts on Checking Illegal Emigration in 
Coastal Areas and Demonstrable Results Must Be 
Achieved Quickly” ] 


[Text] Fuzhou, 10 Jun( TA KUNG PAO}—Tonight. Yuan 
Qitong. deputy secretary of the Fujian Provincial CPC 
Committee, pointed out at a news briefirg that Fujian 
always firmly checks and cracks down on illegal emigration 
and seriously punishes “snakeheads” who organize illegal! 
emigration 


Yuan Qitong said: [legal emigration is an international 
problem. As Fuysan 1s located in the southeast coast of the 
country and has a long coastline, i 1s not surprising that 
certain illegal emigration activities occur. Although Fujian 
has taken repeated actions agains? such illegal activities, 
they have not been effectively checked even now and have 
become a troublesome factor affecting the province's eco- 
nomic construction 


According to Yuan, illegal emigration activities in Fuyian’s 
coastal areas began in the 1980's. In 1989, illegal emigra- 
tion became quite rampant. At first, illegal emigrants chose 
Japan ana Taiwan as their destinations. Last ycar, these 
were extended to the United States, and some people also 
went to Singapore, Mexico, and Honduras. In particular, 
the number of people going to the United States increased 
markedly. Yuan pointed out: The increase in illegal emi- 
grants to the United States 1s related to the intensifying 
activities of imternational crime syndicates and thei 
deceitful and crafty methods. First, illegal emigration 
tends to be organized and operated by international 
groups. In general, activities are organized and directed by 
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international crime syndicates and secret societies through 
collaboration between overseas “snakeheads” and other 
lawbreakers inside Mainland China. For example. interna- 
tional illegal immigration organizations and “*snakeheads” 
often directed operations through single-line contaci and 
remote control from areas overseas. Second, “snakeheads” 
offer “favorable terms” to entice the masses. and this 
makes their activities more deceitful. Third, they act more 
and more stealthily, and the main channel! for illegal 
emigration shifted from Fujian’s coastal areas to other 
provinces’ coastal areas. They even organized illega! emi- 
grants to travel legally out of the mainland and then 
arranged for them to stay overseas and travel to their 
destinations in roundabout ways. Fourth, some grass-roots 
cadres and ordinary people are shortsighted and prone to 
forget all moral principles at the sight of petty benefits, and 
they gave opportunities to the illegal emigration orga- 
nizers. Fifth, action taken by some local authorities against 
illegal activities was not stern enough, and there are 
bureaucratic loopholes. For these reasons, i!iegal emigra- 
tion activities in Fujian have continued to increase in 
recent years. From the second haif of 1992 to the first half 
of this year, the authorities concerned intercepted 23 ships 
carrying iilegal emigrants. Six ships were from the United 
States and Japan and !7 ships from Taiwan. Yuan stressed 
that without means of transportation provided by externa! 
organizing groups, local people in Fujian would be abso- 
lutely unable to cross the ocean to other countries. 


Yuan Qitong said: At present, illegal emigration has 
become more and more complicated, and this has added 
difficulties to the struggle against illegal emigration. How- 
ever, Fujian Province 1s determined to and 1s also able to 
check it resolutely. The provincial party committee and 
provincial government in Fujian always attach importance 
to work against illegal emigration and take it as a serious 
and urgent task. Since 1991. a number of provincia! 
meetings have been convened to make elaborate arrange- 
ments for unified maritime actions and other related 
struggles, which have achieved certain results. Recently, 
the provincial party committee and provincial government 
held another work meeting in Changle to arrange action 
against illegal emigration. The meeting decided to concen- 
trate on “investigating criminal gangs. cracking down on 
snakeheads, removing venues, and rounding up criminals 
at large” in Fuyian’s coastal areas. The provincial author- 
ities also required that demonstrable results should be 
achieved quickly. Coordinated action will be taken to dea! 
with cases straddling different localities. Criminals 
involved in the organization of illegal emigration will be 
rounded up without mercy. At the same time, Fuyian will 
also require Interpol’s cooperation to catch snakeheads 
overseas. Cases will be handled strictly according to the 
law. Snakeheads, people who escort illegal emigrants, 
people who supply transportation, and people who have 
criminal records will be brought to justice as quickly as 
possible and will be punished severely according to the 
law, and no mercy will be shown to them. Yuan also said 
that, according to Article 177 of the PRC Criminal Law, 
organizers of illegal emigration for the purpose of making 
profits will be sentenced to imprisonment for terms of up 
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to five years. Snakeneads who are found guilty of multiple 
crimes will be sentenced more severely. 


Dissident Wang Juntao Moved to Civilian 
Hospital 

HK1106080693 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jun 93 p 10 


{Report by John Kohut tn Beijing} 


{Text} Political dissident Wang Juntao has been moved 
from a prison to a civilian hospital, winning a long struggle 
to get medica! attention for his serious ilinesses. Wang, 
labelled by the authorities as a “black hand” behind the 
1989 antu-Government protests. was moved to a civilian 
hospital early this week, according to Chinese sources. 
However, the Government has not revealed Wang's pre- 
cise location to keep both Chinese and foreigners from 
trying to see the dissident, who is serving a 13-year prison 
sentence on charges of subversion 


Wang's wife, Hou Xiao-tian, is scheduled to make her 
monthly visit tomorrow, but may well be ordered to keep 
the hospital's name secret if she wants to maintain such 
rights. Suffering from a number of illnesses, Wang had 
repeatedly demanded treatment in a civihan hospital, 
using the threat of a hunger strike to pressure the author- 
ities. But the authorities had been just as persistent in 
turning down his request 


The timing ot Wang's transfer seems to be linked to 
Beijing's efforts to mprove its international image in order 
to win the right to host the 2000 Olympics. It also comes 
just ahead of a major international human rights confer- 
ence in Vienna. It 1s not clear how long Wang will be 
allowed to stay in the hospital. Some dissidents speculated 
it could be for an extended period so as to avoid further 
international attention on China’s human rights situation, 
while others believed he would be sent back to prison after 
being cured. 


Expenses for his treatment were being paid by the Gov- 
ernment, sources said. Wang has long suffered from Hep- 
atitis B and has also developed coronary heart disease. In 
addition, urine tests suggested he had contracted diabetes, 
cirrhosis or a kidney ailment. Since September 1991, 
Wang had been at the Yanging prison hospital 80 kilome- 
tres northeast of Beying. Earlier this vear he was allowed to 
make brief visits to specialist hospitals in Beiping, each 
time for less than a day. 


Shanghai, Beijing Dissidents Urge Zhang's 
Release 

HK11I060S8S0093 Hone Kone SOLTH CHINA 
MORNING POST in English 1 Jun 93 p 10 


{Report by Daniel Kwan] 


[Text] Dissidents in Bering and Shanghai plan to unite to 
press for the release of veteran human rights activist Zhang 
Xianiiang, who has been detained by Shanghai police since 
Saturday [5 June]. At least one activist, Yang Qinheng, 
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said he would start another hunger strike on Monday 
unless Shanghai police set free the 48-year-old dissident. 


Zhang's wife, Yan Huili, confirmed that her husband 
remained behind bars. “I called them (the police) again 
this morning but they still refused to tell me why. What law 
has my lover broken?” she said. She complained that the 
arbitrary detention of her husband had put the family 
under great stress. “He used to look after my mother, who 
was being treated at the Huashan Hospital. Now that he 1s 
under detention and | am unable to go, I don’t know what 
to do,” she said. 


Mr Yang Zhou, a leader of Shanghai's Association of 
Human Rights yesterday called on the authorities to 
“immediately release Zhang to defuse the crisis and stop 
all harassment of dissidents”. It was rumoured among the 
dissident community in Shanghai that the National Peo- 
ple’s Congress, China’s legislature, had instructed the 
Shanghai People’s Congress to look into the matter. “I 
hope the authorities can come to their senses and solve this 
before it gets out of hand,” said Mr Yang, a self-employed 
businessman. “I was told by friends in Beijing that they 
would act together with Shanghai and they are monitoring 
the situation closely.” 


Shanghai police had apparently violated the law by 
detaining Zhang under the excuse of “domicile surveil- 
lance’, he claimed. “Our legal friends told us that ‘domi- 
cile surveillance’ means a person would be (monitored) at 
his home, not at an unspecified location (such as) hap- 
pened to Zhang,” Mr Yang said. “Since they have said that 
Zhang 1s under ‘domicile surveillance’, then they must do 
what the law says—send him back to his family.” 


Meanwhile, other activists warned the authorities not to 
play with fire and stop the constant harassment. “We have 
not agreed what we will actually do next but we are not 
giving up,” said Bao Ge, one of four dissidents detained 
early this week for staging a hunger strike inside the 
Shanghai Public Security Bureau (PSB) to call for Zhang's 
release. Mr Bao said yesterday that three of the hunger 
Strikers had issued an ultimatum to the authorities 
demanding the release of Zhang before tomorrow or face 
more “progressive action”. 


Mr Bao revealed that Shanghai police threatened to send 
him to a mental asylum if he did not cooperate. “On June 
4, more than a dozen policemen went to my school and 
told me that Wang Miaogen is now in a mental asylum,” 
said Mr Bao. “They said that if I don’t cooperate, they 
could do the same to me.”’ Wang, a 41-year-old leader of 
the Shanghai Autonomous Workers Union, has been 
detained by Shanghai police since April 27. 


“At first I knew nothing about the June 4 memorial 
organized by Zhang. This time I thought they were really 
too arrogant that (I had to) show them some colour,” Mr 
Bao said. “The four of us presented a statement of the 
hunger strike to the Shanghai Public Security Bureau 
explaining the reasons for our actions,”’ Mr Bao said. “But 
then they told us our hunger strike was illegal because (it 
was) a form of protest and any protests must be approved 
by the PSB. 
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“Now we've been deprived of our rights to protest.” 


Activist Criticizes China on Eve of Rights 
Meeting 


HK 1106050493 Hong Kong THE STANDARD in 
English 11 Jun 93 p 6 


[Report by Agnes Cheung] 


[Text] China continually fails to protect against the viola- 
tion and suppression of its people’s human rights, dissi- 
dent Yu Haocheng has said from Beijing. Yu, an out- 
spoken legal expert and human mghts activist, said the 
country had no freedom of thought, as the provision for 
the right had been dropped from the Constitution in 1954. 


In an article completed on the eve of the World Human 
Rights Conference in Vienna, Yu noted that Chinese 
citizens were denied important rights and freedoms. Marx- 
ism-Leninism had violated the people’s freedom of 
thought by imposing ideology on the country’s legal 
system. Rights that were supposedly protected in the 
Constitution lacked legislation to provide genuine protec- 
tion. 


The authorities also failed to observe and enforce laws that 
should have protected citizens’ rights, he wrote. Public 
security authorities could arrest and detain citizens 
without giving an indication of any crime they had com- 
mitted. This action had no precedents in the country’s 
laws. Workers’ freedom to form trade unions was prohib- 
ited by the authorities particularly after the Polish labour 
movement's success in bringing down their communist 
regime. Neither did the Constitution provide any protec- 
tion for a worker's right to strike. 


Yu, the only council member of the New York-based 
watchdog group Human Rights in China living on the 
mainland, also noted that the freedom of speech of both 
the people and the press was easily abused under the 
pretext of securing the interests of the state and society. 


Article Discusses Peasant Riots in Sichuan 


Part One 


HK 1006108993 Hone Kone HSIN PAO in Chinese 10 
Jun 93 p 24 


[Part One of two-part article by Jung Sheng (2837 3932): 
“Great Impact of Agricultural Issue—Tracking Incident of 
Peasant Riots in Sichuan’s Renshou County”} 


[Text] With regard to China’s agriculture, the year 1993 1s 
already one to be summed up and pondered over. 


This year, because of the accumulation and sharpening of 
various contradictions, China’s agriculture. which had 
been treated coldly for nearly 10 years, began to attract the 
attention of the central authorities again. Great popular 
interest in agriculture has been aroused again from the top 
to the bottom. 


This year, with the aid of reform and opening up and the 
relatively relaxed political atmosphere in the country, the 
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honest and tolerant Chinese peasants, who are used to 
resigning themselves to adversity and who are now under 
heavy burdens, have broken their silence at last and begun 
to shout loudly against oppression. They have expressed 
their indignation in various ways, such as taking legal 
action against government officials, writing to the higher 
authorities, or even the central authorities, to report their 
hardships, or rising in rebellion to have history repeat itself 
in “officials driving the peasants to revolt.” Of course, 
there were also some peasants who sounded the alarm for 
the others by committing suicide... 


All this has converged into a great tidal current, which has 
shocked Zhongnanhai and also the world. For this reason, 
the “Regulations on Management of Matters Concerning 
the Peasants’ Burdens” has been promulgated and an 
“Emergency Circular on Effectively Resolving the Prob- 
lems Concerning the Peasants’ Burdens” has been issued 
by the General Office of the CPC Central Committee and 
State Council. The Ministry of Agriculture has been autho- 
rized to announce the withdrawal of 12 documents con- 
cerning the peasants’ burdens, the correction of 10 
improper ways of collecting charges and irrational man- 
agement methods, and the cancellation of 43 upgrading 
activities in rural areas. With the central authorities 
adding fuel to the flames, the peasants problems are 
forming a great stormy impact on China’s agriculture. 


In this article, I would like to make an analysis of this issue 
in light of an incident, which took place in Sichuan’s 
Renshou County at the beginning of this year, and which 
lasted several months before the problems were basically 
resolved. 


Sichuan’s Renshou County is a big agricultural county. It 
has a population of more than 1.5 million over 90 percent 
of whom are peasants. As the county is situated in a dry 
area of southeast Sichuan, most years there is drought. In 
addition, because most of the county comprises low hilly 
areas which have impoverished soil and are backward in 
development, some peasants cannot even solve the prob- 
lems of having adequate food and clothing. However, in 
recent years, all kinds of policies have been worked out by 
both the local and central authorities, which impose exor- 
bitant taxes and levies on the peasants, leaving them 
unable to breathe. After the State Council “Regulations on 
Management of Matters Concerning the Peasants’ Bur- 
dens” was promulgated, the peasants made a comparison 
between their actual burdens, that is, turning over 20 to 30 
percent of their net income received last year to the state, 
and what is stipulated by the central document, that is, 5 
percent of their net income, and discovered a big gap. They 
could no longer remain silent. 


In January this year, some peasants in the Fujia District of 
Renshou County were the first to make trouble. Under the 
leadership of Zhang Dean, their “peasant leader,” they 
burned a prison van, which had been sent to the district by 
the county procuratorate, surrounded the township gov- 
ernment and district offices, and attacked the county 
government. They confronted the government for more 
than 70 days (see also an article reporting this incident 
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carried in the “A Look at China” column on 20 Apnil— 
editor) and did not stop until early May, when the busy 
farming season began and the government having tried 
every possible means to soothe them. 


However, before the authorities could t2ke a breather, the 
flames of peasant rioting were rekindled by the official 
press. They were growing with tremendous force and a 
trend appeared whereby the flames were spreading far and 
wide beyond control which violently shocked both the 
central and local governments. 


Exorbitant Taxes and Levies Cause Peasant Riots 


On 10 May this year, ZHONGGUO XIAOFEIZHE BAO 
{China Consumers’ Newspaper] carried a special article by 
Yao Yuan at the top of its front page, entitled: “By 
Blocking the Voice of the Central Authorities and Vio- 
lating the ‘Emergency Circular,’ Sichuan’s Renshou 
County Is Continuing To Impose Arbitrary Financial 
Apportionments on the Peasants.’ The article said: 
“Recently, various districts and townships in Renshou 
County have started to collect funds from the peasants 
once again for the construction of the No. 213 National 
Highway.” “In many areas of Renshou County, the arbi- 
trary collection of funds for the construction of the No. 213 
National Highway has been continued.” When peasant 
“Jiang Yongjin spoke out on the sufferings of the peasants, 
he was handcuffed and trussed to a tree for several 
hours...” 


Undoubtedly this report made things even more difficult 
for the governments at various levels in Renshou County, 
which had just put down the peasant riots. But for the 
angry peasants there, who had a deep hatred for the heavy 
burdens and especially for the arbitrary collection of funds 
for construction of the No. 213 National Highway in the 
form of providing labor in exchange for funds, this added 
fuel to the flames. 


From 15 to 19 May, Xiang Wenqing and other peasants 
made more than 1,000 copies of the ZHONGGUO 
XIAOFEIZHE BAO article and sold them to the masses at 
0.4 yuan each. They also made many copies of the manu- 
script and posted them on the walls and on both sides of 
the highway in the Fujia District and Yulogn Township. 
You Bihui, a peasant from Yulong Township, even publi- 
cized the article among the masses using a loudspeaker. 
Xiang Wenqing declared: “The central newspaper is now 
supporting us. If we do not take action now, when should 
we? We must give them hell [zheng si 2419 2984] and we 
must destroy the county party committee and county 
government. We must organize and send 10,000 people to 
Beijing to lodge our complaints...” 


pee Has Been Trying Hard To Restrain 
tse 


On the evening of 16 May, with the support of Xiang 
Wenging, Xiong Zhiming, former teacher at the Fuyia 
Town Central Primary School. dashed into the house of 
Wang Zhiru, deputy secretary of the Fujia District CPC 
Committee, shouting that he wanted to be headmaster of 
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the school and wanted to join the Communist Party. He 
also scolded and beat Wang and snatched his wristwatch. 


On the afternoon of 19 May, Xiang Wenqing and others 
kidnapped Qin Jiwei, cadre in charge of land affairs in the 
Fujia District, and locked him up for more than four 
hours. They also gave him a good beating with shoes and 
fists and Qin was seriously injured. To this day, he is still 
lying in a hospital bed. At the same time, some peasants 
who had lost their senses, began attacking cadres whenever 
they met them and smashing all the cars in sight. The Fujia 
District CPC Committee and Government Office was 
surrounded. Some two-thirds of the more than 60 district 
cadres were scolded or beaten by the peasants and their 
homes attacked. 


On | May, the peasants drove their trucks and tractors to 
a vinegar factory in the Fujia District. They pulled down 
houses, smashed offices and gardens, and forced the enter- 
prise to cease production. 


On 20 May, the peasants again attacked the Fujia Rabbit 
Farm. They pulled down the walls and smashed the gate in 
order to snatch material from the farm. 


On 3 June, clashes occurred between the peasants who 
were surrounding government offices and the cadres who 
were trying to pacify them. More than 10 cadres were 
beaten by the peasants and two were badly injured. A 
police cadre from the Leshan City Public Security Bureau, 
who was surnamed Zhang and in plain clothes, was car- 
rying out an on-the-spot investigation when he was discov- 
ered by the peasant who surrounded him and beat him up. 
Fortunately, a medium-sized bus was passing by and he 
immediately boarded it. If the peasants had not been 
stopped by some peasant leaders, Zhang would have found 
it difficult to escape disaster. He was kept in the bus for 
more than 10 hours and public security personnel dared 
not go to his rescue. Instead, they used some hooligans 
from Renshou County, urging them to force their way in at 
knifepoint to rescue Zhang from danger. 


On 6 June, the several thousand people surrounding the 
district government began to besiege and attack the gov- 
ernment offices, burning five government and public secu- 
rity vehicles. As this reporter could see, both the Fujia 
District and town governments were entirely unable to 
work and there were slogans and chaos everywhere, mixing 
with the noise and clamors of the peasants, in both the 
township and town. It seems that the government exer- 
cised great restraint but the situation is still very serious 


The peasant riot in Renshou County seemed to be an 
accidental phenomenon but actually it was an inevitable 
result of the developments. It reflected the development 
and sharpening of various contradictions in rural areas 
over the past 10 and more years since reform and opening 
up. We can also say that it is a comprehensive reflection of 
the contradictions in China’s rural areas over the past 
months. Objectively speaking, we cannot simply put the 
blame on one side, for example, on the grass-roots cadres, 
on the peasants, or on the policies of the higher authorities, 
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because that is not based on an overall analysis. In Part 
Two of this article, I will make a brief analysis of this. 


Part Two 


HK 1006140093 Hong Kong HSIN PAO in Chinese 10 
Jun 93 p 20 


[Part Two of two-part article by Jung Sheng (2837 3932): 
“Great Impact of Agricultural Issue—4 “une Incident 
Could Be Repeated in Sichuan’s Renshou County”) 


[Text] The peasant movement in Renshou County erupted in 
flames once again, shocking not only the communist author- 
ities, but also attracting the U.S. mass media which reported 
the incident as an important news item to the whole world. 
Renshou County suddenly became the focus of attention for 
the whole country and even the whole world. 


Many of those who have kept a watchful eye on develop- 
ments in Renshou County will ask the following sponta- 
neous question: In the past, when the line of extreme 
“leftism” was rampant, production was stopped, and the 
masses lived in dire poverty, peasants were still content, 
law-abiding, and obedient; now the state has the open 
policy, the economy has developed, and the people gener- 
ally have a better life than in the past, why is it impossible 
to maintain a stable country and a content populace? 
Many foreign observers tend to look for an answer from 
the logic of “oppression by bureaucrats causes revolt” and 
hold that when the unhealthy way of doing things in a local 
government is serious, especially among the grass-roots 
cadres, and when there are exorbitant taxes and levies, 
peasants have no choice and are forced into rioting. In fact, 
if we can thoroughly understand the true picture of any 
incident, we will find that such a conclusion is simplistic 
and biased and the incident may look more complicated. If 
we try to analyze it from the different angles of the parties 
involved, it seems that each side has a point but no side is 
totally convincing. 


Grass-Roots Cadres: “The Central Authorities Have 
Betrayed Us” 


Although the peasant rioting in Renshou this time began 
10 May when ZHONGGUO XIAOFEIZHE BAO [China 
Consumers’ Newspaper] carried a special report, real 
intensification into raids against district government and 
town government, the burning of cars, and large-scale riots 
blocking the township only began on 27 May when 
RENMIN RIBAO, authorized by the Ministry of Agricul- 
ture, carried three documents on sorting out peasants’ 
burdens. The three documents canceled 43 goals index 
increases in the rural areas and |2 documents concerning 
the burdens on peasants; they also corrected 10 improper 
methods of collecting charges and irrational management 
methods. They can be viewed as including all the contents 
of random appropriations and charges which have been 
the method in the rural areas for years. The documents 
contained much which had not been clearly mentioned in 
the “Regulations on Managing Burdens on Peasants” 
issued by the State Council, or the “Emergency Notice” 
issued by the CPC Central Commitiee General Office and 
the State Council General Office, because most of the 
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erroneous measures were formulated in the past by the 
central authorities, or various central departments or pro- 
vincial authorities, therefore, when many grass-roots 
cadres implemented the “Regulations” and “Notice,” they 
did not doubt the legitimacy of collecting certain kinds of 
fees and they continued to do so. For example, Article 7 of 
the document on correcting 10 improper ways of collecting 
Carges and irrational management methods mentioned the 
“use of ‘small teams,” ‘work teams,’ and ‘shock brigades,” 
and the use of judicial or other compulsory measures to 
grab grain, drag animals away, and remove furniture,” 
which are, in fact, commonly used family planning man- 
agement methods in China’s rural areas. 


Because China has too large a population, it cannot do 
without promoting family planning but China is a country 
with a strong feudal ideology. In particular, the idea that 
“more sons means more contentment because they carry 
on the family line” is popular among peasants and grass- 
roots cadres find it hard to promote family planning work. 
Seeing the situation, Chen Yun once said: “The practice of 
family planning work and control over population growth 
are of primary importance, other things are of secondary 
important.” The judicial departments at various levels also 
received instructions saying that, in principle, they may 
refuse to handle lawbreaking and discipline-violating cases 
involving family planning work, hence, grass-roots cadres 
had acquired the imperial sword and thought they could 
use whatever means they deemed necessary to promote 
family planning. Various kinds of family planning “small 
teams,” “work teams,” and “shock brigades” emerged 
therefore, becoming active in the rural areas; in order to 
pick away at the “difficult households” [ding zi hu 6857 
1311 2073] they sent public security officers and mili- 
tiamen to grab grain, vacate houses, grab animals, and 
remove furniture, using extreme methods. Knowing that 
they would not have their legal responsibilities pursued, 
grass-roots cadres have nothing to worry about during this 
sort of work and extreme behavior is unavoidable. 


However, the publication of the three documents by the 
Ministry of Agriculture suddenly pushed the grass-roots 
cadres onto the trial platform. Although the documents 
began by citing the “Emergency Notice” issued by the CPC 
Central Committee General Office and the State Council 
General Office in saying that: “The problem of burdens on 
the peasants manifests itself in the rural areas but the root 
cause rests with the abovementioned departments and the 
appropriations involving peasants, fund-raising activities, 
administrative charges, fines, and many other documents 
come from the central government organs and provincial 
government organs,” the grass-roots cadres are the ones 
who directly enforce these documents and the peasants’ 
hatred, anger, and grievances were directed against them 
because the peasants could not reach the central authori- 
ties. By coincidence, on the day RENMIN RIBAO carried 
the three documents, SICHUAN RIBAO carried a report 
vith a major headline on the front page which read: 

tenshou County Earnestly Reduces Burdens on Peas- 

is, Sorts Out Remaining Problems, and Changes Work 

yle.” It has been alleged that the manuscript was spe- 
cially organized by Renshou County CPC Committee ana 
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Government and examined by Leshan City CPC Com- 
mittee and Government and the leaders of Sichuan Pro- 
vincial CPC Committee and Government; their aim was to 
clarify the “false report” by ZHONGGUO XIAOFEIZHE 
BAO but their article clashed with the three central docu- 
ments. They tried to be clever but ended up making a 
blunder. 


When peasants looked at the three central documents and 
the accusations of “blocking the voice from the central 
authorities, resisting the ‘Emergency Notice,” and “con- 
tinuing appropriations from peasants’’ made by 
ZHONGGUO XIAOFEIZHE BAO, and compared these 
with the praise carried by SICHUAN RIBAO, they became 
very angry and the grass-roots cadres in Renshou County 
found it hard to vindicate themselves. Many cadres were 
beaten up and raided but could not voice their grievances, 
so they said angrily: “The central authorities have betrayed 
us.” About 30 percent of the village cadres in Fujia District 
refused to work. 


Peasants: “We Have Paid Taxes Up To the Year 2000” 


A majority of the grass-roots cadres in the townships and 
towns under Renshou County should be considered as 
having worked hard to implement the central policy of 
reducing peasants’ burdens. After the Central Rural Work 
Television and Telephone Conference in December last 
year, the county convened a special meeting. Thereafter, 
the county party committee, with township governments, 
drafted a special document and announcement and put the 
regulations on reducing peasants’ burdens on the walls 
throughout the county. In February this year, the county 
government sent 21 work teams to 13 districts and eight 
key townships and towns in the county, to do work toward 
reducing peasants’ burdens in 1993. The county also 
bought 2,100 copies of “Explanations on Applying the 
Laws on Managing Peasants’ Burdens in Sichuan Prov- 
ince,’ which were sent to grass-roots units throughout the 
whole province; Fujia District alone received | ,800 copies. 
Thanks to these efforts, peasants in most townships and 
towns found that their burdens were lighter compared with 
the past, on a per capita basis in the county, by some 40 
yuan. The planned burden in 1993 accounts for roughly 
4.8 percent of their net income last year. Of course, some 
localities ignored the instructions from above and used 
compulsory measures to collect more money to build State 
Highway 213. Jiang Yongyin, a peasant from the Fifth 
Cooperative in Golden Rabbit Village, Outang Township, 
complained about excess burdens and was handcuffed and 
trussed to a birch tree for more than an hour by Xing 
Guangfu and Zeng Maoliang, officers from the township 
public security office. 


The current problem 1s that peasants are dissatisfied with 
the work done by the county, district, and township, and 
their promises to reduce peasants’ burdens; they want the 
government to go back to the items listed in the three 
documents and repay them the excess taxes and fees they 
have paid over the past several years. They said: “‘Accord- 
ing to the regulations announced by the central authorities, 
we have already paid taxes and levies up to the year 2000.” 
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To satisfy the demand raised by peasants would mean that 
governments at various levels in Renshou County cannot 
levy a single cent from peasants for the next several years 
and that they must also repay millions of yuan to peasants. 
The current deficit in Renshou County is almost 20 
million yuan, meaning that objectively it just cannot be 
done. 


Of course, some peasants tried to make trouble in order to 
obtain benefit. Some had been oppressed by grass-roots 
cadres in the past and were taking the chance for revenge: 
some wanted to use the chance to pressure the party to 
accept their applications for membership; and others 
wanted to pressure the government into give them posts. In 
this way, as the incident developed, it was easy for it to run 
out of control and there was an abnormal phenomenon 
whereby whenever peasants saw a cadre, they beat him; 
whenever they saw a car, they burned it; and whenever 
they saw a government they opposed it. The original 
legitimate demand had changed in nature. 


Two Sets of Emergency Plans Formulated by the 
Government 


Seeing the peasant riots in Renshou County, the senior 
level in the central authorities are panicky and worried, 
they fear that a single spark can start a prairie fire and that 
the rural areas surround the urban areas and affect the 
“stable and prosperous” situation throughout the whole 
country. The central authorities have given instructions 
that a hotline should be maintained to report the develop- 
ments of the situation in Renshou County, that a written 
report should be submitted daily, and that telephone 
reports can be made at any time. The provincial work 
team, headed by provincial party Deputy Secretary Guo 
Jinlong, has moved to Renshou County to work with the 
city and county work teams to grasp the developments of 
the incident and suggest measures for pacifying the peas- 
ants. In light of the continuously deteriorating situation 
during the previous 20 days, on 3 June, implementation of 
the two sets of emergency plans formulated by the work 
teams on the spot was approved by the provincial party 
committee and government. These two sets of plans are as 
follows: 


The first set is to proceed from mediation and consolation so 
that this incident will be resolved soon. A smal! number of 
peasants who led and organized others in making trouble 
and who carried out beatings, smashing, looting, and 
burning will be arrested and charged with criminal! 
offenses, whereas the large majority of peasants who joined 
the rioting will be treated leniently and given education 
and guidance. In short, the entire incident will be handled 
according to the principle of handling contradictions 
among the people and a command post will be set up in 
Renshou County. 


The second set will be applied if the first set fails, the 
peasant riot spreads, the incident goes out of control, and 
Renshou County falls into the peasants’ hands. The basic 
point of the second set is to handle this incident according to 
the principle of handling contradictions between ourselves 
and the enemy. The armed police will be sent to carry out an 
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armed suppression of the peasants who swamped the county 
government complex and who carried out beatings, 
smashing, looting, and burning; this incident will be curbed 
as soon as possible at all costs. In the course of imple- 
menting this plan, to prevent the incident from spreading 
to other counties, the command post to quell the rebellion 
will be moved from Renshou County to Xiajiang County, 
which 1s located at the junction of the Chengdu-Leshan 
and Chengdu-Womeishan highways bordering on Meis- 
han, Danling, Qingshen, Womeifeng, Leshan City. and 
Hongya County. It can command and control regions 
inhabited by more than 4 million peasants. 


Upon the approval of the plans, the on-the-spot command 
post began to arrange their implementation. It dispatched 
the armed forces to prevent any eventualities. Armed. 
Force Unit 56016, a crack force which participated in the 
self-defense counteroffensive wars on the Indian and Viet- 
namese borders, the Leshan Detachment of the Chinese 
People’s Armed Police Force, as well as Leshan and 
Renshou County Public Security policemen, numbering 
more than 1,000 in all, were sent to the scene as a 
precaution. The troops and civilians were at daggers drawn 
and the situation was explosive.. 


With this defense organized. on the night of 6 June, the 
command post adopted the tactic of “first catching the 
ringleader before catching a group of bandits” formulated 
in the first set of plans, sending eight special detachments 
comprising armed policemen and people's policemen, who 
made surprise attacks and arrested eight peasant leaders, 
including Xiang Wenging and You Bihui. Four were 
arrested in one move and three had not returned home. A 
detachment surrounded their houses.but this detachment 
was immediately surrounded by several hundred peasants 
who had learned of the detachment’s movements. This 
detachment was in danger and could have been annihi- 
lated by the peasants at any moment. At this critical time, 
the detachment immediately radioed for reinforcements. 
The command post speedily sent reinforcements who 
launched tear-gas at the peasants surrounding the detach- 
ment. This made the peasants even more infuriated and 
they counterattacked at once with stones and bricks. The 
scene was thrown into confusion and the detachment 
withdrew by taking advantage of the confused situation. 
Panic stricken, it had tailed in its arrest mission. Subse- 
quently, the command post transferred almost 300 people 
from various Leshan City departments, Renshou County, 
and the Fuyia area to form work teams to be sent to 
townships, villages, and groups to talk round the trouble- 
making peasants 


But the development of events was not so smooth as the 
command post had expected. The arrest of the “leaders” 
did not trighten the peasants, instead it only aggravated the 
situation. The number of peasants surrounding the district 
government office increased to almost 10,000 on 7 June 
and to 15,000 on 8 June. Fuyia Town streets, the moun- 
tains nearby, the highways, and the fields were full of 
peasants with rods and placards in their hands. Traffic on 
the highways was held up, the streets were blocked, the 
shops closed, and the government was paralyzed. A newly 
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bought “Nidie’’ brand sedan worth 300,000 yuan 
belonging to the Leshan City Public Security Bureau was 
burned, deputy bureau chief Hu Changshou was kept in 
confinement, and the situation was deteriorating... 


By the time this reporter filed this report on 9 June, the 
rioting peasants were still on the increase and the on- 
the-spot command post was issuing orders for police 
reinforcements. Some Renshou college students studying 
outside the county sent letters expressing their support for 
the peasants’ movement. About 10,000 students from 
Chengdu City No. 2 and 3 Secondary Schools voiced their 
support for Renshou County peasants. This peasant move- 
ment bears the danger of triggering a student movement. If 
this situation continues to deteriorate, the second plan will 
possibly be carried out. If this happens, the 4 June incident 
is likely to recur in Renshou County. 


Louis Cha Gives Account of Beijing Trip 


HK0806 143893 Hong Kong MING PAO YUEH KAN in 
Chinese No 6, 1 Jun 93 pp 81-91 


[Article by Louis Cha (2686 5328 1661): “My Thoughts on 
Northern Land in Early Spring”; first two paragraphs are 
editor’s note] 


{Excerpts}; “fr. Louis Cha, chairman of the board of 
directors of Ming Pao Group, visited mainland China last 
March by invitation. During his trip he met with CPC 
General Secretary Jiang Zemin and other figures. Mr. Cha 
talked with General Secretary Jiang on a wide range of 
topics, including the long-term prosperity and stability of 
Hong Kong, Chris Patten’s “constitutional reform pack- 
age,” the CPC’s policy toward Hong Kong and the Tibetan 
issue, and the CPC’s policy on literature and art. 


All the pictures published together with this article have 
never been published before. 


I. Random Thoughts in the Sky 


[passage omitted on political development in Hong Kong 
as seen by the author] 


Pane eS Ge NED A Sy OSs 


Upon my departure from Hong Kong, I thought it would 
be very cold in the North during early spring. So I brought 
along with me thick woolen sweaters and overcoats. Quite 
surprisingly, I found the weather was fine with plenty of 
sunshine when I emerged from the airplane in Beijing 
Airport. This made me feel like I was in the south, in the 
lower reaches of the Chang Jiang. Mr. Li Yuanchao, who 
came to the airport to pick ws up, wore only a thin Western 
style business suit. 


Mr. Li is the director of the firs: bureau of the State 
Council's Information Office, in charge of external liaison 
affairs. I visited Beijing this time at the invitation of the 
State Council Informati:i «<<, the Hong Kong and 
Macao Affairs Office, and the \INHUA NEWS AGENCY 
Hong Kong branch. Mr. Zhang Junsheng, deputy director 
of the XINHUA NEWS AGENCY Hong Kong branch, 


NATIONAL AFFAIRS 15 


and his secretary, Mr. Zheng Zhemin, accompanied me on 
my trip. Mr. Li, as a member of the Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee Standing Committee, was attending a session 
at that time. He is also the vice chairman of the All-China 
Youth Federation and, by the way, he looked pretty young. 


A super highway was being built, linking the airport with 
downtown, and was expected to be open to traffic very 
soon. We arrived a month early, so we could not see any 
new leaves sprouting on the trees. Should we visit the place 
in April, we would be able to see the city in full bloom. 


We then went to the State Council's Information Office to 
meet with the director, Zeng Jianhui. Both the Information 
Office and the Hong Kong and Macao Affairs Office are 
similar level organs under the State Council. The State 
Council has three kinds of organizations under it, namely, 
ministries, commissions, and offices. All of these are at the 
same level and their officials in charge are of the same 
ministerial rank. The Information Office used to be the 
body in charge of external propaganda under the CPC 
Central Committee's Propaganda Department. Nowadays 
its functions have been changed, with fewer propaganda 
tasks assigned by the CPC but more of a work load with 
regard to information releases, external liaison, assistance 
to mass media, and services to enhance contacts and 
communications. For this reason, this office has now been 
placed under the State Council instead. Mr. Zeng and his 
subordinates in charge of different sections and bureaus 
are all proficient in foreign languages and very well 
informed about international and Hong Kong affairs. Mr. 
Zeng particularly noted that he and his colleagues at the 
Information Office are always ready to answer any 
inquiries from Hong Kong reporters and promise to do 
their best to assist reporters in contacting the organizations 
concerned. It was Mr. Zeng who had presided over the 
news conference given by the Hong Kong and Macao 
Affairs Office’s director, Lu Ping, on the previous day. 
Hong Kong people must have seen him on the television. 


III. China wWilil Become an Economic Dragon 


[passage omitted on Zeng Jianhui’s banquet in honor of 
Louis Cha and Cha’s tour of Beijing marketplaces] 


IV. A More Open China Awaits the 2000 Olympics 
[subhead] 


Mr. Li Chaoyuan accompanied us on a tour of the Asian 
Games Village. The stadiums and dormitories for athletes 
cover so large an area that we could only make a tour of the 
village by car. 


Placards and banners welcoming the Olympic Committee 
fact-finding group still could be seen everywhere in down- 
town Beijing. The idea stressed by these placards and 
banners was: “A more open China and a more open Beijing 
await the 2000 Olympics.” The message was ubiquitous 
and we could sense it even in the Hong Kong-Macao 
Center Hotel where we stayed, as the health club was 
named “The 2000 Olympics Health Club.” 
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The Hong Kong Olympic Committee supports Beijing's 
application to host the Olympic Games and the Chinese 
authorities were very pleased with what the Hong Kong 
Olympic Committee was doing. According to the Basic 
Law, Hong Kong will be allowed to keep the status of 
“China Hong Kong” after 1997 and send its own sports 
teams to participate in international sports activities. 
Should the 2000 Olympic Games be held in Beijing, that 
would be the first time for the Hong Kong team to join the 
Olympiad in the name of “China Hong Kong.” 


If the Olympic Games were held in Beijing, the greatest 
advantage, I think, would be publicity for the message 
stressed by China: “A more open China awaits the Olym- 
pics.” The event would give impetus to accelerating 
making “‘a more open China” and push China to play a 
more active role in the international community, to more 
readily accept universally recognized value concepts, to 
show respect for the rule of law and human rights, to 
gradually develop political democracy, to attach impor- 
tance to education in morality and politeness, to attach a 
greater importance to developing the practice of “fair 
competition,” and so on. 


However, to Western countries, the horror of “4 June” is 
still vivid and this is an unfavorable factor for China. Even 
if the application is rejected, China need not be too 
disappointed because it will have won numerous gold 
medals in the application process. 


V. Meeting Fellow Townspeople and Talking of 
Development in Hometown 


At noon on 19 March, Zhejiang Provincial CPC Com- 
mittee Secretary Li Zemin and Governor Wan Xueyuan 
met with and feted me. Both were in Beijing attending the 
National People’s Congress [NPC] session. 


Before my Jepariure from Hong Kong, the XINHUA 
NEWS AGENCY asked me who else I would like to see 
apart from the central leaders whom | would meet as 
scheduled. I was aware that both deputies to the NPC and 
members of the Chinese People’s Political Consultative 
Conference [CPPCC] National Committee would be busy 
attending sessions. I thought it would be inconsiderate if | 
asked people to spare time for a meeting with me, which 
would disrupt their important affairs. So I just said: “If any 
of the Zhejiang provincial leaders is available, I would like 
him to meet with me and brief me on the latest develop- 
ment in my home province.” It was beyond my expecta- 
tion when both provincial leaders came to meet with me. 
Also present at the banquet was Ms. Fan Baling, vice 
mayor of Jiaxing city who has another status as a writer. 
When I visited Jiaxing last December, she accompanied 
me on a sightseeing tour of the Nan Hu. She said that the 
construction of Jin Yong Library, which is being built with 
funds I have donated, was coming along smoothly. Jiaxing 
City Mayor Du Yunchang demanded that the construction 
of the library be carried out “up to quality standards and 
on schedule.” It is expected that the project will be 
completed by the end of this year. 
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Governor Wan Xueyuan is the province’s new governor. 
He was recently elected by the Zhejiang Provincial Peo- 
ple’s Congress. There were three candidates and the elec- 
tion campaign was really tense. It was said that the central 
authorities were originally in favor of the former governor, 
Ge Hongsheng, who led the two other candidates in the 
first and second rounds of voting but, during the third 
round of voting (with the third candidate excluded from 
the voting), Wan Xueyuan won the final victory. Ge 
Hongsheng is a Shandong native, who formerly served in 
the Army. He has been working in Zhejiang for decades. 
When I visited Hangzhou last year, he treated me to a 
banquet and briefed me on the economic development in 
Zhejiang. He is a very sensible man. | later asked other 
officials about their impression of Ge. Some of them told 
me that he had been doing a pretty good job in developing 
agriculture and industry in Zhejiang Province, but he was 
a little impatient, and, in addition, his Shandong accent 
was sometimes hard for others to understand. Governor 
Wan Xueyuan is a Shanghai native. With refined manners, 
he is probably a very popular gentleman. So, when it comes 
to voting by ballot, he who enjoys the advantages of 
language and interpersonal relations will have the superi- 
ority over his rivals. Anyway, this indicates a gradual 
process in the development of democracy. 


Over the past more than 10 years, every time | have met 
with Chinese provincial, city, county, and township 
leaders, the theme of our conversation has always been 
economic development. The main topic of conversation 
during this recent banquet was, as usual, economic devel- 
opment. The key figure who played the lead 1n the chat was 
Secretary Li Zemin. He knew the economic growth condi- 
tions of every prefecture in Zhejiang Province like the back 
of his hand. He was so familiar with the economic affairs 
that he could cite all kinds of complicated figures and 
percentages without effort. 


Mr. Zhang Junsheng is a native of Changding, Fuyian 
Province, but he pursued his studies and worked for a long 
time in Hangzhou. After his graduation from Zhejiang 
University, he worked as a professor in the Department of 
Optics. He was personally engaged in a wide range of 
scientific research work, including the development of 
astronomical telescopes, electronic microscopes, infrared 
instruments, and so on. He was later appointed secretary 
of the Hangzhou City CPC Committee. He has long 
regarded Hangzhou as his home and all his children live in 
Hangzhou. His secretary, Mr. Zheng Zhemin is a Zhejiang 
native, as his name indicates. Therefore, the three of us felt 
familiar and cordial when we listened to Secretary Li 
talking about Zhejiang affairs and we could readily under- 
stand what he was talking about. Of course, I was the one 
who was most unfamiliar with affairs compared with my 
two companions, since I had been away from my home 
province for a long time and have seldom paid visits. 


Zhejiang Province is leading most other provinces in 
industrial and agricultural production and ranks among 
those enjoying the highest economic growth. However, in 
recent years it has been lagging behind the three “dong” 
areas, namely, Guangdong, Shandong, and Liaodong [in 
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Liaoning Province}. | believe Pudong 1s going to emerge 
very soon as another area enjoying high growth besides the 
above three, thus making the “three dong’s” into “four 
dong’s.” In fact, Shaoxing, Ningbo, and Wenzhou, all in 
Zhejiang Province, have also been doing very well in 
developing their market economy. Wenzhou, in particular, 
has taken the lead in every pioneer undertaking and 
southern Jiangsu tops the country in economic ovtput 
value. It is said that the output value of Wuxi County alone 
outdoes the combined total output value of Tibet, Qinghai, 
and Gansu Provinces. Wuxi County is the richest of the 
100 rich counties in China. For this reason, it seems that 
the fourth “dong” should rather be dedicated to “Jiang- 
dong,” which traditionally means Jiangsu and Zhejiang. 


General Secretary Jiang Zemin met with me at Zhong- 
nanhai at 1530 on 19 March. Mr. Zhang Junsheng accom- 
panied me and General Secretary Jiang grected us at the 
entrance to the reception room. Waiting for us were Ding 
Guangen, Political Bureau member and CPC Propaganda 
Department head; Lu Ping, Hong Kong and Macao Affairs 
Office director, Zeng Jianhui, Information Office director; 
and Zhou Nan, XINHUA NEWS AGENCY Hong Kong 
Branch director. 


General Secretary Jiang opened the conversation: “Mr. 
Cha, I have long been looking forward to meeting you. | 
am really delighted to meet you here today. Your novels 
are very popular and have a large readership in the 
mainland and many who are holding leading posts love 
your works very much. Although I still have not thoroughly 
read your books, | did browse through some of them. So | 
know that your novels contain rich historical and geo- 
graphical knowledge, Chinese cultural heritage, and folk- 
lore and custom.” 


After making a few modest remarks I said: “My current 
visit to Beijing coincides with the NPC and CPPCC 
National Committee sessions. Everybody is very busy. I 
am very sorry for distracting you at this moment.” 


Jiang said: “We always welcome you here, Mr. Cha. We are 
very eager to talk and exchange views with you. The 
ongoing NPC and CPPCC National Committee sessions 
are very successful and they are making very smooth 
progress. As I know, you were born in 1924 and you still 
have a Zhejiang accent. The verse said: ‘I left home young 
and not tll old do I come back, my accent 1s unchanged. 
my hair no longer black.’ But as I see it with my own eyes, 
your hair is still black. You are two years older than me.” 
He then turned to ask Ding Guangen about his age. Ding, 
born in 1929, is from Wuxi, Jiangsu. Lu Ping is a Shanghai 
native and Zhou Nan is from Shandong: both are one year 
younger than Jiang Zemin and two years younger than 
Zeng Jianhui. Jiang Zemin said: “We all are of about the 
same age. All of us studied in colleges around about the 
time of the victory in the War Against Japanese Aggression 
and before liberation and we all experienced the nation’s 
perils. Therefore, in many aspects we have common views 
and feelings. When | read your political commentaries, 
some of your views arouse my sympathy.” 


NATIONAL AFFAIRS 17 


Pointing at a copy of MING PAO YUEH KAN Issue No. 
| placed on the tea \able beside him, he said: *\ our article 
in this issue, for example, expresses a view with which | 
very much agree. In the article you talk about the devel- 
opment of democracy. You say different countries have 
different national conditions ‘hus different forms and 
speeds of development. It too} . me 700 years for Britain 
to go through th process fron: ine Great Charter to the 
right to vote for women. The British are a traditionally 
minded, realistic, and nonradical nation. Until today, they 
have still kept the House of Lords, where none of the noble 
members are elected by the people but appointed by the 
monarch. How come Mr. Patten suddenly put up such a 
show in Hong Kong? I have also read the English transla- 
uon of this article.” He pointed at a few pages of photo- 
copies in English that were beside the copy of MING PAO 
YUEH KAN I saw that several lines had been underlined 
in red and | thought that these must be the points with 
which he agreed. 


He asked me what the ordinary people in Hong Kong 
thought about the dispute between China and Britain. | 
told him most of the business circles do not favor Gov- 
ernor Patten’s constitutional reform package but ordinary 
wage-earners and young students are in favor of the 
package. At present, the two sides match each other in size 
or perhaps the number of people in the low-income bracket 
and young students supporting Chris Patten ts a little 
larger. Generally speaking, ordinary people in Hong Kong 
are unclear about the points of argument. Everybody just 
wishes to see the Chinese and British sides opening talks 
and continuing to cooperate with each other and a Hong 
Kong community enjoying stability and prosperity in a 
process of steady transition. People do not want to see any 
drastic changes. For this reason, stock prices on the Hong 
Kong stock market soared as soon as director Lu Ping 
confirmed during a news conference that China would not 
takeover Hong Kong ahead of schedule and that the 
so-called plan to “set up another kitchen” merely means to 
act completely according to the Basic Law. This fully 
reflects the Hong Kong business circles’ attitude. 


We then spent about 30 minutes discussing Chris Patten’s 
constitutional package and the political situation in 
Britain. My general impression 1s that Jiang Zemin does 
not hold to any very radical views. He made no radical 
remarks but he was very firm on principles and diplomatx 
Stance, ruling out any possibility of backing off. He said 
“We Chinese have backbone; we will never yield to unrea- 
sonable pressure exeried on us by foreigners.” He said: In 
diplomatic consultations and talks, each of the two parties 
concerned may of course make reasonable concessions in 
exchange for the other party's concessions, so thal two 
sides can reach an agreement. Once an agreement 1s 
reached, no party 1s allowed to go back on its word. We will 
never yield to any pressure, even if it is very strong, 
orchestrated pressure from Western countries. China, 
since liberation, has never breached any international 
treaty or accord. We will certainly strictly observe the 
Sino-British Joint Declaration. All the provisions of the 
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Basic Law must be truly implemented and understanding 
and agreements reached between us and foreign countries 
must be honored. 


He said: “The remark that ‘we Chinese have backbone’ 
was made by Lu Xun :n an article included in his ‘Cssays 
From Qiejie Pavilion.” Lu Xun was a Zheyiang native 
Your province Zhejiang has produced many wmiers. Lu 
You, the great poet of the Song Dynasty, was also from 
Zhejiang. His poems, I think, can be divided into three 
Categories. The poem to the tune of Chaitoufeng which 
begins with the verse ‘Pink and tender hands, mellow 
yellow wine’ is one of his most famous poems of iove 
Many other poems describing country life and lyric poems 
showed his free and easy character. But his patriotic poems 
are the most loved by the later generations. especially the 
poem that opens with the verse. ‘At a moment when | am 
dying, | am clearly aware that everything wil! be meaning- 
less to me.” Almost every Chinese intellectua! knows about 
this poem and almost everyone appreciates it.” 


He said: “I majored in electrical engineering at college and 
Comrade Ding Guangen also studied science and tech- 
nology. Both of us graduated from Shanghai University of 
Communication. Literature and art 's not my profession 
but I like literature and art, as does Comrade Guangen.” 


He then talked with me about some Chinese and foreign 
literary works. 


He said he recently borrowed a videotape of a Russian tilm 
from someone, which was based on Tolstoy's novel Resur 
rection. He said this novel demonstrated the lofty human- 
itanan spirit of the old Russian times. 


He said: “Another novel by Tolstoy—4nna Aarenina— 
can be regarded as the Russian version of he Dream of the 
Red Mansion. Through the description of family life, 
exposed the trammels which the feuda! society imposed on 
human nature. 


He also talked of Shakespeare's drama “Timon ot 
Athens.” He felt that the reproach by the hero in the 
drama, Timon, to the Athenians for their money worship 
corrupt life, disloyalty, and sordid conduct 1s incisive and 
vivid. The reason why he particularly mentioned “Timon 
of Athens,” which was one of the less important of 
Shakespeare's works, must be because it carries very strong 
political implications—the mentality of the Athenians at 
that time whe “took money as everything” dominated 
their lofty integrity. This 1s a dangerous psychological state 
which merits attention. 


VI. Jiang Zemin on China's Backbone 


[passage omitted analysing Lu Xun’s essay “China's Back- 
bone’’} 


VIL. On Hong Kong and Tibet 


He later talked about the Basic Law of the Hong Kong 
Special Administrative Region. He said’ “The promise of 
‘one country, two systems’ will certainly be honored. | once 
cited a Chinese proverb—‘river water does not mix with 
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well water—to describe the relationship between the 
mainland and Hong Kong pcopic. In response to my 
remark, some people in Hong Kong challenged that | only 
said “river water does not mia with well water’ but did not 
say “well water does not mix with nver water. So they 
imierpreted that | meant well waler may interiere with 
mver water. In tact. we Chinese have many two-part 
allegorical savings. When you say the first part, the second 
part is taken for granted. So you do not need to say the 
whole thing. When I sand ‘river water does not mix with 
well water, | aiready meant that ‘well water does not mix 
with mver water” Mr. Cha, you also quoted a lot of 
two-part allegorical sayings in your novels, did you not? 
This ts a special characteristic of the Chinese language. 


‘It as Our long-term national policy to strive to maintain 
Stability and prosperiiyv in Hong Kong. This wall never be 
changed.” 


He said: “I have visited Hong Kong three times. The first 
time was in 19658, the second 1980. and the third time was 
in 1983 When [last visited Hong Kong. | was the minister 
of electromics industry. | stopped over in Hong Kong ona 
mission abroad. Mr. Fung Aing-hei of the Sun Hung Kei 
Group showed me to Hong Kong Stock Exchange, which 
Hong Kong people cal! the ‘gold fish tank.” During that 
visit, | staved in the XINHUA NEWS AGENCY guest 
house, which .s buili on the slope of a hill dacing the sea 
The view 1s wonderful there. Hong Kong has achieved 
great success in economic development and | have always 
been watching this closely 


“Everybody in Hong Kong wants io see stability and 
prosperity. Whatever 1s tavorable to Hong Kong’s stability 
and prosperity is supported by Hong Kong people, and 
whatever undermines stability and prosperity will be 
opposed by Hong Kong people. It is certain that Hong 
Kong wants stability and prosperity and we in China, for 
our part, also want stability and prosperity. All the world 
needs stability and prosperity. All the 1.2 billion Chinese 
people always favor stability and prosperity. On the one 
hand, we uphold peace and, on the other, uphold princi- 
ples. We will not allow others to make a mess.” 


He then talked about interference by Western countries in 
the Tibet issue and about his inspection tour of Tibet 
which he visited with Ding Guangen. They tirst spent one 
night in Qinehar so that they could get accustomed to the 
plateau $s climate stage by stage. In other words, to adapt to 
the difficult environment in a ‘gradual! manner. However 
when they paid their last respects to the Baincain Lama, 
the tuneral hall was not well ventilated and oil lamps were 
burning giving thick smoke so that they felt a little dizzy 


“The Americans always base their positions on maccurate 
statistics, complaining that we are bullying the Libetans. In 
tact, we give Tibet several hundred million yuan in subsi- 
dies every year. The Americans are aware of this but they 
just do not mention it. Betore lrberation. some mmpover- 
ished Tibeians were serts. There is a Tibetan museum in 
Being where a lot of true evidence 1s displayed. You can 
see pictures and evidence showing poor people with ther 
hands and teet cut off and their skins peeled by ther 
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masters. Former U.S. President Jimmy Carter, when 
meeting with me, complained to me that Tibet, orginally 
with a 6 million Tibetan population, has now bec: virtu- 
ally occ . pred by the Han, as most of today’s population are 
Han. In fact, the Tibet Autonomous Region has a popula- 
tion of 3 million. >! which 2.91 million are Tibetans and 
only 80,000 are Hien. The air is thin on the Tibetan 
Plateau, living conciions which Han people have diffi- 
culty adapting to in the long run. There are some 2 million 
Tibetans living in the nrovinces of Sichuan, Qinghai, and 
Gansu. When I told Carter all these concrete facts, he 
could not help laughing. He told me that the information 
he had at hand even clai.ned that Sichuan’s Chengdu also 
belonged to Tibet. 


“After 1997, Hong Kong will be exempt from paying taxes 
to the Central Government, while the Central Government 
will not grant any subsidies to Hong Kong. However, we 
are now granting subsidies to Tibet on an annual basis with 
a view to improving the people's living standards and 
building modern facilities there, such as highways. The 
Han is a big nationality with much economic strength. We 
have consistently offered support and assistance to fra- 
ternal nationalities.” 


_ Economy, and Policy Toward Hong 


I asked Jiang what policy was to be applied to further open 
up the fields of journalism, literature, and art. 


He said: “In my report submitted to the 14th CPC 
National Congress last October, | put forward 10 major 
tasks regarding reform and construction in the 1990's, 
including the task of vigorously developing education and 
giving full play to the role of the intelligentsia. We are to 
upgrade socialist spiritual civilization to a higher level, to 
hold to the orientation of ‘serving the people and serving 
socialism’ as well as the principle of ‘letting a hundred 
flowers blossom and a hundred schools of thought con- 
tend.’ This is not an empty, stereotyped slogan but a goal 
which we will strive to achieve in real earnest and in a 
down-to-earth manner. 


“News coverage must be based on facts. This never means 
that criticism and suggestion are not allowed but that the 
stress must be put on encouraging all the people to keep up 
their confidence and morale. Neither do we mean that 
literature and art must not reflect the dark side of society 
but we believe that the principal function of literature and 
art is to heighten people's morale and arouse their national 
pride. We Chinese, as a nation, own a great and profound 
cultural heritage and have many, many great thinkers and 
writers. We are greatly inspired whenever we think of this. 
So many great people have made so many great achieve- 
ments in the history of China! The vast majority of the 1.2 
billion Chinese people are very lovable people and many, 
many good things among them provide subject matter that 
deserves to be described and praised.” 


I mentioned to him that some phenomena relating to the 
current general social moods are worrying and cases of 
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corruption merit close attention and I asked him whether 
some good policies would be put forward to enhance the 
rule oy law. 


He said: “This is one of the key tasks the central authon- 
ties are undertaking. After the current NPC session, we will 
immed: iicly go into action to step up the formulation of 
many laws ard ordinances, especially those relating to the 
economy. \/e are lagging far behind advanced countries in 
the formulation and implementation of economic laws and 
ordinances. In order to become a great economic power, 
we absolutely must accelerate our pace in this regard. The 
joint-stock company system and the stock trade system for 
instance, must be improved as soon as possible.” 


Talking about the joint-stock system, he said: “Shanghai 
and Shenzhen are now running stock exchanges. We are 
not going to expand this business massively elsewhere in 
the country for the moment. We will not consider any 
further moves before good results are scored and useful 
experience is obtained, otherwise we will make a mess of 
the whole thing.” 


I suggested that relatively small township and town enter- 
prises and urban private enterprises be encouraged to 
introduce the cooperative or joint-stock private company 
system, so that they can raise funds from the public to 
develop production. This will also help keep down infla- 
tion and curb abnormal extravagance and waste. He 
nodded in approval. We then talked about the current 
taxation system which is very unsound and badly needs to 
be improved. He said: “Many individual households and 
small collective-run enterprises have made 2 lot of money 
but hardly pay any tax. Only if each small enterprise pays 
a bit more tax, say, a few hundred yuan, will the state's 
financial revenue be substantially increased.” | said it 
would be very difficult to create a perfect taxation system. 
The present stage can, at most, be regarded as the stage of 
“storing wealth in the public.” As soon as the people have 
accumulated wealth, the state will naturally be prospering. 
On the other hand, it 1s necessary to strictly ban unreason- 
able apportionings and charges as well as illegal levies. He 
said: “The key point is to establish a sound legal system 
and to make substantial improvements both in terms of 
legislation and implementation.” 


Talking about the experience of big foreign consortia, he 
cited the cases of many U.S., French, and Dutch compa- 
nies. He also mentioned that the Kuwait National Bank 
holds a very large portion of the shares of the German 
Daimler-Benz Automobile Company, and the former big 
shareholders of the company have now become small 
shareholders, but the company is still running very well. 
He held that many Chinese state-owned companies which 
are suffering great losses, badly need to be restructured in 
the context of the socialist market economy. | said: “In 
those companies you have just mentioned, the U.S. Gen- 
eral Motors and IBM, the German Daimler-Benz Automo- 
bile Company, and so on, general managers and plant 
directors are not necessarily big shareholders of the com- 
panies but merely employees. Many state-owned compa- 
nies in our country can keep their state ownership 
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unchanged but employ the smartest and most capable 
people to operate the companies and make great profits for 
the state. The pay for these managers, however high it is, 
will account for only an extremely low percentage of the 
companies’ profits. That would be better than letting these 
companies run at a loss and ask subsidies from the state 
every year.” 


He said: “At present, one of our key tasks is to plunge large 
and medium state-owned enterprises into the market and 
turn them into real legal entities assuming full responsi- 
bility for their own profits and losses which develop on 
their own in market competition and undertake the obli- 
gation of preserving and increasing the ~xlue of state 
assets. Small state-owned enterprises could even be leased 
out or sold to collectives.” 


The meeting was originally scheduled to last an hour but 
General Secretary Jiang was in high spirits. Being aware 
that the conversation had already run nearly half an hour 
beyond the scheduled time span, I asked: “General Secre- 
tary, is there anything more you want to say to the people 
of Hong Kong?” 


After a short pause he said: “First, the Hong Kong issue is 
a matter between the Chinese and British Governments 
before 1997. We will not allow any means whereby a third 
party meddles in this matter. After 1997 it will become 
China’s internal affair and, naturally, we will not allow 
anyone to interfere. Anyone who attempts to internation- 
alize the Hong Kong issue will never succeed. Secondly, 
the Chinese Government strictly observes all international 
agreements and commitments and we hope that other 
countries concerned will do the same and will abide by 
them strictly. Third, after it resumes sovereignty over 
Hong Kong, China will surely bring more happiness and 
joy to the lives of Hong Kong people, for this is our basic 
national policy.” 


I told him that most Hong Kong people hoped China and 
Britain would restore their harmonious relations and coop- 
eration as before and the two sides would open talks to 
resolve the current deadlock. He replied: On our part, the 
doors to talks are always open. However, the basis for the 
rule of law is: First, laws that have already been formulated 
and promulgated; and second, international treaties and 
agreements. Should both be breached, the rule of law, 
stability, and whatsoever else would be out of the question. 
So long as the British side truly holds to these two points, 
the restoration of friendly cooperation will not be difficult. 


When I bade farewell to him, he presented me with a pack 
of books as a gift. There were altogether 17 books, all 
related to my home town. Among them were: A Cultural 
History of Zhejiang, A Brief Toponymy History of Zhe- 
jiang, Origin of Zhejiang Local Records, and A Study of 
Zhejiang Folklore. One of the books, entitled Anecdotes of 
Eastern and Western Zhejiang, was published by the 
Zhejiang Provincial Literature and History Research Insti- 
tute as a publication in the Literature and History Book 
Series edited by Mr. Xiao Qian. General Secretary Jiang 
told me with a smile: “This book contains a story about 


your middle school years. It is very interesting. It is about 
your being expelled by the <‘scipline master from your 
middle school.” 


IX. At the Banquet in Diaoyutai 


On the same evening, Mr. Ding Guangen gave a banquet in 
my honor in the Diaoyutai State Guesthouse. Also present 
at the banquet were Messrs. Zeng Jianhui and Zhang 
Junsheng. Mr. Ding had specially invited Nie Weiping, my 
go chess teacher, to the banquet. Both Ding and Nie are 
bridge fans. [passage on playing go chess omitted] 


We talked about some serious affairs during the banquet. | 
asked my host about the future development of the policy 
on culture and the press. Mr. Ding spoke rather freely. By 
the way, he also mentioned that the English name of 
Xuanchuan Bu [Depariment of Propaganda], now ren- 
dered as Ministry of Propaganda, has gained a bad image 
among foreigners. He modestly consulted me on the trans- 
lation of the name of the organization. He said the depart- 
ment of propaganda in the CPSU used to be rendered as 
Ministry of Propaganda and Agitation. Since the Commu- 
nist Party was to launch a revolution, it was quite natural 
that it needed to conduct propaganda and agitation. Now- 
adays, however, the functions of the CPC's 

Department have changed. Although it is still in charge of 
affairs related to ideology, culture, journalism, and propa- 
ganda, its main functions under the opening up policy are 
to provide accurate information, promote communica- 
tions, and enhance friendship and unity at home and also 
with foreign countries. | said both the United States and 
France had made the choice between two words— 
information or communication. Mr. Ding said the word 
communication should have been the best choice but, in 
the past, China had the Jiaotong Bu, which used to 
rendered as Ministry of Communication. So this work may 
easily cause confusion. Therefore he preferred to render 
Zhong Xuan Bu [the Propaganda Department of the CPC 
Central Committee] as Ministry of Information in the 
future, while the Chinese name of the department would 
be remain uachanged. 


We then talked about public security, breach of laws, and 
violation of discipline in China. Mr. Ding said he had had 
a deep impression about this during his tenure as minister 
of railroads but he did not think that the real situation is as 
serious as it is believed to be. He said there are 4 million 
people working with the railway sector throughout the 
country and, if one out of every 10,000 staff members 
breaks the laws and regulations concerned, then there will 
be 400 cases a year and one will see more than one ~ «se 
reported by the press each day. But, of course, this never 
means that the central authorities do not think the matter 
is important. After all, severe punishment should still be 
meted out to major offenders. 


Mr. Ding showed me to the door and saw me off after the 
banquet. I took the opportunity to ask him about the 
revered Mr. Deng Xiaoping’s health. He said: “The 
revered Mr. Deng is in good health. He still went swim- 
ming in the sea last summer and he is still playing bridge 
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from time to time, with the same quick wits as before. His 
health has improved remarkably since he stopped smok- 


ing. 


At that moment I recalled my call on Mr. Deng |2 years 
ago. | have always wished him good health and longevity 


X. Banquet Given by Ji Pengfei and Lu Ping 


At noon on 20 March, Mr. Ji Pengfe: and Mr. Lu Ping 
feted me in the Diaoyutai State Guest House. All who 
showed up at the banquet were old fnends. Mr. Ji's wife. 
Ms. Xu Hanbing, who expected that my wife had come to 
Beijing with me, particularly attended the banquet. Also 
present at the banquet were Messrs. Li Hou, Zheng 
Weirong, Xiao Weiyun, Chen Ziying, Wang Fengchao, and 
the XINHUA NEWS AGENCY’s Zhang Junsheng. 


It was quite natural that the conversation during the 
banquet focused on Chris Patten and the Basic Law. Ail of 
us agreed that if talks can be held to map out arrangements 
for the 1995 elections, in accordance with the three prin- 
ciples of observance of the Sino-Bnitish Joint Declaration, 
convergence with the Basic Law, and observance of the 
agreements and understandings already reached between 
China and Britain, the agreement concluded therefrom 
surely will produce an outcome totally different from that 
arising from Chris Patten’s constitutional reform package 

This would be beneficial to Hong Kong people. to Britain, 
British business circles, and even British workers. Only the 
Patten package would suffer from this outcome 


Mr. Ji Pengfe: mentioned to me that he had cataract 
removal surgery on both eyes in Hong Kong recently. He 
said the vision in his nght eye had improved substantially 
but he still could pot see well with his left eye. He also 
mentioned that he had paid his last respects to General 
Wang Zhen that morning 


At that moment | could not help recall my meeting with 
General Wang Zhen a few years before. He asked me about 
my novels during that meeting. | later gave him a full set of 
my works and he wrote me to express his thanks. He 
seemed to keep his prejudice against novels of martial arts. 
in the belief that indulgence in martial arts novel reading 
would distract young people from their studies. Therefore 
he did not let his grandsons read my novels. 


General Wang Zhen received formal education only up to 
primary three but he studied hard throughout his life. He 
strongly opposed the “gang of four” during the “Cultural 
Revolution,” he sheltered intellectuals during his tenure in 
Xinjiang, and he made every effort to protect the poct, Ai 
Qing. He also made very great contributions to Deng 
Xiaoping’s return to office and in reversing many unjust, 
false, and wrong cases. He was relatively conservative and 
did not readily accept the policy of reform and opening up 
but he was by no means good for nothing as described by 
the media abroad. [passage on Cha’s four-day visit to 
Shandong and the author's thoughts on democracy in 
Hong Kong omitted] 


(I had the honor to meet with Chairman Deng Xiaoping in 
the summer of 1981: | met with General Secretary Hu 
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Yaobang in 1984, and this time | met wath General 
Secretary Jiang Zemin. | have talked tor quite a Song ume 
with all the three highest CPC leaders on all three occa- 
sions. The reports on the first two mectings were published 
by MING PAO YUEH KAN and this latest meeting will be 
no exception. Like the reports on the former two meetings, 
the contents of the talks during the “231 meeting were not 
jotted down on the spot but rewritten from memory. Thus, 
there may be slight discrepancies in wording and figures. 
Should there be any discrepancies. the responsrbility rests 
with the author ) 


me ing Forum Discusses Training of Minority 


OW 1106122593 Beyine AINHU A Domestic Service in 
Chinese 0809 GMT § Jun 93 


[By reporter Chen Yan (7115 7159)] 


[Excerpts] Being, § Jun (XINHU A}—According to the 
national forum on tramming and selecting cadres of 
minority nationalities held in Beying today. China has 
scored gratifying achievements in training minority cadres 
since the founding of the republic, and particularly since 
the Third Plenary Session of the 11th CPC Central Com- 
mittee. The number of minority cadres has uncreased from 
10,000 or so in 1950 to more than 2.28 million today. A 
large number of them have assumed leading posts at all 
levels and have become backbone clements of political, 
economic, and social devclopment in minority areas 


The meeting 1s sponsored by the Organization and United 
Front Work Departments of the CPC Central Commiutice 
and the State Nationalities Affairs Commission. Its main 
agenda 1s to study and plan how to improve the work of 
training and selecting minority cadres in the 1990's when 
economic construction and the reform and opening 
endeavors are picking up speed. Ismail Amat. state coun- 
cillor and minister in charge of the State Nationalities 
Affairs Commussion, Wang Zhaoguo, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference and director of the United Front 
Work Department of the CPC Central Committee, and Lu 
Feng. head of the Organization Department of the CPC 
Central Commitice, attended the mecting [passage 
omitted] 


Speaking at the meeting, Li Tiehin [2621 6993 2651), 
deputy head of the Organization Department of the CPC 
Central Committee [name and title as received], pointed 
out: Since the founding of the Republic, and particularly 
since the Third Plenary Session of the I lth CPC Central 
Committee, all areas and all departments have created and 
accumulated many valuable caperiences in traming 
minority cadres, such as the need to provede stronger 
leadership over training and selecting minority cadres, 
persistently educate minority cadres in Marxist concept of 
ethnicity and the party's nationality policy, expand the 
ranks of minority cadres to mect Minority areas’ construc- 
tion needs, improve minority cadres’ proficiency through 
training, and expedite their growth through tempering 
them with practical assignments 
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Li Tielin said: While the successes we have achieved in 
training minority cadres are tremendous, certain pressing 
problems have to be resolved when we compare the current 
situation and minorty areas needs in their economac and 
social development. The main problems are that the 
accomplishments are uneven, the overall quality of 
minority cadres has yct to be improved, the composition of 
cadres is not rational enough as can be observed from the 
small numbers of economic managers and technical spe- 
cialists, and insufficient reserves of minority cadres 
Leading authorities at all levels must attend to these 
problems and deal with them with practical measures. 


Li Tielin pointed out: We must be more aware of the 
importance of training and selecting minority cadres, and 
boldly select minority cadres in accordance with the prin- 
ciple that “the ranks of cadres must be more revolutionary, 
younger in average age. better educated, and professionally 
more competent” as well as the policy that cadres must 
have both ability and political integrity. Moreover, we 
must attach greater importance to minority people's edu- 
cation so that more competent minority cadres will be 
available. We must also continue to strengthen unity and 
cooperation among cadres of al! nationalities and make 
sure that plans of training and selecting minority cadres 
are implemented. 


Present at the meeting today were responsible comrades of 
the organization and united front work departments of the 
party committees of all provinces, autonomous regions. 
and municipalities directly under the Central Government 
as well as government commissions of nationalities affairs. 
and comrades of relevant central departments, totaling 
more than 100. 


Commentary Urges Promoting ‘Refined Arts 
OW 1106114393 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 9 Jun 93 


[Station reporter (Liang Yue's) commentary: “Our Times 
Need Refined Arts”: From the “News and Press Review” 


program] 


[Text] Comrade Jiang Zemin recently pointed out that the 
state must help promote refined arts and that our times 
need refined arts. 


Compared with 10 years ago. our present-day cultural and 
artistic life is quite rich. However [words indistinct} Early 
this year, the Central Symphony Orchestra, a state-level art 
group. announced with great fanfare that " planned to 
sponsor a high-standard concert. It even made a special 
point of inviting a famous conductor from abroad. To its 
surprise, only nine tickets were sold on the eve of the 
opening of the concert. The orchestra's financial account 
shows that it had suffered a loss of 200,000 yuan last vear 
One-fourth of the orchestra's 400 personne! have already 
left. Other symphony orchestras either merged with others 
or closed for good. Those still operating continue to suffer 
losses. The Beijing Concert Hall, a place specially for the 
performance of refined music, is a deserted place and 
attracts very few patrons. In the face of this situation we 
cannot but ask: Why? The answer 1s far from simple 
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As a result of our reform and opening up, overseas pop 
music, such as karaoke, has entered people's cultural life 
with such speed that «t threatens to dominate the music 
world. lt must be pointed out here that pop music, such as 
karoake, and refined arts are by no means incompatible as 
fire and water. On the contrary, the world of arts should be 
one which incorporates all kinds of arts. The point 1s that 
in the deafening sound of karoake, we must remain cool- 
headed about whai we aspire. namely, a new artistic life 
which ts mature. rational, harmonious, and full of vitality. 
Refined music should have its own sacred place. 


What 1s encouraging 1s that a considerable number of 
refined artists with a sense of historical responsibility are 
working hard for this goal. Li Delun, Deng X:aoying. Yue 
Yangkun, and a large number of other celebrated musi- 
cians have never stopped their call for promoting refined 
arts. They went to tactones and schools to hold seminars 
and concerts in an effort to raise the tastes of the general 
public. Refined artists also begin to seek a bridge between 
pop and refined music and develop a form that 1s artisti- 
cally refined while appealing to the general public 


We must admit that retined arts cannot compete with pop 
music in the marketplace However, in terms of repre- 
senting a country’s artistic standards and raising the peo- 
ple’s cultural level. refined arts are indispensable Pro- 
moting refined arts needs concerted efforts of society. The 
State should have a pols. artists should endure the 
lonesome feeling and be willing to dedicate themselves to 
the cause, and the general pudlic should raise its taste of 
appreciation. To be sure, this cannot be accomplished at 
one stroke. However, we must make a start 


Official Urges Education in Press Ethics 
OW 1006143093 Bevyine MINHA in Enelish 1409 
GMT 10 Jun 93 


{Text} Beying, June 10 (XINHU AA senor official has 
urged eflorts to step up education in press ethics and stop 
the practice of writing news storves for under-the-table 
payment 


Xu Weicheng, deputy head of the Propaganda Department 
of the Chinese Communist Party Central Committee, said 
that most journalists in China are good and capable, and 
have a strong sense of career 


Addressing a forum on press work held by the department 
here yesterday, Xu sand. “At present we must further 
improve education in press ethics and stop the practice of 
writing News stories for pay” 


He asked the press community to draw a clear line of 
demarcation between news services and advertisements 
“Reporters must not solicit advertisements and no news 
stories should carry a tee” he told the forum attended by 


50 people 


The press community must tighten management of staffers 
and accept supervision trom the peopic. “We must com- 
mend outstanding journalists serving the people whole- 
heartedly and pertorming their official duties honestly,” he 
said 


FBIS-CHI-93-111 
11 June 1993 


“Meanwhile, we must also openly expose and criticize a 
small number of journalists violating accepted norms for 
press ethics and even violating laws and discipline,” he 
added. 


Social and economic development has posed strict require- 
ments for press work and journalists must contribute to the 
prosperity of the whole nation, he noted. 


Xu spelled out four tasks for the mass media: Arm the 
people with Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and push forward reform, 
opening to the outside world and the modernization drive; 
provide the people with ample, reliable and usefu! infor- 
mation; provide more useful knowledge to the people, 
especially the knowledge of a socialist market economy; 
and disseminate a correct outlook on life and concept of 
value. 


Shen Front- Ad Breaks 
——— 


HK1106064093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1430 GMT 28 May 93 


[By correspondent Ruo Bing (5387 0393): “SHENYANG 
RIBAO Carries an Advertisement Covering the Entire 
Front Page for the First Time”) 


[Text] Shenyang, 28 May (ZHONGGUO XINWEN 
SHE)—In Shenyang, the biggest city in northeastern 
China, if one looks at today’s SHENYANG RIBAO, a 
paper run by the Shenyang City CPC Committee, one may 
be surprised to see that its entire front page is covered by 
a commercial advertisement. Some people say this is good, 
but others disagree; it has become a hot topic. 


As SHENYANG RIBAO staff came to work this morning, 
phone calls related to the advertisement kept ringing in its 
editorial department. Some praised the ad, while others 
criticized it vehemently. The paper’s editor in chief Fu 
Guiyu said: Those who praised it said that covering the 
entire front page of a party paper with advertisements is a 
challenge to traditional ideas and is something new. Still 
more readers voiced criticism in their calls, saying that a 
party paper should not carry advertisements on its front 
page, that we must not consider making money without 
regard for the influence on the party paper, and alleged 
that SHENYANG RIBAO’s practice would affect the 


image of a party paper. 


The advertisement carried on the front page of today’s 
SHENYANG RIBAO introduces a new face-cleansing 
soap produced by a cosmetics company here. Large Chi- 
nese characters were printed in an eye-catching red color. 
The advertisement fee for the entire page is 500,000 yuan. 
At the bottom of the advertisement, a notice in small 
Chinese characters tells readers: “Today, the advertise- 
ment page is placed on the front page, the main news page 
is placed on the second page, and the economic news page 
is placed on what was originally the advertisement page.” 


It has been said this is the first time in the 45 years since it 
began publication that SHENYANG RIBAO has carried 
an advertisement on its front page. 
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Economic & Agricultural 


Renminbi Official Rate Not To Change Sharply 


HK1106152193 Beijing ZHONGGUO XINWEN SHE 
in English 1453 GMT 11 Jun 93 


[Text] Beijing, June 11 (CNS)}—China recently adopted 
measures to lift restrictions on the maximum limited price 
for the exchange rate employed by the foreign exchange 
swap centres and instead lifted the price to match the 
market. Such measures did not necessarily signify a great 
adjustment of the renminbi’s official exchange rate, the 
Director of the Department of Policy and Regulations 
under the State Administration of Exchange Control, Mr. 
Yang Gonglin, said. 


Mr. Yang pointed out that the moving [as received] track 
of the exchange rate of a particular currency depended on 
comprehensive economic conditions. So long as monetary 
policy, investment policy and the utilization of foreign 
exchange in imports are kept in a reasonable state, the 
foreign exchange rate of this currency will find a stable 
level. 


Speaking in a recent interview, Mr. Yang pointed out that 
the existence of two different exchange rates at present was 
mainly due to the transition period in which China is now 
switching to a socialist market economy system while the 
price problem remains still not properly settled. The 
official exchange rate is being allowed to float with admin- 
istrative control and is subject to frequent adjustment. The 
renminbi, however, will not be devalued by any great 
extent. Mr. Yang noted that the official exchange rate had 
been set in line with China's foreign exchange reserves, 
economic development, the purchasing power of the ren- 
minbi and the market trend of several main foreign cur- 
rencies. China now has abundant foreign exchance 
reserves and sees promising economic development. 
Despite soaring inflation in some cities, the renminbi 
should not undergo any great devaluation. Mr. Yang said 
that the price available in the foreign exchange swap 
centres at present was not normal and distorted the real 
value of the currency. 


As for stabilizing the exchange rate of the renminbi, Mr. 
Yang said that the exchange rate problem was closely 
related to overall economic development. With quite 
stable and healthy economic development plus other 
strengthened macro-economic regulations and control 
measures in place, the exchange rate of the currency will 
tend to be stable. Restructuring of the foreign exchange 
control systern, meanwhile, is underway and the Chinese 
authorities are working on the cultivation and develop- 
ment of a unified foreign exchange market throughout the 
country. First, a uniform network for various foreign 
exchange swap centres has to be created for the adoption of 
unified quotations. This will be beneficial to curbing 
speculation and helping the renminbi remain at a reason- 
able price which will be favourable to the flow of foreign 
exchange capital. 
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Various Media View Yuan Devaluation 
HK 1006111993 


[Editorial Report] Semi-official PRC media and PRC- 
controlled Hong Kong media monitored at Hong Kong 
Bureau from 3-9 June have been observed to report widely 
on the recent devaluation of the yuan. Reportage has 
focused on reasons for the devaluation, exchange rate 
fluctuations, daily turnover, and devaluation’s possible 
effects. The overall reaction has been positive, but the 
short-term pains of devaluation, including inflation, have 
also been reported. 


Causes 


A 700-character ZHONGGUO XINWEN SHE item car- 
ried on 4 June cites Wu Runjing, a researcher in the 
“Economic Research Department of the Hong Kong and 
Macao Administration of the Bank of China,” on several 
reasons for the devaluation of the yuan. He notes that the 
public believed that all restrictions on the foreign exchange 
rate would be lifted when China re-enters GATT, and that 
they exchanged yuan at the current rates for fear of further 
devaluation. Wu also says enterprises currently require 
foreign exchange to expand their operations and to send 
staff members abroad to do business, and that enterprises 
are hoarding foreign currency to ensure the value of their 
assets. 


A 3 June ZHONGGUO TONGXUN SHE report states: 
“Zheng Yanchao, a research fellow at the Guangdong 
Provincial Academy of Social Sciences Economic 
Research Institute, said that devaluation of the yuan is 
inevitable and not a bad thing.” Zheng points out: “Deval- 
uation is a genera! law for a developing country heading for 
medium-developed or developed-country status.” He also 
notes that “changes in the unofficial exchange rate 
between the yuan and foreign currencies and in com- 
modity price indexes show that devaluation of the yuan 
objectively exists and is independent of man’s will.” Zheng 
goes on to describe “two objective factors in favor of a 
further devaluation of the yuan,” which are that China is 
“pumping large amounts of money into the market” and 
that the “growing demand for foreign exchange far exceeds 
growth in the supply of foreign exchange.” Zheng expresses 
optimism, saying: “In fact, since reform and opening up, 
every adjustment in the exchange rate has been followed 
by an economic leap forward. This is sufficient proof that 
devaluation of the yuan is not a bad thing, but should be a 


good thing.” 
Effects 


A 250-word ZHONGGUO XINWEN SHE item trans- 
mitted on 4 June states that the 3 June closing exchange 
rate at Shanghai's foreign exchange swap center was 
10.231 yuan for one dollar. The turnover was put at $23.76 
million. The rate seems to have stabilized in the 10 to 11 
yuan to the dollar range, as an item on page 2 of the 8 June 
WEN WEI PO reports that the closing price at the same 
swap center on 7 June was 10.474 yuan to the dollar. 
Turnover on 7 June was reported at $37.58 million. A 9 
June TA KUNG PAO page 2 report says that on 8 June the 


FBIS-CHI-93-111 
11 June 1993 


exchange rate in Beijing dropped to 10.611 yuan to one 
dollar, and in Shanghai to 10.499 yuan to the dollar. The 
report cites a Shanghai official as saying “the decision on 
allowing the renminbi to fluctuate freely at various foreign 
exchange swap centers has succeeded in bringing circu- 
lating cash flow from enterprises and individuals back 
onto the official market of Shanghai, thereby helping to 
stop speculative activities.” 


A 6 June 700-character ZHONGGUO TONGXUN SHE 
item reports that Hong Kong and Taiwan investors on the 
mainland have begun raising retail prices of their products 
sold in China. “Taiwan’s Wei-chuan Enterprise, which was 
the first to enter the mainland market three years ago, has 
increased the price of its instant noodles by 30 percent and 
the price of its imported powdered baby milk from 28 yuan 
to 40 yuan per can.” “President Enterprises Corporation, 
the largest Taiwan firm selling products on the mainland 
and one which already has invested $18 million in China, 
is also considering plans to adjust its prices.” The item also 
States that “because a further fall in the yuan is expected, 
many Taiwan investors on the mainland have adopted 
other measures to protect themselves,” such as making 
payments in yuan rather than dollars and delaying dollar 
payments. 


Reaction 


Reportage on mainland reaction to the devaluation has 
been guardedly optimistic, with an emphasis on controls. 
Zheng Yanchao, in the 3 June ZHONGGUO TONGXUN 
SHE item cited above, says that while devaluation should 
be a good thing, “the point is we must clarify the reason for 
evaluation, exclude the public's negative psychology about 
the uevaluation of the yuan, and have good controls over 
the extent of the devaluation.” 


An 800-character ZHONGGUO TONGXUN SHE report 
transmitted on 6 June states: “Authoritative persons of 
China's financial departments and many economic ana- 
lysts said: Allowing the swap rate to float freely is the only 
way for the yuan to head toward free convertibility. 
Although short-term pains are inevitable, exchange rate 
reform is full of favorable factors in the long run.” Never- 
theless, experts also point out: To straighten out the 
exchange rate, China's financial authorities should adopt 
various market regulatory and controlling means, such as 
increasing interest rates, utilizing foreign exchange 
reserves, and developing local and specialized barks to 
minimize market shocks. 


Reportage on foreign reaction to yuan devaluation has 
been virtually limited to Hong Kong and Taiwan. Both 
positive and negative aspects of the issue have been 
covered, and the bulk of the monitored reportage on the 
topic of yuan devaluation has been on the reactions of 
Taiwan investors. A 4 June 550-character ZHONGGUO 
TONGXUN SHE report cites Ting Kai-en, president of 
the Hong Kong, Taiwan Trade Promotion Association, as 
saying: “Generally speaking, the devaluation of the yuan 1s 
good rather than bad for Taiwan businesses investing in 
the mainland.” “Despite the recent lowering of the 
exchange and black market rates, which have caused 
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Taiwan businesses to suffer in their fixed assets invesi- 
ments and when they change their profits into foreign 
currencies, yuan devaluation wiil atiract more Taiwan 
investment in the mainland as invesiment costs have 
lowered in relative terms.’ Ting also says that inflation ts 
likely to follow yuan devaiuation. However, he says that if 
the situation can stabilize in two years, the mainiand will 
have far better economic prospects. He opines that now 1s 
a good time for Taiwan businesses to invest in the main- 
land. 


A 400-character ZHONGGUO XINWEN SHE item trans- 
mitted on 4 June says “Taiwan economists maintain that 
the recent devaluation of the vuan will not have a great 
impact on Taiwan businesses already investing in the 
mainland and that they will not suffer as a result.” “Wu 
Hur-lin, research fellow of Taiwan's China Economic 
Research Institute, said: Since Taiwan has long had coun- 
termeasures, Taiwan businesses already investing on the 
mainiand will not be greatly affected.” 


However, an 800-character 4 June ZHONGGUO 
TONGXUN SHE item states that the dropping exchange 
rates are “causing grave concern among the Taiwan entre- 
preneurs with investment on the mainland and within 
Taiwan banking circles.” The item also notes that Tai- 
wan’s central bank “1s keeping a close watch over the 
recent drastic drop of the renminbi exchange rates” and 1s 
planning to adopt stronger measures to “guard against 
further flow of Taiwan capital into the mainland.” 


In a similar vein, a 700-character 7 June ZHONGGUO 
TONGXUN SHE item says “The Taiwan Central Bank is 
worried that Taiwan capital will flow to the mainland at a 
greater pace,” and that “scholars called for the Taiwan 
Government to take countermeasures, otherwise, thes 
said, the market shares of Taiwan con’modities in the 
United States and Japan will continue to shrink.” 


Economists React To Country's New Brokering 
Sector 

OW 1006140793 Beijing XINHUA in Enelish 1353 
GMT7 10 Jun 93 


[Text] Xiamen, June 10 (XINHUA)}—Futures brokers, 
China's pioneering group in the fledgling brokering sector 
has been taking a quicker than ever step to shift iheir focus 
from the domestic to the world market. 


Economists on the one hand warmly accepted the “baby” 
born by a developing market economy, bul on the other 
hand, worry that hyper-growth of the futures brokering 
business may result in unlawful trading in future transac- 
tions. 


To date the country has 360 registered futures brokerage 
firms, which are mainly in big cities such as Shanghai 
Guangzhou, Shenzhen, Chongqing and Xiamen 


The futures brokerages in Xiamen, a coastal city 1m east 
China's Fujian Province and one of the country’s earliest 
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special economic zones, are more risk-taking and specula- 
uve than their counterparts in other regions of the country 
as they are mainly doing international futures trading, 
according 10 economists. 


Xiamen has seven futures brokerages with a total regis- 
tered fund of 54 million yuan (nearly 10 million U.S. 
dollars). Six are foreign-funded ones and the earliest was 
opened last December. 


Located in modern office buildings, the brokerages are 
equipped with up-to-date telecommunications facilities. 


Since world futures trading 1s mainly carried out in a few 
futures exchanges as in the New York, Chicago, and Tokyo 
futures exchanges, the brokerages have had their computer 
networks linked up with that of either the ASSOCIATED 
PRESS or REUTERS NEWS SERVICE, through which 
their customers can look up quotas on the exchanges. 


Trading covers a wide scope. including oul, grain products, 
cotton, cocoa, copper, rubber, sugar and even financial and 
stock indexes. 


Economists say that the futures brokerages in Xiamen 
have introduced advanced overseas market and futures 
Management sysiems in the city and opened a new channel 
to inform locals about price trends on the world market 
and current world exchange rates 


The economists, however, worry that the separation of the 
domestic market trom the global market may leave these 
brokerages doing only speculative business, which will 
contribute little to the development of local economy. 


More seriously, the economists say, the lack of laws and 
rules in this ficld may result in unlawful trading in futures 
transactions. 


The economists have noticed that there exist many 
“underground” futures brokerages, making things more 
complicated. 


Reporters Arrested in Financing Scandal 


HK1106003593 Hone Kone MING PAO in Chinese 28 
May 93 p 7 


[Dispatch by staff reporter: “Reporter Under Investigation 
for His Participation in a Financing Case Commits Sui- 
cide’ Beying Public Security Arrests Another Nine 
Reporters for Questioning} 


{Text} Another nine reporters were detained by pubiic 
security authorities a few days ago following the arrest of 
five Beijing reporters in mid-May in connection with the 
Great Wail Machinery and Electronic Corporation's 
unlawful financing case. This week a reporter from China 
Central Television Station [CCTV] committed suicide 
over financial probiems. Investigations by the departments 
concerned have shown that only halt the money involved 
in the Great Wall Machinery and Electronic Corporation's 
uniawtul fund-raising scheme could be retrieved, which 
means that the 200.000 share subscribers can only get back 
40 percent of the principal they paid. 
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Informed sources in Beijing said that high levels of the 
central leadership, including General Secretary Jiang 
Zemin, took Great Wall’s unlawful financing case and the 
related issue of the mainland press receiving “cash pay- 
ments” very seriously. Jiang Zemin has ordered investiga- 
tions and strict handling of the case, no matter who was 
involved. High levels view it not only as a simple financial 
case but one related to the lawsuit against Li Guixian, state 
councillor and People’s Bank of China director. They see 1t 
as evidence of a confrontational attitude toward the cen- 
tral authorities which results from relying on economic 
strength and an attempt to destabilize society and instigate 
political disputes. The central authorities will have a hard 
time handiing relationships with the localities if the cur- 
rent case sets a precedent. The five reporters from state- 
level media units who were arrested in mid-May have 
received initial indictments as follows: Conspiring to file 
lawsuits against Li Guixian, creating destabilizing factors 
in society, taking part in an unlawful financing scheme, 
and accepting bribes. One of the arrested, a reporter with 
the Central People’s Broadcasting Station, has confessed to 
accepting 40,000 yuan in return for his participation in the 
scheme. 


A few days ago, acting on the results of the investigation, 
the departments concerned detained another nine 
reporters for interrogation, most of whom work for the 
China Central Television Station. Some of the detainees 
were involved in the Great Wall's unlawful financing case, 
while some suffered other financial problems. Sources said 
the action was a response to CPC General Secretary Jiang 
Zemin’s instruction to thoroughly investigate incidents of 
mainland reporters accepting cash. 


Earlier this week, one of the CCTV reporters under arrest 
killed himself. The deceased was a 31-year old male 
reporter at ZHONGGUO DIANSHI BAO [China Televi- 
sion Post], a CCTV affiliate. The owner of a Japanese 
car—a Crown—he killed himself the day after the author- 
ities had a talk with him concerning his “financial prob- 
lems.” 


Investigation of the Great Wall Machinery and Electronics 
Corporation’s financing reveals that only 500 million of 
the 970 million yuan that the company raised illegally has 
been retrieved or frozen. The remaining 470 million 
cannot be accounted for: the figures only indicate that part 
of it has been spent. 


A relatively optimistic estimate by the authorities handling 
the case judged that the 200,000 shareholders could get 
back at most 30 percent of their principal. A professor 
from Beijing university is reported to have gone insane 
after learning that he might not get back the 30,000 yuan 
he obtained from his wife and son to invest in Great Wall. 


‘Roundup’ Sees Foreign Investors Moving Inland 
HK1006141093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1103 GMT 27 May 93 


[“Roundup” by reporter Lu Tong (0712 1749): “Foreign 
Investors Are Spreading to Central and Western China’’} 
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[Text] Being, 27 May (ZHONGGUO XINWEN SHE)}— 
Due to preliminary successes in opening up border areas, 
the westward shift of China’s economic strategic focus, and 
economic development in the coastal areas this year, 
foreign investment has demonstrated an obvious trend of 
spreading to central and western China, and the invest- 
ment structure is showing signs of diversification. 


A market report published by the Hong Kong Trade 
Development Council in March suggested that Hong Kong 
should invest and set up bases in Xinjiang without delay. 
The report said that “1t would be promising if Hong Kong 
businessmen could set up bases as soon as possible to 
develop projects in Xiajiang, which ts superior in 
resources and geographical location.” Moreover, the 
report suggested that Hong Kong businessmen take advan- 
tage of the cultural and linguistic similarities between 
Xinjiang and the CIS countries to open up the markets of 
Central Asia. 


In the 1980's, foreign businesses concentrated their invest- 
ment primarily in open coastal areas. The foreign capital 
absorbed by foreign-invested enterprises set up in inland 
provinces and regions only accounted for 7 percent of the 
total foreign capital attracted to China. Last year, inland 
provinces and regions made very good progress in the 
utilization of foreign capital and accounted for more than 
10 percent of the total foreign capital attracted nationwide. 
Moreover, foreign investment has spread to all inland 
provinces and regions. Provinces and regions like Inner 
Mongolia, Xinjiang, Ningxia, Qinghai, and Guangxi 
attracted more foreign capital than the sum total in all 
previous years. 


This tendency was further consolidated early this year. 
Harbin has made considerable progress on last year's 
foundation, in the first two months of this year alone, 660 
foreign-invested enterprises were set up there, which 
attracted over $800 million of foreign capital. 


Foreign businesses are confident about central and western 
China primarily because of the westward shift of China's 
development strategy. At present, the strategic develop- 
ment or exploitation of China’s communications, petro- 
leum, coal, and nonferrous metals is in full swing, and 
these items are also the focus of foreign investment. 
Foreign investors are no longer satisfied with the situation 
that existed at the beginning of China’s opening-up, in 
which industries processed materials that the investors 
supplied, rather, they have shifted to large-scale, high- 
return, long-term items. The proportion of total foreign 
investment in basic industries, such as communications, 
transportation, and posts and telecommunications, rose 
from the previous 0.6 percent to 6 percent last year. 


The fact that China allows foreign cooperation in tertiary 
industry offers new business opportunities for foreign 
businesses. Many foreign businesses are optimistic about 
the favorable locations of cities in central China and are 
investing in real estate, retail trade, and service industries 
Cities like Wuhan, Chengdu, and Zhengzhou have become 
new hot spots for foreign investment. 
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The preliminary success in the opening up of border areas 
has strengthened the confidence of foreign businessmen, 
especially Hong Kong and Taiwan businessmen. Because 
China is politically stable, is experiencing an economic 
boom, has a low level of investment risk, and brings high 
returns, border regions like Heilongjiang, Jilin, Xinjiang, 
Guangxi, and Yunnan have become bridgeheads for Hong 
Kong and Taiwan businesses to push toward Northeast 
Asia, Central Asia, and Southeast Asia. 


After nearly a decade of development, the coastal areas are 
facing rising labor costs and a relative shortage of energy 
and raw materials, leading foreign-invested processing 
industries to move inland. 


Nevertheless, in the wave of foreign investment in central 
and western China, a “cold and hot” phenomenon obvi- 
ously exists: Large-scale and long-term projects have 
become hot items, while the supporting medium and small 
projects are few in number. Magnates and tycoons keep 
coming down the road, while ordinary businessmen fear to 
take even the first step. While some are very enthusiastic, 
few attempt to set up businesses [chang shi 0863 6107]. 
Not long ago, at the Beijing International Exposition, the 
China Mayors’ Association and the Hong Kong Trade 
Development Council jointly held a mayors’ conference to 
attract businessmen, offering an opportunity for middle- 
level and ordinary businessmen to exchange views. At the 
conference, the hosts invited the mayors of some medium 
and small cities. According to reporters’ on-the-spot obser- 
vations. however, the Hong Kong businessmen showed 
much more interest in coastal medium and small cities like 
Shaoguan, whereas only a few showed interest is talking to 
the mayors from the many central and western cities. 


Chinese officials and foreign businesses ready to invest in 
the West must address the questions of how to approach 
and take advantage of the current heat wave of westward- 
moving foreign investment and how to deal with the 
hot-and-cold imbalance. 


Commentary on Developing Tertiary Industries 


OW1106112993 Beijing XINHUA Domestic Service in 
Chinese 0827 GMT 29 May 93 


{Commentary by Jiao Ran (3542 3544): “Develop Tertiary 
Industries and Expand the Rural Economy”] 


[Text] Beijing, 29 May (XINHUA)—Accelerating the 
development of tertiary industries is an important mea- 
sure for promoting economic development in urban and 
rural areas. Because tertiary industries in rural areas lag 
behind those in urban areas, it is even more pressing to 
develop tertiary industries there. 


Tertiary industries cover many sectors, including such 
basic industries in economic development as transporta- 
tion, posts and telecommunications, scientific research, 
education, and public utilities. They also include com- 
merce, goods and materials, foreign trade, banking, insur- 
ance, tourism, real estate, warehousing, advertising, infor- 
mation, consultation, and technical services, which have a 
direct bearing on economic development and the people's 
livelihood. 
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Judging by the economic development histories of other 
countries, we cannot organize large-scale modern produc- 
tion or develop primary and secondary industries in the 
absence of well-developed information, transportation, 
banking, and communications services. Tertiary industries 
can effectively give impetus to primary and secondary 
industries, can propel their development to a high level, 
and can greatly improve agriculture and rural industries in 
terms of economic returns, optimum results, and modern- 
ization. The development of tertiary industries can also 
fundamentally improve the investment environment and 
basic conditions in rural areas; can improve the general 
educational levels of the broad masses of peasants, their 
knowledge of science and technology, and their quality of 
life; and can narrow the gap between urban and rural areas. 
In a sense, we cannot truly modernize agriculture or 
industrialize and urbanize rural areas without fully devel- 
Oping tertiary industries in rural areas. A host of examples 
illustrating rural economic development in China's coastal 
and suburban areas also show that whichever area pays 
attention to tertiary industries enjoys rapid economic 
development. 


Tertiary industries—catering services, commerce, the ser- 
vice industry, and transportation in particular—have 
developed rather rapidly in China’s rural areas over the 
past 10 years or so. There is still enormous potential for 
development in the following relatively well-developed 
sectors in rural areas: Posts and telecommunications, 
warehousing and freight transportation, chain merchan- 
dizing, wholesale dealing, scientific and technological 
information and consultation, real estate, insurance, and 
banking. 


In view of the current situation, we should stress four key 
areas when developing tertiary industries. First, we must 
develop markets. Where possible, we should focus on 
developing a number of special wholesale markets that can 
promote leading local industries and production, and 
should vigorously open up rural markets for such produc- 
tion factors as labor services and funds. Second, we should 
improve the investment environment in rural areas prima- 
rily through developing such basic industries as transpor- 
tation, communications, science and technology, and edu- 
cation. Third, we should implement preferential policies to 
promote socialized agricultural services, regarding them as 
a major industry which can promote agricultural develop- 
ment. Fourth, we should develop new industries in rural 
areas such as tourism, real estate, social insurance, infor- 
mation, consultation, and banking services. Special men- 
tion, however, should be made of the fact that the purpose 
of developing tertiary industries in rural areas is to serve 
agricultural production and the everyday needs of peas- 
ants. Under no circumstances should local authorities 
capitalize on this opportunity to collect funds from peas- 
ants, adopt other methods to increase their burden, or even 
coerce them into paying fees by decree: otherwise, a well- 
intentioned job would be mishandled. 


Sharp regional differences exist in China’s economy. In 
light of their favorable conditions, all localities should 
carefully choose their methods of developing tertiary 
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industries. Small towns that spread all over the country 
and suburban areas that depend on large and medium- 
sized cities are the ideal places to develop rural tertiary 
industries. Service is a distinctive feature of tertiary indus- 
tries. Therefore, a fairly large population and industrial 
scale are necessary for the development of tertiary indus- 
tries. There are more than 10,000 administratively orga- 
nized towns and nearly 50,000 seats of township and town 
governments throughout the country. Developing tertiary 
industries on the basis of these administrative divisions 
has important significance for developing a market 
economy in rural areas, and it can achieve a two-fold 
purpose. First, it can improve the service sector in small 
towns, better their investment environment, and increase 
their capacity to absorb surplus rural labor. Second, it can 
promote economic restructuring in rural areas and accel- 
erate the process of socializing and modernizing agricul- 
ture and of urbanizing rural areas. Given their convenient 
conditions, suburban areas in the cities have broad pros- 
pects for developing tertiary industries. 


State-Owned Enterprises Turn to Shareholding 
System 

OW 1006185093 Beijing XINHUA in English 1514 
GMT 10 Jun 93 


{“Roundup” feature by correspondent Zhang Chenzhi] 


[Text] Beijing, June 10—China is now encouraging the 
introduction of the shareholding system in state-owned 
companies, particularly major ones, in a move to invigo- 
rate them. 


Economists agree that the introduction of the joint-stock 
system is an important approach for state-owned enter- 
prises to shift their operational mechanism to a market 
economy. 


As conditions for the introduction of the shareholding 
system in all companies are not mature in the absence of a 
complete market system and legal environment, Chinese 
authorities have decided to pursue the policy of instituting 
the system gradually. 


In accordance with this policy, some firms were singled out 
to try out the system first and to set an example for others 
to follow. To date, 4,000 companies all over the country, 
excluding township-run firms and foreign-funded busi- 
nesses, have tried out the system. 


In recent years, a number of financially powerful state- 
owned companies have also tried out the system and some 
have been built into standard shareholding firms. 


The campaign to increase the number of shareholding 
companies and streamline state-owned businesses throu¢h 
the introduction of the system is forging ahead in econom- 
ically developed areas, including Shanghai municipality, 
and Guangdong and Hainan Provinces. 


Authorities in Shanghai, the largest manufacturing and 
commercial center in China, have decided to try out the 
system in seven types of businesses: those undertaking 
infrastructure construction in the Pudong New Area, one 
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of the largest economic development zones in the country; 
those undertaking or serving major infrastructure con- 
struction projects in the city; major manufacturing and 
commercial companies newly formed in the Pudong New 
Area; major manufacturing and commercial businesses 
either geared to exports or focusing on the use of foreign 
investment; major businesses centering on the develop- 
ment of high technology and new industries; real estate 
companies undertaking the transformation of the old city 
areas; and key companies helping to straighten out prop- 
erty rights relations in enterprise groups. 


According to economists, the introduction of the joint- 
stock system is an effective way of changing the status of 
businesses as subsidiaries of government departments. It 
also enables them to become economic entities operating 
independently and assuming full responsibility for their 
profits and losses. 


An official of the State Commission for Restructuring the 
Economy said that most state companies that have intro- 
duced the shareholding system have scored sharp increases 
in annual output value, profits and taxes. 


At present major state-owned companies throughout the 
country are eager to introduce the system in an effort to 
streamline production and operation. 


Government officials have called attention to the stan- 
dardization of shareholding businesses—standardization 
of the administration of these businesses, stock exchanges 
and supervision of operation of these businesses. 


To create a favorable development environment for share- 
holding companies, Chinese authorities have formulated a 
series of regulations, including regulations governing the 
standardization of shareholding companies and regula- 
tions regarding the administration of state-owned assets in 
companies trying out the shareholding system. 


Chinese authorities decided earlier this year that province- 
level areas may choose one or two shareholding companies 
to issue shares to the public and these companies can list 
their shares on the stock exchanges in Shanghai, Shenzhen 
and Guangdong Province. 


Economists said this decision is an important measure to 
encourage the growth of a shareholding economy in China. 
The introduction of the system will invigorate state-owned 
businesses and China’s economy as a whole, they said. 


Journal Views State Enterprise Reform 


HK0906 102893 Beijing JINGJI GUANLI in Chinese No 
3, § Mar 93 pp 5-7 


[Article by Li Zhongfan (2621 1813 0416), edited by An 
Luming (1344 6424 2494): “Uphold the Contract System, 
Uphold the Principle of ‘Release and Relaxation””’} 


[Text] Adhering to the theory of building socialism with 
Chinese characteristics, the 14th CPC National Congress 
unequivocally adopted the establishment of a socialist 
market economy as the general objective of the economic 
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structural reform. The crucial task in realizing this objec- 
tive is to deepen the reform in state-owned enterprises and 
help them develop a dynamic operating mechanism suited 
to the development of the socialist market economy as 
quickly as possible. With great enthusiasm, economists, 
entrepreneurs, and relevant government departments have 
put forward suggestions and conducted investigative 
studies on this central task. Their probes on the feasibility 
of implementing the joint-stock system in state-owned 
enterprises; introducing a system whereby enterprises pay 
tax plus a percentage of profits; adopting the operating 
mechanism of township enterprises; imitating the oper- 
ating mechanism of foreign-funded enterprises; and so 
forth, have been useful on the whole. However, they have 
not yet arrived at a consensus on the selection of a 
principal approach to reform state-owned enterprises, par- 
ticularly large and medium ones, in light of China’s actual 
conditions. This is a key issue which has to be studied and 
resolved with great care; it is also our major task in 
enterprise reform during the 1990's. 


Historical Experience Merits Attention 


Enterprise reform started in the 1980's with distribution. 
At that time, a system of profit-sharing was practiced 
between the state and the enterprises and the economic 
responsibility system was implemented in enterprises. 
These practices, which were directed against the wide- 
spread practice of “everybody eating from the same big 
pot” which seriously dampened the enthusiasm of staff, 
workers, and enterprises, achieved satisfactory results. 
Drawing inspiration from the rural contract system, these 
systems soon developed into a contract management 
responsibility system which organically combined mnghts, 
responsibilities, and interests and derived motivation from 
the regulation of interests. Under this system, which 
clearly defined the interrelationship between the state and 
the enterprises, state-owned enterprises handed over fixed 
quotas of profits to the state while enjoying certain rights. 
Within the enterprises, total wages and bonuses were tied 
to performance and workers’ incomes were tied to the 
fruits of their labor. Since enterprises had their own 
interests and enjoyed some measure of autonomy, there 
was internal economic motivation and the potential to 
enter the market and make still greater profits. In this way, 
a dynamic operating mechanism suited to the develop- 
ment of the socialist market economy began to take shape. 
Enterprises extricated themselves from their status as 
administrative adjuncts under the trammels of the old 
management system and advanced a giant step toward the 
objective of becoming independent commodity producers 
and dealers. This brought about the marked emancipation 
and development of the productive forces and contributed 
significantly to the sustained and rapid economic growth 
in the 1980's. Practice proves that this is a correct road 
suited to China’s actual conditions and the development of 
the market economy. 


However, because this correct road was not recognized by 
everyone, enterprise reform encountered great difficulties, 
experienced many ups and downs, and paid a high price. 
The first difficult period occurred between 1983 and 1986. 
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When the contract management responsibility system 
began to take off, some people proposed replacing the 
handing over of profits with taxation in enterprise reform 
on the grounds that the treasury was entitled to a larger 
share. Subsequently the departments concerned issued 
documents negating the contract system and the replace- 
ment of profit delivery by taxes was enforced. Practice is 
without mercy. The universal and arbitrary enforcement of 
taxation instead of profit delivery led to serious conse- 
quences, with enterprises registering declining profits for 
20 months running. By 1986, we were compelled to return 
to the contract management responsibility system in enter- 
prise reform. 


The second difficult period occurred in the second half of 
1988. When the contract management responsibility 
system was progressing smoothly, some people proposed 
replacing the contract system with the joint-stock system 
in enterprise reform, citing Western property rights theo- 
ries tO support their argument. After discussions, the 
mafornty of people arrived at the following consensus: An 
enierprise joint-stock system that has been proved in 
practice tc be universally applicable and capable of 
replacing the contract management responsibility system 
has not yet appeared at this stage. 


The third difficult period occurred in the second half of 
1989. By this time the contract management responsibility 
system had entered a fairly mature stage, finding concen- 
trated expression in the promulgation of the “Enterprise 
Law” and “Contracting Regulations.” Some people sug- 
gested replacing the contract management responsibility 
system with a system whereby enterprises pay tax plus a 
percentage of profits in enterprise reform on the basis of 
raising the two ratios of financial revenue. From the 
proposed plan put forward by the departments concerned, 
we can see that practice of the new system would actually 
increase the tax burden on state-owned enterprises. With 
the tax burden of state- owned enterprises already very 
heavy, this proposal was naturally unacceptable to the 
majority of enterprises. Since this proposal met with strong 
resistance from the entrepreneurs, the authorities were 
compelled to try out the system in selected units instead. 


From the brief historical review above, can we find any 
experience which is worthy of our attention and the 
seeking of consensus in order to ensure the smooth 
progress of the enterprise reform? 


First, the contract management responsibility system cur- 
rently practiced is independent of man’s will. It is the 
product of the practice of enterprise reform and 1s created 
by the great masses of the people. We must respect this 
fruit of the practice by the masses. Historical experience 
tells us that after a relationship of production that ts suited 
to the development of the productive forces has been 
found, it will go through a period of consolidation before 
its superiority can be fully brought into play. This is an 
important reason for the success of the rural reform. Thus, 
in enterprise reform in the 1990's, we must concentrate 
our attention on the improvement and development of the 
contract management responsibility system and strive to 
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achieve the anticipated objectives of enterprise reform 
with the least cost and shock. 


Second, the enterprise reform must proceed from the 
emancipation and development of productive forces, not 
from the need to increase revenue. In other words, the 
emancipation and development of productive forces are of 
primary importance, everything else being secondary. The 
practice of enterprise reform in the 1980's made it quite 
plain that when the emancipation and development of 
productive forces were given primary importance, enter- 
prises became invigorated and economic efficiency 
increased. When primary attention was attached to the 
increase of financial revenue, the vigor of enterprises 
diminished and economic efficiency dropped. This under- 
standing is the high cost we have paid for the lessons 
learned in enterprise reform over the past !0 and more 
years. It is also the most precious experience we have 
gained. 


Third, in enterprise reform, we must proceed from China's 
reality, adhere to the theory of socialism with Chinese 
characteristics and closely combine theory with practice. 
According to this author, the following are the three most 
basic features of the economy: |) the economy is based on 
the public ownership of the means of production; 2) 
economic development is uneven; and 3) the market 
economy is not well developed. For these reasons, it 1s 
necessary to guard against mechanically copying indi- 
vidual Marxist conclusions and Western economics. The 
important thing is to judge the success or failure of 
enterprise reform against the yardstick of practice being 
the only criterion for testing truth. All fruits of reform 
which conform with the need to emancipate and develop 
the productive forces, increase the overall national 
strength, and improve the people's living standards should 
be affirmed and supported. They should not be negated, 
obstructed, or arbitrarily stopped using certain theories or 
local interests as an excuse. 


Fourth, in enterprise reform it is necessary to pay attention 
to costs and strive to achieve maximum effects with the 
least shock and cost. This requires consistency in theoret- 
ical matters and stability and continuity in policy matters. 
Wavering and inconsistency in theory and major policies 
will inevitably lead to ideological confusion and baffle- 
ment and result in unnecessary shock and loss. Thus, once 
the major mode of operation has been selected in enter- 
prise reform, frequent changes in policy are inadvisable 
Before new modes of enterprise operation, which are being 
tested, have been proved in practice to be universally 
effective, excessive publicity in the media is also inadvis- 
able. This is yet another precious experience we have 
gained at a high cost in enterprise reform these past 10 
years and more. 


Major Problems in Enterprise Reform 


What are the major problems of enterprise reform? This 1s 
the first question we have to answer. 


Under socialist conditions, the objective of enterprise 
reform is to develop a dynamic operating mechanism 
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based on public ownership of the means of production 
which meets the needs of the development of the socialist 
market economy, and help enterprises develop into inde- 
pendent commodity producers and dealers. The major 
problem we have encountered in this respect is that no 
consensus has yet been reached on whether we should 
Straighten out the interest relations between the state and 
the enterprises or straighten out the ownership relations 
between them. This naturally involves an understanding of 
the public ownership of the means of production, particu- 
larly the question of whether or not it truly has superiority. 


From the development of the history of mankind, we can 
see that the more developed the productive forces, the 
finer the social division of labor, and the larger the scale of 
resource and commodity exchanges, the greater will be the 
contradictions between the socialization of production and 
the private possession of the means of production. Further, 
the more developed the productive forces, the greater the 
social wealth, and the wider the disparity between the rich 
and the poor, the more acute will be the contradictions 
encountered in fair distnbution. The fundamental solution 
of these two mayor contradictions lies in realization of the 
public ownership of the means of production. The public 
ownership of the means of production not only meets the 
needs of the development of socialized mass production, it 
can harmonize contradictions and conflicts, achieve the 
“optimal” deployment of resources, and create conditions 
for the smooth development of the productive forces. It 
can eliminate all possibilities of the monopoly of the 
means of production by individuals for coercing others to 
labor for them. In other words, it eliminates the economic 
basis of the exploitation of man by man and provides a 
reliable guarantee for the realization of fair distribution 
and common prosperity. Thus, our reform of state-owned 
enterprises should noi be simply aimed at changing the 
ownership relations between the state and the enterprises 
and dividing up state-owned assets. 


State-owned enterprises lack vitality mainly because of the 
drawbacks in the old economic management structure 
under which all operational activities of state-owned enter- 
prises were decided by the competent departments and 
enterprises were only responsible for production and the 
conversion of technologies. This lack of interests, nights, 
and responsibilities on the part of the enterprises deter- 
mines that they do not have any internal economic moti- 
vation. The operating mechanism of an enterprise without 
internal economic motivation 1s bound to be passive, 
ossified, and lacking in vitality. This 1s the crux of the 
problem of enterprises. Thus, straightening out the interest 
relations between the state and the enterprises, in accor- 
dance with the intrinsic requirements of the socialist 
market economy, becomes the principal contradiction that 
must be addressed in enterprise reform. 


In straightening out the interest relations between the state 
and the enterprises, the central issue 1s to return to 
enterprises all benefits due to them so that they will have 
their own interests as independent producers and dealers. 
The better they are run and the higher and more developed 
are their profits, the greater will be the benefits brought to 
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enterprises and the staff and workers. In other words, 
interests will benefit the enterprises and the individuals. 
This will produce an internal economic motivation for 
continuous efforts to create higher profits. Like anything in 
the universe which can move and rotate, the greater the 
power, the greater the vitality, the vitality being dependent 
on how great the power is. A strong economic moiivation 
is the source of enterprise vitality. 


There is no doubt that once an enterprise has internal 
economic motivation, it will demand an appropriate 
amount of management autonomy. In other words, it will 
demand that the property relations between the state and 
the enterprises be straightened out. This means the sepa- 
ration of ownership and management rights at the state 
level, replacing ownership and management by the state 
with ownership by the state and management by the 
enterprise, and clearly spelling out that the state has 
ultimate ownership and beneficiary rights while the enter- 
prise has the management rights for expanding reproduc- 
tion, including the rights of possession, appropriation, 
benefit, and disposal. At the same time, the state also 
requires enterprises to bear responsibility for increasing 
the value of the assets. It is along this line that the contract 
management responsibility system has come about and 
developed. It has been proved by reform practice that this 
is an effective measure for freeing enterprises from the old 
economic management structure. Its biggest advantage is 
that it combines the superiority of socialism with the 
requirements of the market economy, combining China's 
national conditions with the market economy by gradually 
transforming the enterprise operating mechanism without 
csusing society too much of a shock. This may be seen as a 
major road for state-owned enterprise reform with Chinese 
characteristics. 


“Release and Relaxation” Is the General Guiding 
Principle for Enterprise Reform 


Our current task in deepening the enterprise reform is 
mainly concerned with the implementation of “Regula- 
tions on the Transformation of Operating Mechanism in 
Industrial Enterprises Owned by the Whole People.” The 
aim is to invigorate enterprises and help them become 
independent commodity producers and dealers respon- 
sible for their own profits and losses and for their own 
accumulation, development, and restraint. The problem 
currently confronting us is that we must, after identifying 
the key problems in transforming the operating mecha- 
nism, adopt resolute and ground- breaking policies and 
measures. 


Comrade Deng Xiaoping pointed out when he inspected 
the Shoudu Iron and Steel Company last May that, to run 
enterprises well, we must “release rather than tighten the 
reins and take the road of relaxation, letting in water for 
the fish to breed.” 


What we mean by letting in water for the fish to breed is 
that, in straightening out the interest relations between the 
state and the enterprises and in the distribution of interests 
between the state coffers and the enterprises, it is necessary 
to observe the principles of bringing the enthusiasm of 
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enterprises into play, developing production, and ensuring 
that the staff and workers are able to earn more for more 
work. Only in this way will enterprises be able to develop 
a motivation mechanism for creating more, handing over 
more, and retaining more. With a strong internal economic 
motivation, they will have the ability to build up their own 
accumulation funds. Without the ability to build up their 
own accumulation funds, enterprises will not be able to 
develop in accordance with market needs, bear responsi- 
bility for their own profits and losses, nor have the ability 
to operate on their own as commodity producers and 
dealers. On the whole, total profits and taxes realized by an 
enterprise should ideally be divided 60:40 between the 
State and the enterprise. Through its own hard work, an 
enterprise will acquire the self-accumulation ability to 
expand reproduction and achieve self-development. The 
state will also be able to increase revenue as enterprises 
develop on their own. Letting in water for the fish to breed 
is a good policy in that it not only increases the strength of 
state-owned enterprises but fosters a reliable source for the 
growth of state revenue. It provides us with a way out of 
the long-standing dilemma between the state and the 
enterprises. Taking the road of relaxation means straight- 
ening out the property relations between the state and the 
enterprises and giving enterprises their management rights 
as independent commodity producers and dealers. In the 
broad sense as property rights, management rights include 
the rights of possession, appropriation, benefit, and dis- 
posal as mentioned above; in terms of operation, they 
include the rights to conduct production, management, 
internal distribution, purchase and marketing, pricing 
according to law, investment decisionmaking, financing 
and foreign trade, and making use of foreign capital. In 
other words, enterprises should have all management 
rights for expanding reproduction. Without these manage- 
ment rights, it is impossible for enterprises to adapt to 
market changes and independent management will 
become merely words. It is quite obvious that an enterprise 
which cannot operate independently will not have any 
vitality. Thus, the general orientation in taking the road of 
relaxation is to expand and strengthen enterprise manage- 
ment rights. To deepen our understanding of this question, 
we must correctly comprehend the relations between own- 
ership and management rights. Management rights are in 
the service of ownership, while expanding the management 
rights of enterprises is aimed at invigorating enterprises 
and increasing economic efficiency, which is fundamen- 
tally in the interests of owners. Expanding the manage- 
ment rights of enterprises will not weaken the ownership 
rights of the state but will increase the assets and earnings 
of owners and hence add to the constituent of ownership. 
Their interrelationship is harmonious rather than antago- 
nistic. With this understanding, we will not hesitate and 
remain undecided before the issue of strengthening and 
expanding the management rights of enterprises and will 
be able to adopt resolute and ground-breaking measures to 
truly and unreservediy give enterprises all management 
rights for expanding reproduction. 


From this we can see that letting in water for the fish to 
breed can increase the economic strength of enterprises, 
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while taking the road of relaxation can increase the man- 
agement power of enterprises. With both strength and 
power, enterprises will be able to generate great vitality 
which will be of decisive significance in bringing about the 
vigorous development of state-owned enterprises. 


In short, “release and relaxation” is a principle put for- 
ward by Comrade Deng Xiaoping on the basis of China's 
national conditions and the actual conditions of enter- 
prises. It is of important theoretical and practical signifi- 
cance and forms an integral part of the theory of socialism 
with Chinese characteristics. As such, it should become the 
general guiding principle for China’s enterprise reform. 


Article on Unemployment Insurance System 


HK0906 100093 Beijing JINGJI YANJIU in Chinese No 
1, 20 Jan 93 pp 66-68 


[Article by Xin Renzhou (6580 0088 0719): “Measures To 
Improve China’s Unemployment Insurance System”] 


[Text] In order to suit the needs of urban economic system 
reform and labor system reform, the State Council has 
issued and implemented the Provisional Regulations on 
Unemployment Insurance for Workers in State-Owned 
Enterprises, showing that our country has formally estab- 
lished an unemployment insurance system. By the end of 
1991, 66.15 million workers had participated in the coor- 
dination of unemployment insurance funds, 88 percent of 
the total workers of state-owned enterprises in the country. 
A few places have extended unemployment insurance 
systems to some collective or foreign-owned economic 
enterprises. Relevant administrative organs have also been 
established in various places. From 1986 to June 1992, 
unemployment insurance organs handed out relief money 
to a total of 510,000 unemployed people at different levels 
and helped 280,000 of them find new jobs. Hence, we can 
see that our unemployment insurance system has begun to 
take shape and has started to play an active role in the 
course of our economic system reform. However, as 
proven by practice in recent years, the presert unemploy- 
ment insurance system has shown more and more draw- 
backs and has become more and more unsuitable for the 
establishment of a socialist market economy and a unified 
social insurance system. The causes of these problems are 
more or less related to the problems existing in aspects 
such as the standpoint and guiding principles for the 
overall planning of the unemployment insurance system. 
Therefore, to improve our unemployment insurance 
system, we should define clearly the standpoint and 
guiding principles. 


First, to serve the needs of the establishment of a socialist 
market economy. In view of the overall demands of the 
establishment of a socialist market economy, redundant 
personnel will inevitably be pushed into society when 
enterprises are pushed to the market. Whether society has 
the capacity to bear them or not is largely determined by 
the degree of perfection of the unemployment insurance 
system. Therefore, to perfect our unemployment insurance 
system should be regarded as a guiding principle and as an 
important component in the establishment of a socialist 
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market economy. Jeffrey Sachs, an economist at Harvard 
University in the United States, said that, because of the 
large amount of hidden unemployment in Chinese enter- 
prises and problems which have occurred in reform in East 
European countries, China will face tremendous unem- 
ployment and social problems if even half of the ambitious 
tasks written into the Party's political report are put into 
practice. If the government fails to solve unemployment 
problems effectively on a national scale, the Party's overall 
reform plans will come to nothing. From this we can see 
the importance of perfecting an unemployment insurance 
system in establishing a socialist market economy. 


Second, to fully embody the characteristics of China's 
unemployment insurance system and to take a solution to 
the problem of hidden unemployment in enterprises as an 
important content of perfecting the unemployment insur- 
ance system. Judging from the experience of those coun- 
tnes with market economies in the establishment of an 
unemployment insurance system, unemployment insur- 
ance and unemployment relief are most effective in 
dealing with frictional unemployment as frictional unem- 
ployment results from the freedom of enterprises to dis- 
miss their staff and workers and the freedom of staff and 
workers to quit their jobs. An unemployment insurance 
system provides a guarantee for unemployed staff and 
workers during the period when they are looking for new 
jobs and makes it possible for both sides (the employer and 
the employee) to make free choices. Undoubtedly, our 
unemployment insurance system will have to adopt or 
draw experience from this. However, our unemployment 
insurance system neither encourages staff and workers to 
quit their jobs nor back-bone technicians of state-run 
enterprises to leave. Therefore, it should be pointed out 
emphatically that only those who lose their jobs for other 
than personal reasons should enjoy unemployment insur- 
ance relief. As for cyclical unemployment, in China it 
mainly appears as unemployment caused by state restric- 
tions on overheated economic growth. Obviously, the 
unemployment insurance system has a limited role to play 
in cyclical unemployment. We will mainly rely on the 
readjustment of macroeconomic policy and the strength- 
ening of macroeconomic controls to iron out economic 
cycles and to maintain sustained, stable, and coordinated 
development of our national economy in order to reduce 
cyclical unemployment. At the same time, special atten- 
tion should be paid to the role of the unemployment 
insurance system in guarantecing the essential needs of 
unemployed workers at times when the economic cycle 1s 
declining. As for structural unemployment, which occurs 
when some technical positions need to be filled while job 
seekers fail to meet the requirements, we should bring our 
unemployment insurance system into full play and try our 
best to run well job-shift training centers and self- 
relief-through-production bases for the unemployed, and 
we should help unemployed workers improve their tech- 
nical skills and find new jobs as soon as possible through 
various kinds of training. As for unemployment due to a 
shortage of job opportunities, this presents itself as over- 
staffing in enterprises. A conservative estimate on this 
figure is that it is more than 15 million people. Whether we 
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can handle this problem properly and make good arrange- 
ments for these people will have a great impact on the 
establishment of our socialist market economy. In our 
view, the unemployment insurance system not only helps 
to increase job opportunities but also facilitates, due to its 
existence, the drainage of redundant personne! from enter- 
prises through various kinds of reform and create condi- 
tions for the smooth implementation of other reform 
policies through the practice of either self-relief through 
production, job training, or unemployment relief. 


Third, keep to the requirements of a unified social insur- 
ance system. A social insurance system in keeping with a 
market economy is unified and extensive in nature. An 
unemployment insurance system is a component of the 
social insurance system, and should therefore be trans- 
ferred gradually to a unified social insurance system 
through either regulation or managemert. In view of such 
problems as narrow coverage, poor management, and the 
multiple administration of our unemployment insurance 
system al present, special attention should be paid to work 
expanding coverage; defining the responsibilities and 
authority of the relevant departments and straightening 
Out the management system in the perfection of an unem- 
ployment insurance system; and to work solving such 
problems as the lack of clear distinctions between the 
functions of government and enterprises, multiple admin- 
istration, and too much wasting of time because of internal 
arguments. In particular, effective measures must be taken 
to realize the unified raising, unified spending, and unified 
management of unemployment insurance funds in order to 
gradually move toward non-direct government manage- 
ment and relative independence in the management and 
operation of unemployment insurance and to facilitate 
linkage with a unified social insurance system. 


Fourth, to coordinate the allotted percentage for unem- 
ployment funds with the forcefulness of economic system 
reform. We have too many hidden unemployed in enter- 
prises. Whether these people can become visible or listed 
as insurees wiil be largely determined by the intensity of 
economic system reform and labor system reform, there- 
fore, the percentage and amounts to be allotted for unem- 
ployment insurance funds should be coordinated with the 
intensity of economic system reform. If reform measures 
are not fully implemented, as we have witnessed in pre- 
vious years, and the amount allotted is relatively too large. 
we will only increase the burden on enterprises, and this 
would lead to a crisis in the unemployment insurance 
system. In view of this, we should adhere to the principle 
of “accounting on a cash basis combined with a slight 
surplus”. 


With the above point of view and guiding principles, in 
light of the previous standpoint and guiding principles. 
and in view of the main problems of our current unem- 
ployment insurance system, the following issues must be 
handled properly in particular to perfect our unemploy- 
ment insurance system: 


1. Expand the scope and coverage of unemployment insur- 
ance. The present coverage of unemployment insurance 


NATIONAL AFFAIRS 33 


system for state-run enterprises should be extended to 
foreign-funded enterprises and collective enterprises above 
prefecture and county level. Those areas where conditions 
are ripe should explore actively ways of bringing various 
collective, foreign, and private enterprises into line with 
the unemployment insurance system. In addition, cov- 
erage for people who are cligible to receive unemployment 
relief should be expanded to staff and workers laid off from 
enterprises which are shut down with the approval of 
municipal and governments or with the approval of 
departments under the State Council which have contnb- 
uted to the unemployment insurance fund and to redun- 
dant personnel who are let go due to the transformation of 
operating mechanisms or the deepening of labor system 
reform. 


2. Reinforce the collection and management of uncmploy- 
ment insurance funds and gradually straighten out the 
unemployment insurance sysiem. Our country 1s now 
entering into an important period of transforming the old 
system into a new one and reforming organizations. As the 
Structure of organizations and the mutual relationship 
between related functional departments are under adjust- 
ment, a new system suitable for the development of a 
socialist market economy and a unified social insurance 
system is unlikely to be established in the short term, and 
as the objective conditions and social background are not 
yet ready for the perfection of the unemployment insur- 
ance system, we should take how to solve problems in our 
current system, especially problems in raising, using and 
managing funds, as the focal po:nt of our work while 
Straightening out the management system for the unem- 
ployment insurance system. Effective measures should be 
taken in handling management systems. This will not only 
help to solve existing problems but wil! also straighten out 
the management system gradually. 


1. The central government should be responsible for stip- 
ulating the percentage collected for unemployment insur- 
ance funds and exercising unified collection, and unem- 
ployment insurance departments should strictly follow 
stipulations when collecting the correct amount. The prac- 
tice of arbitrarily increasing the percentage or the drawing 
additional amounts from enterprises which dismiss redun- 
dant personnel should be corrected with a firm hand. In 
those places where a shortage of unemployment insurance 
funds occurs due to the deepening of reform, probiems 
should be solved by extending unified local tund ra.sing in 
accordance with the regulations in force. If shortages are 
still there, financial subsidies should be granted from the 
local government. 


2. Establish and improve supervisory mechanisms for the 
use and management of unemployment insurance funds 
Based on the principle of separating money controllers 
from money users, we have accumulated more than 3 
billion yuan (RMB) [renminbi] in unemployment insur- 
ance funds so far. As coverage of unemployment insurance 
expands, it 1s more likely that the accumulation will be still 
larger over a Certain period of time. Provinces and munic- 
ipalities should establish their respective management 
committees for the unemployment insurance fund with 
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such departments as finance, auditing, bank, planning, 
personnel, and trade unions as members and should be 
responsible for the examination and approval of annual 
budgets and the year-end settlement of accounts. Under 
the guidance of the management committee, the actual 
handling of unemployment relief for individuals should be 
done by the management organizations, which are also 
responsible for organizing training for unemployed 
workers as well as work such as self-relief through produc- 
tion. Standards for drawing management fees should be 
based on the number of unemployed people rather than on 
the amount of funds raised. The use and management of 
funds must be listed as one of the items in national 
inspections and auditing, and disbursement and manage- 
ment should be put under the supervision of financial and 
audit departments. 


3. Enlarge channels for raising unemployment insurance 
funds and ensure sufficient funds support the insurance 
system. In view of the progress of economic reform and the 
requirement for a sound unemployment system, we must 
incessantly expand channels for fund raising. Our reform 
will be successful in the battle to transform enterprise 
operating mechanisms when the scale of unemployment 
and the demand for unemployment insurance funds 
increases greatly. We must expand channels in advance to 
raise unemployment insurance funds and adopt relevant 
measures in a timely and appropriate fashion to ensure 
that the unemployment insurance system has sufficient 
funds to back it. 


1. Change standards for drawing unemployment insurance 
funds from | percent of the total standard salary payments 
of all staff and workers in an enterprise to 0.5 percent of 
the total actual salary payments of enterprise. At present, 
the standard enterprise salary payment comprises about 50 
percent of actual payments. Therefore, judging from the 
total amount, the amount which should be allotted 
according to this proportion is almost the same as that of 
the original. However, from a dynamic point of view, the 
funds raised according to this proportion will be more than 
the original as actual salary payments increase much faster 
than standard salary payment. This also helps to avoid the 
problem of the standard salary payment being difficult to 
calculate, and therefore facilitates the introduction of this 
practice into both collective and foreign economic enter- 
prises. It should be pointed out that the standard for 
collective and foreign economic enterprises in the alloca- 
tion of unemployment insurance funds should also be 
rationally defined when we then expand the coverage of 
the unemployment insurance system. 


2. Ask staff and workers to contribute a certain amount to 
unemployment insurance funds when the right time 
comes. Now, many countries have adopted joint contribu- 
tions by the state, enterprises, and individuals to unem- 
ployment insurance funds. In view of the changes in our 
national income pattern, as well as the tendency for the 
salaries of staff and workers to rise, it 1s not only possible 
for us to adopt this but it 1s also imperative for us as long 
as we take into consideration the importance of alleviating 
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State and enterprise financial burdens and the necessity for 
increasing the sense of insurance and broadening channels 
for fund raising. 


3. Take the reduction of state financial subsidies to those 
enterprises in the red as an important channel in raising 
unemployment insurance funds. Under the current 
system, welfare and insurance for unemployed staff and 
workers from bankrupt enterprises are all taken care of by 
government finance and state banks, which means that 
unemployment insurance in these enterprises 1s actually 
provided by government finance and unemployment 
insurance funds are actually made up with financial allo- 
cations, thus affecting the perfection of the unemployment 
insurance system to a ‘ertain extent. The right choice 
should be that the state should stop or reduce its financial! 
subsidies to enterprises that have actually been bankrupt 
for a long time and to let them go bankrupt. Subsidies 
saved this way should be used as unemployment insurance 
funds. If we cut state financial subsidies of about 60 billion 
yuan by 5 percent we would receive 3 billion yuan, 
approximately equal to the total amount of unemployment 
insurance funds al present. 


4. Regard self-relief through production and job-shifi 
training for the unemployed as an important content of 
improving the unemployment insurance sysiem. Viewing 
either our social conditions or the psychological endurance 
of staff and workers, we cannot, in the near future, push 
redundant personnel from enterprises to society in the 
course of transforming enterprise operating mechanisms. 
A more practical approach is to run well self- 
relief-through-production bases and job-shift training cen- 
ters for the unemployed and thus establish a buffer zone 
between enterprises and society. The establishment of this 
buffer zone will enable redundant personne! to leave 
enterprises and enter this buffer to receive job-shift 
training or engage in self-relief through production rather 
than enter socicty immediately. We should, of course, 
make full use of social forces and adopt the method of low 
or No interest credit tc entrust schools and enterprises to 
do this. While investing to establish self-relief-through 
production bases and job-shift training centers, we should 
have them verified scientifically to reduce or avoid losses 
in this investment as much as possible. 


5. Readjust the current calculations and distribution stan- 
dards of unemployment insurance and ensure the linkage 
of unemployment insurance system with other social secu- 
rity systems. The current unemployment relief payment 1s 
calculated and granted in terms of 50-75 percent of the 
standard salary in the three months before unemployment, 
which is not only difficult to handle but 1s also of low 
standard (even lower than some local social relict stan- 
dards). We think that unemployment relief 1s insurance 
effected by enterprises or their staff and the workers, and, 
therefore, should not be lower than standard social relief 
In accordance with the real situation in our country, the 
primary assumption 1s to set the percentage at 120-150 
percent of the social relief standard. This standard should 
be properly raised if an unemployed person with a long 
working history has difficulties in supporting his family. 
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However, the unemployment relief standard cannot be too 
high; otherwise, it will not only fail to arouse the enthu- 
siasm of unemployed personnel in searching for new jobs 
but will also increase burdens on the state and enterprises. 
We must draw lessons from western countries on this. The 
unemployment insurance system is, at the same time, an 
important component of the social security system and 
should therefore be coordinated with other social security 
systems. As for those unemployed personnel who suffer 
long and serious illness and are unable to reach the 
standard even for social relief, flexible measures must be 
taken to meet their essential needs in life to embody the 
security function of our system. 


Commentator Urges Lightening Peasants’ P srdens 
HK1106031693 Beijing RENMIN RIBAO in Chinese 
8 Jun 93 pl 


[Commentator’s article: “Implement the Regulations One 
by One and Strengthen the Inspection of Implementa- 
tion”} 

[Text] A few days ago, the State Council solemnly 
announced: The twelve items related to the peasants’ 
burdens must all be canceled. The Ministry of Agriculture 
was authorized to announce the correction of 10 incorrect 
charges currently shouldered by the peasants and its man- 
agement method, as well as the cancellation of the 43 
target-attainment and upgrading activities in which peas- 
ants must pay in terms of money, goods, or labor. This is 
another practical step that the central authorities have 
taken since the General Office of the CPC Central Com- 
mittee and the State Council issued the Emergency Cir- 
cular. It demonstrates their determination and resolute- 
ness in lightening the peasants’ burdens. 


It has made very clear specifications for the public as to 
what burdens and upgrading activities should be canceled 
and what incorrect practices should be corrected so that 
there is a reliable basis for the work of lightening the 
peasants’ burdens. Right now, the most important thing is 
to see to it that these burdens and incorrect practices really 
are removed and canceled and that the work is supervised 
and inspected. The CPC Central Committee and the State 
Council are attaching great importance to the question of 
lightening the peasants’ burdens and protecting their inter- 
ests. Since 1984, they have issued documents on many 
occasions calling on all localities to conscientiously lighten 
the peasants’ burdens. But why is it that they have some- 
times succeeded and sometimes failed to lighten their 
burdens or have even increased them every time they tned 
to ease the situation? The point is that they have not really 
implemented the central authorities’ policies and regula- 
tions. Some localities and departments do not regard the 
central authorities’ regulations as regulations that should 
be consistently implemented, or else they do not imple- 
ment them as intended. After a certain “period,” they 
return to their former ways of doing things. We must make 
it clearly understood that this announcement of the State 
Council and the Ministry of Agriculture has legal ramifi- 
cations. Now that the central authorities have taken the 
lead in correcting these malpractices, all localities must 
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burdens are truly lightened, it is necessary to do careful 
work and go down to the grassroots level among the 
peasants to listen to their opinions and see whether their 
burdens have been eased and whether the required prac- 
tices have been discontinued. 


smoothly after the decision is published. No locality or 
department will be allowed to “order” in deceitful ways 
those items on the “menu” that the central authorities 
have decided to cancel. On this question, there is no 
“flexibility” whatsoever. Those that resist the government 
decree or defy it must be handled seriously when they are 
discovered so as to safeguard the decree’s solemnity. In 
addition to the relevant government departments exer- 
cising their functions to carry out serious supervision and 
inspection, we should also allow the peasants to partici- 
pate. During the early years of reform, some peasants put 
documents on the party's relevant policies or relevant 
newspaper reports in their pockets or stuck them to their 
shoulder poles as a “protective screen” [hu shen fu 6233 
6500 4569]. This decision announced by the State Council 
and the Ministry of Agriculture will surely become a 
forceful weapon for the peasants in resisting unreasonable 
apportionments. All localities must pay close attention to 
propaganda work and inform the vast numbers of peasants 
about this decision, must supervise how the regulations are 
implemented in their own villages or townships, and must 
protect their own legitimate rights and interests. 


We always stress that, in economic work, we must give 
priority to the promotion of steady agricultural growth. In 
the final analysis, the question of lightening peasant bur- 
dens involves supporting agriculture and protecting the 
peasants’ capacity to engage in production on their own 
initiative. Therefore, protecting the peasants’ interests and 
lightening their burdens is not insignificant, rather, it has 
an influence on the overall situation. All localities and 
departments must enhance their understanding, proceed 
from the overall situation, must ensure that everything 
that should be removed or corrected really is handled as 
required, and must truly lighten the peasants’ unreason- 
able burdens. 


Vice Minister Inspects Anti-Flood Work in 
Tianjin 


SK1106083293 Tianjin People’s Radio in Mandarin 
2300 GMT 10 Jun 93 


[Text] From 8 to 10 June, the state flood inspection team 
for preventing floods along the Hai He valley, headed by 
Shi Wanpeng, deputy head of the State Flood-Control 
Headquarters and vice minister in charge of the state 
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commission for economics and trade, and He Jing, min- 
ister of water resources, inspected flood-control situation 
in Tianjin. The team fully affirmed Tianjin’s preparations 
for preventing floods and set some demands on doing 
better work to prevent and tide over floods. 


Shi Wanpeng and He Jing said in their speeches: Tianjin’s 
party, government, and Army leaders have paid high 
attention to flood-control work and have done a great deal 
of effective work. [words indistinct] Because Hai He is 


important in geological position and complicated in situ- 
ation, the State Flood-Control Headquarters will help it 


solve existing problems. 
Gao Dezhan, Nie Bichu, and Zhang Lichang said in their 


speeches: That the State Flood-Control Headquarters , 


sends a team to Tianjin to inspect flood-control work has 
fully manifested the concern and attention to Tianjin by 
the State Council and the State Flood- Control Headquar- 
ters. At present, Tianjin’s flood-control situation is very 
grim. We will certainly mobilize the forces in various fields 
to do this work well through every possible means. In 
particular, we will pay equal attention to preventing flood 
and combating drought. Meanwhile, in line with the 
demand set by the inspection team, we will do every item 
of work well and make good preparations for preventing 
and tiding over floods. 


Commentary Notes Efforts To Protect Wildlife 


OW 1106120393 Beijing XINHUA Domestic Service in 
Chinese 1224 GMT 2 Jun 93 


[Unattributed commentary: “A Major Measure To Protect 
Wild Animals”) 

[Text] Beijing, 2 Jun (XINHUA)}—The State Council 
recently issued a circular reiterating its ban on all forms of 
trade in rhinoceros horns and tiger bones. This is another 
of the Chinese Government's major measures in support 
of the international community's efforts to protect rhinoc- 
eroses and tigers. 


Rhinoceroses and tigers are endangered wild animals that 
have been given special protection by the international 
community. They are species included in Appendix One of 
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the “International Trade Convention on Endangered Wild 
Species.” Since the 1960's, the Chinese Government has 
strictly prohibited the hunting of tigers and has built 
wildlife preservation zones in major areas where tigers 
live. After China acceded to the “International Trade 
Convention on Endangered Wild Species” in 1981, the 
government established the PRC Office for the Manage- 

ment of Import and Export of Endangered Species, which 
is especially responsible for implementing the convention, 

and since then has banned the import and export of 
rhinoceros horns and tiger bones. PRC customs and judi- 
cial organs have strictly enforced relevant laws and have 
sternly dealt with cases involving illegal hunting of tigers in 
northeast China and smuggling of rhinoceros horns. The 
“PRC Wild Animals Protection Law” and the “PRC 
Regulations on the Protection of Wild Animals Living on 
Land” were respectively promulgated and implemented in 
1988 and 1992, further strengthening the legal status of the 
“International Trade Convention on Endangered Wild 
Species” in China. The law and regulations list tigers and 
certified rhinoceroses as first-class wild animals enjoying 
the state’s special protection. However, due to indiscrim- 
inate hunting, rampant smuggling and illegal dealing, and 
destruction of habitats of tigers and rhinoceroses, the 
species and numbers of the world’s rhinoceroses und tigers 
have decreased sharply. 


The most important steps for protecting rhinoceroses and 
tigers are to protect the environment of their habitats, to 
carry out artificial reproduction, and to restore and 
develop the wild strains of these endangered animals. But. 
rhinoceroses and tigers mainly live in Third Word coun- 
tries, where the economy is not well de veloped. Despite the 
constant efforts these countries have made to protect 
rhinoceroses and tigers, they have met with many eco- 
nomic difficulties. For the sake of mankind's long-range 
interests, the international community, especially the 
developea nations, should actively provide economic, 
technological, and moral support to the underdeveloped 
countnes to contribute to improving environment of the 
habitats of rhinoceroses and tigers, to carrying out artifi- 
cial reproduction, and to restoring and developing the wild 
strains of these endangered animals. 
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East Region 


Fujian Reports Jan-Apr Market Performance 


HK1006 144093 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 6 Jun 93 


[Text] Since the beginning of this year, Fujian’s com- 
modity sales have shown the strongest growth momentum 
ever seen in the past three or four years. During the period 
between last January and April, Fujian’s total volume of 
retail sales reached 11.818 billion yuan, registering an 
increase of 25.5 percent over the same period last year. 
After allowing for price increases, the total quantity of 
goods sold rose by 16 percent, 8 percentage points higher 
than the national growth level and far exceeding the 
historical annual growth rate during normal years. 


The market has become brisk overall and has been char- 
acterized by sustained high-speed operations. The volume 
of retail sales throughout the province during the first half 
of this year has been estimated at 17.7 billion yuan, an 
increase of 23.3 percent over the same period last year. The 
retail price index for commodities circulating in society is 
also expected to rise. 


Under the strong inertia of the market's high-speed growth 
in the first half of the year, a flourishing and brisk situation 
rarely seen in recent years will continue to dominate 
Fujian’s market operations in the latter half of this year, 
however, the speed of market operations is expected to 
slow down to a certain extent. It is estimated that Fujian’s 
total volume of retail sales in the second half of the year 
will total 20.7 million, a 17.5-percent increase over the 
same period last year. After allowing for higher prices, the 
actual growth rate will stand at approximately 7 percent. 


Market operations during the second half of year will 
feature the following three major characteristics: 


1. Commodity sales will tend to grow steadily. During the 
second half of the year, commodity sales are expected to 
grow at an average monthly rate of 17.5 percent, 6 per- 
centage points lower than last year’s growth rate. The total 
volume of commodity sales in the second half of year is 
still bigger than that of the first half, however. The average 
monthly sales volume is expected to reach 3.2 billion yuan, 
250 million yuan more than that of the first half of year. It 
is estimated that 54 percent of purchasing capacity will be 
fulfilled in the second half of year. 


2. The market will be brisk with an ample supply of 
commodities. Commodities such as food, garments, daily 
household necessities, and fuel are expected to enjoy good 
sales overall. 


3. Commodity prices will continue to rise and structural 
contradictions will remain noticeable. This situation is 
primarily attributable to sharp rises in the prices of indus- 
trial raw and semifinished materials. Meanwhile, a 
number of structural contradictions in market operations 
which emerged in the first half of year will continue to exist 
in the latver half, including the reversed price scissors 
between urban and rural markets and between state-owned 
enterprises and individual retailers. 
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Shanghai Mayor on Foreign Trade Reform Plans 


OW 1106085193 Beijing XINHUA in English 0823 
GMT 11 Jun 93 


[Text] Shanghai, June | 1 (XINHUA)}—Mayor of Shanghai 
Huang Ju has called for efforts to establish a new foreign 
trade system in line with international convention and a 
domestic socialist market economy. 


Shanghai is China’s leading industrial center. 


To further uplift its foreign economic activities and trade 
and play a still better role in China’s national economy, the 
mayor said, Shanghai must take a bold step in reforming 
the management of foreign economic relations and trade. 


The city plans to set up the frame of such a new system 
within five years. 


To establish the new system, the mayor said, Shanghai will 
enhance the vitality of foreign trade enterprises and 
increase exports. 


According to the mayor, the new foreign trade system and 
its mechanism will closely link the city with other parts of 
the country, the Yangtze River valley in particular, and 
lead it in international economic circulation and distribu- 
tion. 


The system will be highly efficient and beneficial to 
enterprises to form their own mechanism of encourage- 
ment and restraint. 


Shanghai Industry Official on Technical Upgrade 


OW'1106085393 Beijing XINHUA in English 0803 
GMT 11 Jun 93 


[Text] Shanghai, June 11 (XINHUA)}—Shanghai, China’s 
leading industrial center, has made notable progress in 
technical upgrading, according to Zhang Jiabao, a munic- 
ipal official in charge of local industry. 


The city invested a sum of 51.4 billion yuan in technical 
upgrading during the 1981-91 period. 


Altogether 1,500 key technical upgrading projects have 
been completed and gone into operation. 


Between 1981 and 91, Zhang said, Shanghai implemented 
contracts with foreign businesses on 2,249 projects, and 
most equipment and technology involved were of the 
international standard between the late 1970's and early 
1980's. 


The city had focused on modernizing 19 industries 
including metallurgy, equipment for power plants, motor 
vehicles, lower pressure electrical appliances, radio and 
television. 


The technically-upgraded projects generated an output 
value totalling 6.3 billion yuan in 1991, accounting for 
eight percent of the city’s newly-added output. They also 
helped reduce industrial cost. 
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Technical upgrading has contributed to the development 
of a high- tech industry and helped improve product 
quality. 


Central-South Region 


Jia Zhijie Delivers Hubei Government Work 
Report 

HK0706131093 Wuhan HUBEI RIBAO in Chinese 
7 May 93 pp 1-3 


{Hubei Provincial Government Work Report delivered by 
Acting Governor Jia Zhijie to the First Session of the 
Eighth Hubei Provincial People’s Congress on 28 April] 


[Text] Fellow Deputies: 


On behalf of the provincia! people’s government, I now 
submit the report on the work of the provincial govern- 
ment for your examination and approval, and also for 
comments from members of the provincial committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] and other observers. 


I. Review of Work in the Past Five Years 


Since the first session of the seventh provincial people's 
congress, under the guidance of the line, policies, and 
principles of the party Central Committee and the State 
Council, under the leadership of the provincial party 
committee, and under the supervision and support of the 
provincial people's congress and the provincial committee 
of the CPPCC, we have organized the people throughout 
the province to conscientiously implement the party's 
basic line. We have continued to take economic construc- 
tion as the central task, have continued to carry out reform 
and opened wider to the outside world and have endeav- 
ored to fulfill the tasks of economic improvement and 
rectification. We have eliminated the influence of turmoil, 
conquered serious natural disasters, and achieved various 
objectives of struggle set by the seventh provincial people's 
congress. Inspiring new achievements have been scored in 
economic construction and various social undertakings. 


An overall development has been achieved in the national 
economy and the comprehensive economic strength has 
been obviously enhanced. Over the past five years, the 
average annual growth rate of the provincial gross national 
product [GNP] was 5.8 percent, and that of gross indus- 
trial and agricultural output value was 8.6 percent. A 
steady development has been achieved in the rural economy, 
and the economic structure has been gradually improved. 
The average annual growth rate of the gross agricultural 
Output value was 3 percent. Bumper harvests of main 
agricultural products have been reaped in consecutive 
years, and their outputs have increased by big margins. In 
1992, total outputs of grain, cotton, and oil crops reached 
24.266 million metric tons, 609,900 metric tons, and 
997,400 metric tons, respectively. Total grain and oil 
output for that year was the second highest in history and 
total cotton output hit a record high. Output of aquatic 
products reached 816,100 metric tons, an increase of more 
than 700 percent over 1987. Per capita possession of fresh 
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water aquatic products ranked our province second in the 
country. Township and town enterprises were increasing at 
an annual rate of 22 percent. Their output value now 
makes up 63.6 percent of the total product of society in the 
rural areas of our province. The ratio between the sec- 
ondary and tertiary industries and the primary industry in 
rural areas has changed from 42:58 to 48:52. Agricultural 
capital construction has been further strengthened. Some 
25 commodity grain and commodity cotton production 
bases and more than 28 bases for development of a 
diversified economy have been established one after 
another. The Great Dam of Jingjiang and the Hanjiang 
Dam have been reinforced. Construction of the first-phase 
project for comprehensive agricultural development in the 
Jianghan Plain and North Hubei hilly land areas has been 
completed smoothly. Overall production capability has 
been greatly increased. In total industrial output value, a 
comparatively high annual growth rate of 10.4 percent has 
been maintained, while attention has been paid to economic 
returns. The outputs of main industrial products have 
increased by wide margins. Relatively big increases have 
been achieved in the outputs of steel, steel products, 
automobiles, cement and generated electric energy. The 
pace of renewal and change of generation of consumer 
products has been accelerated and there are more varieties 
of such products. Products for agricultural use have con- 
tinued to increase. The development of the tertiary industry 
has been accelerated. Real estate business and securities 
business have been developing very fast, and transporta- 
tion and communication conditions have been further 
improved. With the completion and opening to traffic of 
the Wuhan-Huangshi and Wuhan-Xiantao sections of the 
first-grade Yichang-Huangshi Highway, the situation of 
there being no high-grade highways in our province has 
been changed. The construction and completion of Tianhe 
Airport, Enshi Airport, and a number of new communica- 
tion facilities has created favorable conditions for opening 
up wider to the outside world and accelerating develop- 
ment. New achievements have been scored in capital con- 
struction and technological transformation. Total invest- 
ment in the fixed assets of the entire society reached 
81.796 billion yuan over the past five years, including 
33.14 billion yuan of investment in state-owned capital 
construction projects and 18.773 billion yuan of invest- 
ment in technological transformation projects. Some 40 
large and medium-sized key projects have been completed. 
The completion of the “double-five-hundred” transforma- 
tion project of the Wuhan Iron and Steel Complex, the 
Geheyan Power Station of Qingjiang, the Hanchuan Power 
Plant, the Yangluo Power Plant, and the Huangmailing 
and Dayukou Minerals-Fertilizer Combination Projects 
have added momentum to the development of the provin- 
cial economy. 


Economic structural reform has been continuously deep- 
ened. The management system in rural areas in which 
unified management is combined with separate management 
and which is based on the contracted responsibility system 
on a household basis with remuneration linked to output has 
been further consolidated. Continuous efforts have been 
made to perfect the collectivized service system in rural 
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areas, and reform of the rural products circulation system 
has made a considerably big step forward. Except for 
cotton, the operation control of which has been partly 
relaxed, the operation control of grain and other agricul- 
tural products has been relaxed in an all-around way. A 
number of agricultural products wholesale markets, which 
have begun to take shape, have been established. All this 
has further invigorated the rural economy. Important 
progress has been made in enterprise reform, with the stress 
on changing the operational mechanism of the state-owned 
enterprises. While continuing and perfecting the second 
round of contracts and with reform of the “three internal 
systems” of enterprises as a foothold, positive efforts have 
been made to find more paths for invigorating enterprises, 
such as the method of within-trade contracts, the system 
which requires payment of tax plus a percentage of profits 
to the state, the joint stock system, and management 
modeled after “foreign-owned enterprises.” The vitality of 
industrial enterprises has generally been enhanced. In the 
whole province, reform characterized by “four decontrols” 
has been carried out in 90 percent of the state-owned and 
cooperative commercial enterprises, which has played a 
leading role in the circulation sphere. With enlivening 
enterprises and pushing them into the market at the center, 
the governments at various levels have also carried out 
coordinated reforms in various fields, such as reforms to 
delegate power to the lower levels, to change functions, and 
to cultivate the market system and reform of the social 
insurance system. As a result, the external environment of 
enterprise production and operation has been continu- 
ously improved. Experiments in the comprehensive 
reform, development, and opening up of experimental 
zones in nine counties and cities have been developing 
smoothly. They have accumulated experiences for reform 
in various fields. 


A comparatively big step has been made in opening up to the 
outside world. Through many years of explorations, in 
which rich experiences have been accumulated, an idea and 
pattern of promoting the work of opening the province to the 
outside world has been established, with Wuhan taking the 
lead and the Chang Jiang Economic Zone as the main line 
while giving simultaneous consideration to the opening and 
development of the “two rivers” (the Han Jiang and the 
Qing Jiang) and the “two railways” (the Beijing-Guangzhou 
Railway and the Wuhan-Chongqing Railway). An impor- 
tant breakthrough has been made in both the range and 
quality of opening up. The provincial authorities have 
adopted policies and allocated funds to support Wuhan’s 
efforts to strengthen construction of basic facilities and 
improve its hard environment, so that the superiority of 
this especially large central city in assets, geographical 
position, and science and technology can be brought into 
play. Some 19 provincial-level development zones have 
been established and the work of inviting investment has 
been speeded up. Now there are already 199 “foreign- 
owned enterprises” in these development zones. A steady 
growth has been achieved in foreign trade and in the use of 
foreign funds. The accumulated total of exports over the 
past five years reached $5.72 billion, growing 7.6 percent 
annually. A total of $1.17 billion of foreign funds has 
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actually been used, growing at a rate of 32.3 percent 
annually. Some 1,771 “foreign-owned enterprises” have 
been established. Foreign contacts have continuously 
expanded. Our province has established economic and 
technological cooperation relations with more than 120 
countries and regions, and some 66 counties and cities of 
this province have opened to the outside world. 


A comprehensive development has been achieved in various 
social undertakings and the people's livelihood has been 
improving. Important progress has been made in scientific 
research. Over the past five years, a total of 3,368 impor- 
tant scientific and technological achievements have been 
made at or above the provincial and ministerial level, and 
193 of them have received national awards. More than 
20,000 new products and new varieties have been devel- 
oped by the industrial enterprises of this province. The 
new products’ output value rate [chan zhi lu 3934 0237 
3764] has reached more than 10 percent. Great achieve- 
ments have been made in popularizing and applying the 
achievements of agricultural science, mainly the “two 
hybrids” (hybrid rice and hybrid maize) and “two sheets” 
(plastic sheets for agricultural use and for water and soil 
conservation) technologies and the pattern of cultivating 
high-yield and high-return crops. The coverage rate for the 
improved varieties of main crops has reached more than 
85 percent in this province. At the same time, great 
achievements have been made in the training of personnel 
for aiding the poor and getting rich through the application 
of scientific and technological advances. An overall devel- 
opment has been achieved in education of various kinds. The 
rate of qualified secondary and primary graduates has been 
maintained at about 98 percent. Over the past five years, 
universities, colleges, and secondary professional and tech- 
nical schools in our province have trained a total of 1.07 
million graduates, providing our economic construction 
and social development with large numbers of qualified 
personnel. Our province has received the state’s “Sports 
Contribution Award” five years in succession. We have 
successfully hosted the Fourth University Students 
National Games and the Second National Peasants 
Games. In 1992, our province was conferred with the title 
of “Advanced Province of the Nation in Mass Sports 
Work.” Achievements have been made in family planning. 
By 1992, the province's birth rate had dropped by 2.4 per 
1000 over 1987. The work of environmental protection 
and land management has been strengthened. New 
achievements have been scored in the fields of theoretical 
study, journalism and publication, broadcasting and tele- 
vision, and culture and art. The public health undertakings 
have been constantly developed. The work of health care 
and disease prevention, rural hygiene, and Chinese med- 
ical science has been further strengthened. Remarkable 
achievements have been made in disease prevention and 
cure. In the wake of the economic growth, the market is 
brisk and commodity supply is sufficient. The total 
volume of retail sales has been increasing at an average rate 
of 11.3 percent annually. The people's income and standard 
of living have greatly increased. In 1992, the per capita 
living expenditure income of city and town residents 
reached 1,674.96 yuan, an increase of 16.7 percent over 
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1987 after allowing for price rises. The per capita net 
income of peasants reached 677.82 yuan, an increase of 
14.2 percent after allowing for price rises. The surplus of 
savings deposits of both urban and rural residents reached 
37.393 billion yuan, an increase of more than 200 percent 
over 1987. Over the past five years, more than 4 million 
people in the old liberated and poor areas have solved their 
problem of having adequate food and clothing. 


The building of spiritual civilization and the construction of 
the socialist democratic legal system have both been 
strengthened. With the cultivation of new “four haves” 
people as the objective, education in the party’s basic line, 
patriotism, and collectivism and in the national and pro- 
vincial situations has been widely carried out among the 
cadres and masses throughout the province, together with 
some activities such as fostering new styles in various 
trades, learning from Lei Feng in the work post, and setting 
up advanced units with both civilizations. The ideological 
and moral quality of the masses has further improved. The 
governments at all levels have regularly reported on their 
work to the standing committee of the provincial people's 
congress and informed the provincial CPPCC committee 
of the development of their work. When making important 
policy decisions, they have solicited opinions from the 
people’s congress standing committees, CPPCC commit- 
tees, democratic parties, nonparty personages, and mass 
organizations. Work relating to democratic supervision 
and making policy decisions in a democratic way has been 
further strengthened. In the last five years, some 2,900 
proposals of the deputies to the provincial people's con- 
gress and 1,967 motions put forward by CPPCC members 
have been handled and a number of practical problems 
which the masses have shown great concern about have 
been resolved. Through the struggle of “dealing heavy 
blows at serious crimes,” some serious criminal offenders 
have been punished severely and promptly according to 
law. The work of improving public order in a comprehen- 
sive way has been further strengthened. While making 
continuous efforts to investigate and handle cases of taking 
advantage of power to seek private interests and to deal 
with the problem / extravagance and waste, great efforts 
have been made to rectify the unhealthy tendencies in 
various trades and the practice of “three arbitraries."” New 
progress has been achieved in the building of clean gov- 
ernment. 


What should be particularly pointed out is: Inspired by 
Comrade Deng Xiaoping’s important speeches made 
during his south China tour and the spirit of the 14th CPC 
National Congress, a good situation has appeared in our 
province, which is characterized by the repeated appear- 
ance of high tides in reform and opening up, the increase in 
the investment strength and development speed, and an 
index of comprehensive industrial economic returns 
higher than the nation’s average level. Last year, provincial 
GNP reached 99.649 billion yuan, an increase of 11.3 
percent over the previous year. Total industrial and agri- 
cultural output value reached 180.9 billion yuan, an 
increase of 13.8 percent, of which industry grew 16.4 
percent and agriculture 7 percent. The foreign trade and 
export volume was $1.38 billion, up 19 percent. A total of 
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$410 million of foreign funds was actually used, an 
increase of 55.5 percent. Some 1,286 new “foreign-owned” 
enterprises, more than the sum total of all preceding years, 
were established with government approval. The past year 
was a year in which the people of our province were 
striding forward in their modernization drive. 


Fellow Deputies: The great achievements our province has 
made in reform and construction over the past five years 
are the result of the hard struggle and great efforts of the 
people of all nationalities throughout our province under 
the correct leadership of the party Central Committee and 
the State Council. I would like to take this opportunity to 
express our sincere thanks, on behalf of the provincial 
government, to the vast numbers of cadres and masses 
working on all fronts in our province, to the officers and 
men of the People’s Liberation Army [PLA] and armed 
police stationed in our province, and to the deputies to the 
provincial people’s congress, CPPCC members, demo- 
cratic party personages, and personages from various cir- 
cles, and our sincere thanks to our compatriots in Hong 
Kong, Macao, and Taiwan and Overseas Chinese who 
have shown concern for and supported our province's 
economic construction and to all foreign friends who have 
engaged in friendly cooperation with our province! 


Fellow Deputies: While fulling affirming our achieve- 
ments, we must also see clearly the mistakes and shortcom- 
ings in our work. Compared with the developed coastal 
areas, the gap between our province and these areas has 
still widened over the past few years. Although there were 
many objective reasons, the main reason was still in our 
thinking, that is, we had not fully emancipated our minds, 
relaxed our policies, and broadened our ways of thinking, 
and lacked boldness and the pioneering spirit of daring to 
blaze new trails and take the lead. This was mainly 
expressed by the fact that the development of an export- 
oriented economy, an economy of nonpublic sectors, 
township and town enterprises, and the tertiary industry 
was still rather slow in our province. They still make up a 
small proportion of our provincial economy. The measures 
for transforming old industrial bases were not as effective 
as they should be. Some large and medium-sized key 
enterprises, which had not yet been invigorated, still 
lacked the momentum for future development. The pace of 
readjustment of the rural economic structure was not fast 
enough, and some agricultural policies were not well 
implemented. As a result, peasants’ incomes increased 
slowly and the peasants’ burdens were comparatively 
heavy. Moreover, in our work, we lacked the spirit of 
perseverance in doing things. Some good ideas, plans, and 
measures were not put into effect. In government organi- 
zations, a small number of people still committed mistakes 
such as corruption, bribery, and acting wrongly for the 
benefit of relatives or friends. Public security order was 
still not good enough. The numbers of vicious cases and 
traffic accidents increased. We must attach great impor- 
tance to all these problems and take effective measures to 
solve them. 


Reviewing our practice in the past five years, we deeply 
understand that in order to promote various undertakings 
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in Our province, we must bear firmly in mind the following 
points in our government work: 


First, it is necessary to continue to take economic construc- 
tion as the center. The fundamental task of socialism is to 
emancipate and develop the productive forces. Develop- 
ment, and nothing else, is the overriding task for us. In the 
final analysis, the great achievements we have scored since 
reform and opening up are the result of continuing to take 
economic construction as the center. At present, Hubei’s 
economic development is faced with an unprecedentedly 
good opportunity. We must firmly seize this favorable 
Opportunity, continue to take economic construction as 
the center without vacillation, and make all our work in 
various fields submit to and serve economic construction. 
We must go all out to speed up our economic development 
and strive to push Hubei’s economy to a new stage year by 
year. 


Second, it is necessary to continue to intensify reform and 
open wider to the outside world. Reform and opening up is 
a great motive force for promoting the development of 
economic construction and various undertakings. We owe 
all the achievements our province has made over past five 
years in economic and social development to upholding 
reform and opening up. In the future, we must continue to 
combine reform and opening up with economic develop- 
ment in an organic way and further intensify economic 
structural reform and increase the range and quality of 
opening up to the outside world. We must speed up the 
change toward a socialist market economy and enable our 
provincial economy and social undertakings to develop 
faster and better. 


Third, it is necessary to put increasing economic returns in 
first place in our economic work and continue to achieve 
unity of speed, returns, and reserve strength for future 
development. A certain growth rate should be maintained 
in economic construction. Without attaching importance 
to the growth rate, there can be no development. However, 
it is necessary to continue to achieve unity of speed and 
returns and unity of speed and reserve strength for future 
development. It is necessary to make great efforts to 
optimize structure, promote technological progress, and 
improve management and to endeavor to increase the 
overall quality and operational quality of the national 
economy so that it can develop faster and better. 


Fourth, it is necessary to further emancipate the mind, seek 
truth from facts, and take a pragmatic attitude toward our 
work. The biggest gap between our province and the 
coastal areas is in the degree of concept renewal and 
emancipation of the mind. People throughout our prov- 
ince, especially the leading cadres at all levels, must further 
emancipate their minds and, with the “three beneficials”’ 
as the criteria, boldly shake off the yoke of the product 
economy concept, the small peasant economy concept, and 
“leftist” ideology. They must dare to blaze new trails and 
open up a new path for faster development of our provin- 
cial economy in light of the realities cf our province. 


Fifth, it is necessary to give prominence to the focus of work 
and make breakthroughs in major fields. Without a focus, 
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we Cannot work out a policy, and without a policy, we 
cannot make breakthroughs and develop. We must be good 
at grasping the focus of work and concentrating our 
strength on the solution of main contradictions and the 
major aspects of contradictions. At the same time, we must 
develop a pragmatic work style and be on guard against 
formalism. We must encourage thrift and lead the masses 
to make some substantive achievements. 


Sixth, it is necessary to continue to ‘‘do two types of work 
simultaneously,”’ attaching equal importance to both. We 
must further strengthen the building of a socialist demo- 
cratic legal system, maintain political and social stability, 
and do a good job in the building of spiritual civilization. 
This is an essential demand of building socialism with 
Chinese characteristics and a powerful motive force and 
fundamental guarantee for promoting the building of 
material civilization. We must make unswerving efforts to 
promote the building of both material civilization and 
spiritual civilization around the center of economic con- 
struction, attaching equal importance to both, and must 
endeavor to create a new situation in Hubei’s moderniza- 
tion construction. ' 


II. The Main Tasks and Suggestions for Reform and 
Development in the Next Five Years 


Hubei is an important industrial and agricultural produc- 
tion base of our country. Through the construction and 
accumulation over the past several decades, our province's 
comprehensive economic strength has been greatly 
enhanced and our basic industries and basic facilities have 
been greatly improved. During the 1980's, under the 
condition that the coastal development strategy was being 
carried out and the main projects for investment were 
being shifted in our country, the people of our province 
still overcame great difficulties and achieved the objective 
of doubling the GNP three years ahead of schedule through 
hard struggle. Over the past 14 years since reform and 
opening up, our provincial GNP has been growing at a rate 
of 8.9 percent annually, the same as the nation’s average 
growth rate. All this laid a solid foundation for speeding up 
our provincial economic development in the 1990's and 
for smoothly achieving the second-step strategic objective 
for economic and social development. At present, China’s 
reform and construction has entered a new stage. Before us 
there are many excellent opportunities which have never 
appeared before: The establishment of the target of devel- 
Oping a socialist market economy structure has provided a 
relaxed environment for our provincial economy to 
develop faster and better, the implementation of the 
national strategy of promoting economic development 
along the Chang Jiang Valley, with the development of 
Pudong in the lead, is conducive to the construction and 
opening up of the Chang Jiang economic zone in our 
province; the great investment demand for the construc- 
tion of the Three Gorges project, which is attracting 
worldwide attention, will surely bring about a new devel- 
opment in our provincial economy; and the construction 
of a number of big projects, such as the project for 
producing 300,000 sedan cars, the transformation project 
of the Wuhan Iron and Steel Complex for the production 
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of 10 million metric tons of steel, and the petrochemical 
project in Jingmen, with a production capacity of 400,000 
metric tons of petrochemical products, will inevitably 
become new supporting points in our provincial economic 
development. Since reform and opening up, we have 
accumulated mch practical experiences and trained and 
tempered large numbers of cadres in the course of 
exploring a path for Hubei’s practical development. In 
particular, encouraged by Comrade Xiaoping’s important 
speeches made during his south China tour and the spirit 
of the 14th CPC National Congress, the morale of the 
people of our province is unprecedentedly high. Our 
provincial economy has entered a new period of high-rate 
development. The situation as a whole is gratifying. It is 
forcing and spurring us onward. We must implement the 
policies and principles of the party Central Committee and 
the State Council firmly and creatively and in light of 
Hubei's realities. We must firmly seize and treasure the 
current excellent opportunities and further strengthen the 
sense of urgency and responsibility in promoting Hubei’s 
economy so that we can make the best use of the situation 
and push Hubei's economy to a new stage every few years. 


In accordance with a proposal of the provincial party 
committee, the provincial government has readjusted the 
original Eighth Five- Year Plan and 10-Year Development 
Program. According to the readjustment, our objective is: 
The provincial GNP should grow by 9 and 9.2 percent 
annually during the Eighth Five-Year Plan pernod and the 
1990's, respectively. From now until the year 2000, the 
provincial economy should be developed in three stages: 
By 1994, the planned objective of the original Eighth 
Five-Year Plan should be achieved one year ahead of 
schedule; by 1997, we should achieve the objective of 
quadrupling the GNP, which was originally set for the end 
of this century, three years ahead of schedule; and by 2000, 
the provincial GNP should reach 200 billion yuan based 
on 1990 constant prices and the people will lead a com- 
paratively comfortable life. To this end, the general 
guiding ideology for government work in the next five 
years should be: Under the guidance of the theory on 
building socialism with Chinese characteristics, implement 
the spirit of the 14th CPC National Congress profoundly 
and in a comprehensive way; with establishment of a 
socialist market economy structure as the central task, 
further intensify reform, open up wider to the outside world, 
and vigorously promote scientific and technological progress 
and structural readjustment; promote a harmonious devel- 
opment of various undertakings with the characteristics of 
our province; and push the national economy to a new stage 
along the track of good economic returns and high develop- 
ment speed. The main targets of struggle for the period 
before 1997 are: 


—To achieve the objective of quadrupling the GNP origi- 
nally set for the end of this century ahead of schedule. The 
GNP will reach 151.2 billion yuan, at an average annual 
growth rate of 9.6 percent; total agricultural output 
value will reach 56.2 billion yuan, growing 5.1 percent 
annually; and total industrial output value will reach 
259.1 billion yuan, growing 13.6 percent every year. 
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—The people's standard of living will be greatly improved. 
The actual annual growth rate of the peasants’ per capita 
net income will reach more than 7 percent on average, 
and that of the per capita living expenditure income of 
city and town residents will reach more than 6 percent. 


—An overall pattern of all-direction opening to the outside 
world will be established, with Wuhan in the lead and the 
Chang Jiang economic zone as the focus. The proportion 
of the export- oriented economy in the national 
economy will be increased by a big margin. The volume 
of provincial foreign trade and exports will reach $3.2 
billion, growing 18.3 percent every year. On average, 
some $800 million of toreign funds will be used annually 
in the next five years. 


—A unique regional economic system will be established. 
By doing a good job in the construction of 21 major 
projects, the pillar industries reflecting Hubei’s superi- 
orities will be vigorously developed and the technolog- 
ical level of a number of key industries will reach the 
advanced international level of the end of the 1980's and 
the early 1990's. The output value of the tertiary 
industry as a proportion of the GNP will be increased to 
about 35 percent 


—A basic framework of the socialist market economy 
structure will be initially established. The vigor and 
vitality of enterprises. especially large and medium- 
sized state-owned enterprises, will be increased, the 
basic role of the market in resource allocation will be 
greatly strengthened, the social insurance system will be 
gradually perfected. and the macroeconomic regulation 
and control system will be further improved. 


When the above-mentioned objectives are achieved, the 
comprehensive economic strength of our province will be 
greatly enhanced, the economic quality and the standard of 
living of the masses of people will be greatly improved, a 
new breakthrough will be made in reform and opening up, 
and an initially prosperous, rich, and powerful new Hubei 
will appear before our eyes. To achieve the above- 
mentioned objectives, the government should mainly do a 
good job in the following fields in the next five years: 


1. Continue to strengthen aericulture as the foundation of 
the national economy and invigorate the rural economy 
comprehensively 


To reinforce the position of agriculture as the foundation 
of the national economy 1s an important task concerning 
social stability and the overall economic sitretion, We 
must attach great importance to it, put it in first Wiac d 
do a good job in this field. We must adopt meas. Te) 
speed up readjustment of the rural industrial structure and 
vigorously develop a high-yield, high-quality, and high- 
efficiency agriculture, with achieving the objective of 
leading a comparatively comfortable life at the center and 
increasing the peasants’ income as the main task. We must 
increase the proportion of the secondary and tertiary 
industries in the rural economy, make proper arrange- 
ments for the surplus rural labor through various channels, 
accelerate the changing of the rural economy toward a 
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market economy and the pace of agricultural moderniza- 
tion, and vigorously develop the rural economy in an 
all-around way. We must strive to make the total product 
of rural society reach 160 billion yuan by 1997, at a growth 
rate of 14 percent annually. 


It is necessary to make positive efforts to readjust the 
agricultural production structure. It is necessary to read- 
just the variety and quality structure of grain production in 
accordance with market guidance and the principle of 
developing a high-yield, high-quality, and high-efficiency 
agriculture, vigorously develop fine-quality grain, fodder, 
and other highly marketable food grains other than wheat 
and rice, and increase the efficiency of grain production. 
The suburban areas of cities and state farms should play an 
exemplary role in readjustment of the agricultural struc- 
ture and make a bigger step forward. It is necessary to run 
well the extended grain-processing enterprises and increase 
the comprehensive returns of grain production by effecting 
biological and industrial changes. It is necessary to con- 
tinue to do a good job in the development of the second 
and third phases of the comprehensive agricultural 
projects in the Jianghan Plain and North Hubei hilly land 
and in the construction of household fields in mountain 
areas and maintain a steady growth of agricultural produc- 
tion, so that our province’s grain, cotton, and oil produc- 
tion capacities can respectively reach 25 million metric 
tons, 600,000 metric tons, and 1.2 million metric tons. 


It is necessary to vigorously develop a diversified 
economy. It is necessary to make full use of our province's 
superiority in mountain and water resources and accel- 
erate development of animal husbandry, aquatic products, 
tea, mulberry, medicinal herbs, fruit, and other products. 
We must strive to achieve the following objectives by 
1997: The output of aquatic products to reach more than | 
million metric tons, with an output value of more than 10 
‘illion yuan, and the per capita possession of fresh water 
or ducts to be the highest in the country; and the propor- 
tion of animal husbandry in the total agricultural output 
value to reach more than 30 percent. It is necessary to 
strengthen the construction of bases for development of a 
diversified economy, with the stress on construction of the 
Chang Jiang orange and tangerine production zone, the 
Chang Jiang shelter forest, the Jianghan well-known local 
products production bases, and the fruit and special local 
products bases in mountainous areas, so that their scale 
can be expanded as soon as possible. Townships and 
villages should build a number of small-scale breeding and 
special local products bases in light of their advantages in 
natural resources. It is necessary to give play to the 
initiative of tens of thousands of households in develop- 
ment of the household economy. We must strive to make 
every county have its own pillar industries, every township 
have its production bases, and most villages have their 
unique products. In the 1990's, the objective of each 
person having one mu of high-return economic forest 
should be reached in mountainous areas, while in the 
province as a whole, the objective of eliminating barren 
hills and making Hubei green should be achieved. 
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It is necessary to make a new breakthrough in the devel- 
opment of township and town enterprises. This is a stra- 
tegic measure for invigorating Hubei’s economy and 
smoothly realizing the objective of leading a comparatively 
comfortable life. It is also an important task in pushing 
Hubei’s economy to a new stage. We must strive to double 
the total output value of township and town enterprises in 
three years by the end of the Eighth Five-Year Plan, that is, 
to reach more than 100 billion, or 130 billion yuan, by 
1997. It is necessary to resolutely implement various 
preferential policies the state and provincial authorities 
have worked out for supporting the development of town- 
ship and town enterprises, further mobilize the initiative 
of various quarters, and create a relaxed development 
environment. It is necessary to uphold the policy of 
“driving on more than one wheel and moving on more 
than one track,” so that all enterprises run by the state, the 
collective, and the individual can develop simultaneously. 
It is necessary to give a free hand to the development of 
individual-owned and private enterprises and joint-stock 
and cooperative enterprises in various forms, support the 
localities where conditions allow in running “foreign- 
owned” enterprises, and encourage cadres of state organs, 
scientists, and technicians to contract and take the lead in 
running township and town enterprises. It is necessary to 
effectively strengthen classified guidance [fen lei zhi dao 
0433 7352 2172 1418]. The mountainous areas must 
vigorously develop green enterprises and products of the 
resource and development type in light of their local 
resource conditions and must do a good job in promoting 
labor export. The comparatively more developed areas 
along rivers and railways must pay more attention to 
transformation of a number of selected enterprises, which 
have a sound basis and good prospects for development, 
and promote their association with the state’s major con- 
struction projects and large industrial enterprises in the 
cities, so that they can gradually develop into modern and 
key enterprises or enterprise groups. The development of 
township and town enterprises should be linked to the 
construction of market towns. Township and town enter- 
prises should be concentrated in some large stretches of 
land so that they can bring along the construction and 
prosperity of market towns. It is necessary to raise funds 
through various channels in order to increase the strength 
of investment in township and town enterprises. It is 
necessary to strive for more capital input in our province 
from the state’s investment companies and relevant 
departments, endeavor to increase loans and circulation 
funds for township and town enterprises, and to encourage 
enterprises to increase investment from within through 
various channels, such as encouraging workers to join in 
with funds, providing all-member risk mortgages, and 
adopting the joint stock system. It is necessary to actively 
carry out the “10 best, or 100 largest enterprises” activity 
among the township and town enterprises throughout the 
province. 


It is necessary to support old liberated areas, areas inhab- 
ited by minority nationalities, border areas, mountainous 
areas, and reservoir areas in their economic development. 
It 1s necessary to implement various preferential policies of 
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the state and the province on supporting poor areas, 
continue to adopt methods such as raising funds from 
various departments to support the construction of old 
liberated areas, conscientiously implement the policy on 
national regional autonomy, and effectively carry out the 
“food and clothing projects” and promote development of 
the pillar industries. It is necessary to adopt powerful 
measures, increase input, and further carry out the policy 
of providing work in exchange for relief in poverty- 
stricken areas. It is necessary to promote personnel 
exchange, aid the poor with scientific and technological 
advances, encourage more social circles to support the 
poor, and guide the poor areas to shake off poverty through 
their own efforts. We must strive to solve the problem of 
having adequate food and clothing in the poor areas by 
1997 so that a good foundation can be laid for realizing the 
target of leading a comparatively comfortable life. 


It is necessary to strengthen construction of basic facilities 
for agricultural production. It is necessary to make contin- 
uous efforts to reinforce the big dam of the Jing Jiang and 
the Wuhan Dam, do a good job in controlling the water 
flow of the lower Jing Jiang, and develop the Jing Jiang and 
Dujiatai flood-diversion area and the second-phase project 
of the Hong Hu flood-diversion project. It is necessary to 
transform the Huangguang and Huangshi Dams, and the 
Yaodi Dam of the Han Jiang, and other flood-prevention 
projects; strengthen the work of reinforcing large and 
medium-sized reservoirs and renewing and transforming 
large and medium-sized pumping stations; and do a good 
job in the construction of coordinated projects for major 
stations and channel systems and the flood regulation and 
diversion areas. It is necessary to continue to improve the 
areas of the Jianghan Plain, which often suffer floods, and 
the areas in the North Hubei hilly land which often suffer 
drought, and to promote both small- and large-scale farm- 
land capital construction, so that conditions can be created 
for high and stable yields in agricultural production. By the 
end of the Eighth Five-Year Plan, the flood-prevention 
capacity of the main river sections in our province should 
reach the standard of being capable of resisting floods for 
%® years, and the flood-draining capacity of the main lake 
areas should reach the standard of being capable of 
draining floods for 10 years. 


2. It is necessary to rely on the superiority of the old 
industrial bases and develop and strengthen the pillar 
industries. 


Hubei is an important old industrial base of our country. 
There are many old enterprises as well as many large and 
medium-sized enterprises and military industrial enter- 
prises in this province. They are the leading force in our 
provincial economic development. They rendered great 
contributions to our national construction in the past, but 
are now faced with many serious difficulties, such as aging 
equipment and backward technology. To further give play 
to the superiority and role of these enterprises is the key to 
consolidating the socialist system and achieving the objec- 
tive of our provincial economic development in the 
1990's. Therefore, it is necessary to make up our minds to 
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strengthen technological transformation of the old enter- 
prises so that the old industrial bases can be reinvigorated. 
It is necessary to concentrate our strength on the techno- 
logical transformation of the light industrial, machinery, 
electronic, and military industrial fields and in Wuhan, 
Huangshi, Shashi, Yichang, Xiangfan, and other old indus- 
trial bases, in accordance with the principle of “giving 
prominence to major projects, increasing the degree of 
strength, and accelerating the pace” and giving priority to 
the implementation of the “plan for reinvigorating old 
industrial bases,” the “plan for coordinated economic and 
technological development,” the “plan for small-scale 
giant [as published] enterprises,” and the “plan for rein- 
vigorating the light and textile industries.” It is necessary 
to implement the policy of “three transformations and one 
digestion” [san gai yi xiao hua 0005 2395 0001 3194 0553] 
and combine enterprise transformation and reorganization 
with reform and the work of introducing advanced tech- 
nologies and mechanisms. It is necessary to broaden our 
way of thinking and, through technological transformation 
on a higher base, strive to achieve scale economic returns 
and group superiority. On this basis, it is necessary to 
vigorously develop and strengthen the five pillar industries 
with regional characteristics, with the development of key 
products in the lead. The five major pillar industries are: 
The engineering and electronics industry with automobile 
production as the main body; the metallurgical industry 
with iron and steel production as the main body; the light 
and textile industry with the development of household 
electrical appliances, cotton spinning, chemical fiber, and 
intensive processing as the main body; the chemical 
industry with fine chemical, phosphate chemical, saline 
chemical, and petrochemical industries as the main body; 
and the construction materials industry with cement and 
other new construction materials as the main body. We 
must strive to make the proportion of the output value of 
the five major pillar industries in our province's total 
industrial output value reach 64 percent by 1997, or an 
increase of 2.2 percentage points compared with 1990. 


The engineering and electronics industry: An automobile 
industrial corridor along the Han Jiang Valley will be 
established on the basis of the automobile manufacturing 
and repairing industries in Wuhan, Shiyan, and Xiangfan. 
The 300,000 sedan car project of the Shenlong Automobile 
Company should be carried out successfully. It should 
reach a scale of producing 1 50,000 sedan cars in 1996. The 
intermediate and heavy truck production bases, mainly the 
Shiyan and Xiangfan bases, should have a capacity of 
producing 200,000 trucks annually in 1995. The high- 
grade light vehicle and van production bases, mainly the 
Xiaogan base, should be capable of producing 20,000 light 
vehicles and vans annually in 1995. At the same time, the 
scale of the Hanyang Special Automobile Factory and the 
Hubei Refitting Factory will be expanded. It is necessary to 
actively adopt the world’s advanced technologies to 
develop a series of mobile communication products. By 
1996, some 100 communication networks will be estab- 
lished, with 100,000 mobile phones and a production line 
capable of producing 100,000 sets of liquid crystal display 
devices. 
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The metallurgica! indusiry: It is necessary to take firm 
measures to promote the construction of the eastern Hubei 
metallurgical industrial corridor, with Wuhan, Ezhou, and 
Huangshi as the main bases. It 1s necessary to accelerate 
the pace of transformation of the Wuhan Iron and Steel 
Complex so that it can have a comprehensive capacity of 
producing 10 million metric tons of steel and 800,000 
metric tons of steel rolling products by the year 2000. The 
Ezhou Iron and Steel Complex should strive to reach a 
production scale of 1.05 million metric tons of steel, 
950,000 metric tons of stee! products, and 840,000 metric 
tons of iron after completing the “four, five, and six” 
coordinated project. Technological! transformation in the 
nonferrous metal industry, mainly the copper and alu- 
minum industnes, should be strengthened, and the prepa- 
ratory work for construction of the Jilongshan and 
Jiguanzui gold mines and gold smeltery should be acceler- 
ated. 


The light and textile industry: In light industry, stress 
should be laid on the technological transformation in 
various leading enterprises and coordinated enterprises, 
around the development of bicycles for export and house- 
hold electrical appliances and cooling systems, so that it 
can bring along a vigorous development of the entire 
industry. In the textile industry, the main task for trans- 
formation and reorganization is to increase the quality, 
grade, and variety of the products. We must strive to renew 
and transform 320,000 spindles and 5,000 looms in the 
next few years and, by importing technology and key 
equipment, speed up the development of garment cloth. 
decoration cloth, and industrial cloth in the direction of 
high return, high added value, and high ability to earn 
foreign exchange. We must strive to increase the overall 
quality and market competitiveness of the light and teatile 
industry as a whole. 


The chemical industry: Focused on the development of 
refined, phosphate, salt, and petroleum chemical indus- 
tries, a chemical industrial layout connecting the produc- 
tion areas of raw materials with the support of Wuhan. 
Yichang, Jinmen, and relevant areas should gradually take 
shape. Attention should be given to the building of the 
Huangmailing and Dagukou mining-fertilizer project, the 
western Hubei chemical plant and the | 3-metric-ton urea 
project in Yichang, the Yichang polyester chips project, 
the Jinmen 400,000- metric-ton petrochemical project. 
and the Zaoyang 20,000-metric-ton chloride titanium 
powder and titanium series project. Following their trans- 
formation, a number of small chemical fertilizer plants will 
turn out fine-quality fertilizers. 


The building materials industry: Attention should be given 
to the building of the large backbone cement projects, high- 
and medium-grade sanitary ware, new building materials, 
and wall materials. We should complete the kiln-external 
dissolution [yao wai fen jie xian 4523 1120 0433 6043 
4848] production line of the Huaxin Cement Plant which 
can turn out 2,000 metric tons of clinker [shu liao 3578 
2436] a day and expand the kiln-external dissolution line 
which can produce 4,000 metric tons a day, complete the 
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Pugi Tianzheng Cement Plant; expand the 2,000- 
metric-ton-per-day clinker projects of the Gezhou Dam 
Cement Plant and the Guanghua Cement Plant; and build 
the project in Yingcheng which can turn out 3 million 
square meters of plaster fiber splint a year. Hubei will 
expand the floating glass production line whose annual 
output can reach 2.73 million cases and vigorously develop 
fine-quality granite, marble, and other slab materials. At 
the same time, the province will boost the building trade to 
meet the needs of housing, public facilities, and industrial 
construction. It is necessary to deepen reform of the 
construction management system and production means 
and Strive to increase the competitiveness of the contract 
projects so that it can gradually become Hubei’s essential 
mainstay industry. 


3. Strengthen the building of the infrastructure and basic 
facilities and further ease the “bottlenecks” in energy, 
transportation, and communications which condition eco- 
nomic development. 


In the next five years, we should considerably improve and 
develop basic industries and facilities, which constitute a 
weak link checking Hubei’s economic growth. 


In power construction, we should follow the principle of “a 
rational distribution of thermal power and hydropower,” 
speed up the construction of the second-phase project of 
the Hanchuan Power Plant, the 600,000-kilowatt power 
plants in Yangluo and Ezhou, the 1!.2-million-kilowatt 
hydropower plant in Geheyan, the 240,000- kilowatt 
power plant in the Gezhou dam, and the 109,000-kilowatt 
power plant in Wangfuzhou. Hubei will build well the 
medium and small power plants in the northwest region. 
By the year 1997, the province's installed capacity should 
exceed 13 million kilowatts, which can generate 58 billion 
kilowatt-hours « f power annually and ease the shortages in 


power supply. 


In transportation, with the Chang Jiang economic zone as 
the pivot, Hube: should gradually establish a comprehen- 
<ive network connecting railways, waterways, highways, 
and aviation. In railways, we should cooperate with the 
state in building well the Hubei section of the Beijing- 
Guangzhou Railway, transform and extend existing 
railway lines, complete the multiple-tracking of the Jiao- 
zuo-’hicheng Railway in the north of Xiangfan, electrify 
the W wchang-Hengyang section, and renovate the multiple 
track from Xiangfan to Shimen. In highway construction, 
with the newly built Yi-Huang first-grade highway as the 
pivot, we should extend highways in all directions. At the 
same time, we should build nine highways and 14 bridges, 
including the Han Jiang Bridge, the Hubei section of the 
Beijing-Guangzhou Expressway, and the Hankou- 
Xiangfan. Huangshi- Huangmei, and Huayan-Yemingzhu 
first-grade highways, which will form a top-grade highway 
network connecting the economically developed cities, 
counties, and important ports along the Chang Jiang. 
Waterway construction will focus on stepping up the 
Chang Jiang shipping network; transforming the old ports 
in Wuhan, Zhicheng, Shashi, Yichang, and Huangshi; 
building the new ports in Yangluo, Shashi's Yanka, and 
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Yichang’s Linjiangping, and building well foreign trade 
and container ports. The province will improve Han Jiang 
navigation, build a new transfer port in Xiangfan’s 
Yujiahu which can handle 5 million metric tons of coal a 
year, and expand the coal transfer ports in Zhicheng and 
Wuhan. Aviation will focus on expediting construction of 
Tianhe Airport, which is expected to go into operation this 
year, building the new Huanglongzhi Airport, and 
expanding Shashi Airport. 

In communications construction, it is necessary to gradu- 
ally establish a modern large-capacity communications 
network with Wuhan as the center. In cooperation with the 
State, we should build well the Betjing-Wuhan-Guangzhou 
above-ground and underground optical fiber line and the 
Wuhan-Chongging section of the Nanjing- 
Wuhan-Chongging optical fiber line, and build the new 
eastern Hubei microwave line, the southern Chang Jiang 
microwave line, the Wuhan-Yichang optical fiber line, the 
above-ground optical fiber communications lines from 
Wuhan to the prefectures and counties, and the ground 
satellite stations in Yichang. By the year 1997, the rate of 
telephone subscribers should reach 3.2 percent and over 85 
percent of townships should be included in the country’s 
dialing telephone network. 


We will give vigorous support to the Three Gorges project. 
In light of the principle of “serving the Three Gorges and 
developing ourselves,” we should do well relocation work 
in the dam and reservoir areas, offer construction services, 
and ensure the smooth progress of the project. Focused on 
the project, we should work out plans, organically combine 
the services offered to the Three Gorges project with 
Hi*"s macroeconomic distribution and readjustment of 
the _“sstrial setup, and vigorously participate in the 
bidding for projects. We should take part in the competi- 
tion and strive to win the bidding for products which are 
required for the project and which can be produced in 
Hubei so as to digest the investment for the project and 
further promote the development of Hubei's metallurgy, 
machinery, building materials and trade, and relevant 
industries. The provincial authorities will soon set up a 
committee for supporting the Three Gorges project, which 
will have offices and a relocation bureau under it. A vice 
governor will be in charge of the work involving support 
and services. 


4. Give full play to the role of key cities and improve 
regional economic distribution. 


Giving full play to the leading role of key cities in eco- 
nomic development, improving regional economic distri- 
bution, and gradually establishing a regional economy with 
distinctive characteristics constitute essential links for 
optimizing resource distribution and accelerating the pace 
of economic development. It is necessary to earnestly 
adopt measures to vigorously promote urban-rural integra- 
tion. In Hubei’s economic structure, all localities should 
use their strong points to offset others’ weaknesses, coor- 
dinate with each other, and seek common development. 


We should further enhance the functions of cities and 
ensure that contacts between cities and between the urban 
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and rural areas are unimpeded. It is necessary to give full 
play to the role of Wuhan as an especially large city. With 
the backing of the whole province, we should develop 
Wuhan and promote the development of all localities. We 
should give Wuhan a free hand in developing basic facili- 
ties and the economy, and expand the scope of its influ- 
ence. We should continue to encourage Huangshi, Shashi, 
Yichang, Shiyan, Xiangfan. and other medium-sized cities 
to enhance their economic strength to the scale of large 
cities. We should help a number of county-level cities, 
which have solid a foundation and strength and bright 
prospects, to become medium-sized cities. We should 
speed up the building of rural towns and develop a large 
number of satellite towns. We should gradually establish 
an economic structure, with the especially large, large, and 
medium-sized cities as the main body and the small towns 
as the conduction points, which connects the cities and 
connects the urban with the rural areas, exerts an influence 
on the vast countryside, and boosts the economy of the 
whole province. 


With the cities along the Chang Jiang as the pivot, we 
should develop and improve economic distribution. It is 
necessary to uphold the principle of integrating preferen- 
tial policies with supporting measures, selection of the best 
with help given to the poor. and breakthroughs made along 
the river with coordinated development in the interior. We 
should boost the economy of the entire region by devel- 
oping the major cities and relevant areas along the Chang 
Jiang and Han Jiang. With the Huangshi, Ezhou, and 
Huanggang triangle as the focal point, we should establish 
and improve an industrial corridor, comprising metal- 
lurgy, building materials, power, machinery, and other 
industries, along the river in east Hubei. Yichang should 
be the center for supporting and serving the Three Corges 
project and establishing an economic zone in southwest 
Hubei for power, machinery, raw materials, and tourism. 
Shashi, Jingzhou, and Jinmen will be the center for sup- 
porting the Jianghan plain and for establishing an eco- 
nomic zone in central-south Hubei for light and textile 
industry, export-orientated agriculture, petrochemical 
industry, and salt and phosphate chemical industry. 
Xiangfan and Shiyan should be the center for supporting 
the Dongfeng automobile group. Focused on developing 
trucks and auxiliary parts, it should become an economic 
zone in northwest Hubei for the development of elec- 
tronics, machinery, textiles, and the chemical industry. At 
the same time, we should step up development of the 
northeast, southwest, northwest, and southeast areas in 
Hubei and gradually develop the mainstay industries with 
mountain characteristics. Particular attention and support 
should be given to the economic and cultural development 
of the areas inhabited by ethnic minorities. 


5. Vigorously boost the tertiary industry and develop a new 
pattern of industrial growth 


The underdeveloped tertiary industry shows clearly that 
Hubet’s industrial structure 1s still irrational and its overall 
economic quality 1s not high enough. It 1s necessary to 
earnestly adopt measures to accelerate the pace of growth. 
By 1997, we should strive to increase the proportion of 
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tertiary industry in the gross national product from 25.4 
percent in 1992 to around 35 percent, reaching and sur- 
passing the national average. 

The enthusiasm of the state, the collective, and the indi- 


supply and marketing, finance, insurance, catering, infor- 
mation, consultation, real estate, and tourism and offer 
and expand the scope of services. We should speed up the 


stock system, ee eae 
tion step by step, establish around 30 markets for all kinds 


We should develop banking and securities and establish a 
relatively perfect financial market. We should do a good 
job of insurance work, introduce a variety of multifunc- 
tional insurance, and establish a perfect social insurance 
system which covers property, the elderly, unemployment, 
and medical care. Attention should be given to urban land 
use, transfer of land use, leasing, and mortgaging so that 
real estate can gradually become the mainstay of Hubei's 
tertiary industry. We should develop a number of infor- 
mation and consultative organs which directly serve 
society and establish offices for accountants, lawyers, and 
asset assessment. Tourism should be focused on Yichang 
and Wuhan, the Three Gorges and the Three Kingdoms, 
Wudang Shan and Shennongjia, and other scenic spots. 
ee ee ey Oe 
lang. 


6. Actively carry on the combination of science and educa- 
tion with the economy, raise the level of the national 
economy as a whole, and improve the quality of laborers. 


Improving the quality of laborers by relying on scientific 
and technological progress is the fundamental way to 
transform extensive into intensive operation of the 
national economy and invigorate Hubei's economy. The 
province's strong point in rich scientific and technological 
resources should be brought into full play to accelerate the 
combination of science and technology with the economy. 
Great efforts will be made to carry on implementation of 
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the strategy of “invigorating Hubei with the use of science 
and education.” In 1997, the proportion of the scientific 
and technological advancement element in the province's 
newly added agricultural output value should reach 45 
percent and that in the province’s newly added industnal 
output value should reach about 50 percent. 


Great efforts will be made to spread the extensive use of 
mature scientific and technological research achievements 
and advanced technology. It is necessary to continue to 
implement the “Spark,” “Harvest,” and “Torch” pro- 
grams, pay close attention to the implementation of the 
700 state- and provincial-level “Spark” projects and 100 
State- and provincial-level “Torch” projects, and strive to 
develop a number of products whose output value 
amounts to 10, 30, and 50 million yuan or more; pay close 
attention to organizing forces to tackle major hurdles in 
scientific research centering around economic construc- 
tion; in agriculture, give priority to the selection and 
cultivation of top-quality grain, cotton, and edible oil crop 
varieties, and to developing cultivation technology for the 
fast breeding of good strains of forest, fruit, and medicinal 
herb resources; do a good job in the study of bringing the 
“four lakes” and “three norths [san bei 0005 0554)" and 
the red soil and loess in the southeastern region of the 
province under control; and in industry, put stress on 
organizing forces to tackle mayor hurdles in technological 
research to optimize the industrial structure, product mix, 

and technological makeup, centering around the develop- 
ment of products, the transformation of traditional indus- 
tries, the sparing use of energy, the reduction of consump- 
tion, and the exploitation and utilization of resources. The 
province has certain superiority in new and high tech- 
nology. Breakthroughs should be made in the selected 
areas such as the integration of machinery and eiectronics, 
optical fiber and laser technology, and bioengineering. 
Efforts should be made to develop a number of new high 
technology products which require higher grades of tech- 
nology and are highly interrelated and gradually turn them 
into industries. 


To strengthen the combination of science and education 
with the economy, it is necessary to open the way for the 
smooth application of science and education to the 
economy. It is necessary to relax controls over scientific 
research institutions and scientific and technological per- 
sonnel, encourage universities and colleges as weil as 
scientific research units to run science and technology 
enterprises and gei involved in enterprise integration, 
support scientific and technological personnel in leading 
and contracting enterprises or contracting for technolog- 
ical services; to make full use of market mechanisms in 
organizing multilayer and multiform technology trading 
activities and running intermediary organizations able to 
promote the combination of science and technology with 
the economy; continue to put agriculture, science, and 
education under overall planning; pay close attention to 
the training of personnel able to lead the rural areas to 
prosperity with the use of science and technoiogy;, and 
strive to provide every household with such a personnel. 
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Education is the foundation for a project which is to last 
for generations. We must earnestly implement the “Pro- 
gram for China's Educational Reform and Development,” 
comprehensively carry out education policy, deepen edu- 
cational reform, and gradually establish an educational 
mechanism which is full of vitality and vigor and able to 
meet the needs of development of the market economy; 
effectively strengthen basic education, make nine-year 
compulsory education universal, energetically develop 
professional and technical education of different types and 
at various levels and adult education, with the stress on 
doing a good job of the training of azricultural scientific 
nical training in cities and towns and on encouraging 
becoming useful persons through self-study; actively sup- 
port the listing of selected universities into the state's 
“Project 211"; improve conditions for running secondary 
and primary schools, check the student dropout rate, give 
teaches better welfare treatment in daily life, and stabilize 
the contingent of teachers; release the wages of teachers of 
nongovernmental schools in full and on time; increase 
input into education in accordance with the principle of 
educational input growth being higher than financial rev- 
enue growth and at the same time, raise education funds 
through many channels, actively develop school-run indus- 
tries, socialize services, encourage and support donation of 
money by all sides concerned in society to run schools, and 
oe encourage and support the development of locally run 


Intellectuals are playing a particularly important role in 
the modernization program. We will work hard to improve 
their working, study, and living conditions, and eliminate 
trouble and solve difficulties for them; adopt more flexible 
measures to promote the rational flow of talent, encourage 
and lead intellectuals to plunge into the main battlefield of 
economic construction and contribute to economic con- 
struction, and increase their incomes through various 
ways; give ample reward to intellectuals who have made 
Outstanding contributions; and further establish a good 
prevailing practice, in which knowledge and '*' e 
respected, so that a better social environme be 
created for intellectuals to bring their wisdom an. elli- 
gence into play. We sincerely welcome those studying 
abroad to participate in hometown construction in many 
forms. Those who return and work in Hubei will be given 
appropriate arrangements and ensured that they come and 
go freely. 


7. Accelerate the move toward a socialist market economic 
structure. 


Establishing the socialist market economic structure is the 
fundamental objective of the reform of the economic 
structure. It is necessary to increase the intensity of reform 
and strive for breakthrough advances in reform. 


The pace of enterprise reform with the stress on transfor- 
mation of operational mechanisms will be speeded up to 
enable enterprises to genuinely become commodity pro- 
ducers and operators able to operate independently, 
assume full responsibility for profit and loss, and develop 


FBIS-CHI-93-111 
11 June 1993 


and restrain themselves. In comprehensively imple- 
menting the “Enterprise Law,” the “Regulations Con- 
cerning the Transformation of the Operational Mecha- 
nisms of Enterprises Under the System of Ownership by 
the Whole People,” and the province’s “Methods for 
Implementing the Regulations,” stress should be placed on 
properly implementing the 14 basic powers entrusted on 
enterprises by the “Regulations” so that a sound external 
environment can be created for enterprises to make their 
own management decisions. Continued efforts will be 
made to deepen the reform of enterprises’ internal “three 
systems” * to gradually establish a iabor power employ- 
ment system, under which enterprises employ workers 
independently and individuals can choose their jobs freely; 
to break the bounds of the identity of employees of 
enterprises under different ownership systems and the 
bounds of identity between cadres and workers; to 
improve the enterprise internal distribution system, and to 
gradually set up labor power employment, personnel, and 
distribution systems conducive to developing enterprises 
and bringing employee initiative and creativity into play. 
It is necessary to explore various effective forms and ways 
to transform enterprise operational mechanisms; to con- 
tinue to improve the contract system and do a good job of 
pursuing the trade-based contract system in sectors such as 
medicines, cars, gold, tobacco, and transportation, to 
actively conduct experiments in the shareholding system, 
to carry out reform of the shareholding system among 
some selected state-owned enterprises which have a rela- 
tively sound foundation and quite huge potential for 
further development; to set up new enterprises, in prin- 
ciple, along the line of standard ways liability-limited 
companies; to encourage some selected shareholding enter- 
prises to issue stocks for social subscription and seek 
public listings in the outside stock exchanges; to vigorously 
carry on an urban and rural shareholding cooperation 
system; to encourage state-owned enterprises, in partic- 
ular, large and medium-sized enterprises, to practice the 
concept of “one factory, two systems” or “one factory, 
many systems”; to encourage and guide enterprises to 
accelerate the readjustment of enterprise organization 
makeup in such forms as associated operation, leasing, 
contracting, joint operation, and mergers; to set up large 
enterprise groups transcending the barriers of regions, 
trades, and ownership systems by adopting the method of 
“one unification and three di’ ‘sions [yi tong san fen 0001 
4827 0005 0433)." The shift of main investment players 
should be actively promoted. On the promise of ensuring a 
steady growth in financial revenues, “the water can be 
turned on to rear fish,” and some key enterprises should be 
allowed to retain a large portion or all of their newly added 
economic results. The separation of profits and taxes 
should be conducted on a trial basis, “with taxes, finances 
guaranteed, and profits, enterprises can be invigorated.” 
Enterprises should change their investment resources from 
relying mainly on financial allotments and bank loans to 
relying mainly on their own accumulated funds, which 
they raise through their own channels, to enhance their 
ability to develop themselves. 
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The reform of the circulation structure should be deepened 
and the market system should be developed. The construc- 
tion of markets for the basic means of production and 
subsistence should be strengthened. In Wuhan and other 
medium-sized cities, it is necessary to set up markets for 
grain, and industrial consumer and capital goods, such as 
steel products, cars, cement, bamboo, and timber, to 
establish and improve in an organized way a number of 
large-scale, high-layer, and multifunctional wholesale mar- 
kets and futures markets, and construct markets for 
trading property rights or swapping idle assets. Vigorous 
efforts should be made to develop the money market; 
further develop financial institutions of various types, such 
as trust investment companies and urban and rural credit 
cooperatives; strongly encourage large enterprises (groups) 
and development zones, where conditions are npe; run 
development banks or financial firms; strive to establish 
local investment banks in the province; and set up a 
financial system with Wuhan as the center, which coordi- 
nate all localities’ effort to open up to the outside world. It 
is necessary to freely develop the market for other basic 
means of production and set up a number of job introduc- 
tion, talent swapping, and job training institutions; to set 
up permanent technology and information and patents 
markets in central cities such as Wuhan; to further deepen 
price reform; to establish and developmechanisms under 
which prices are set by the market; to harmonize provin- 
cial controlled price relations and charge standards in two 
or three years time, to break down barriers s«i up by 
different regions and departments and trade monopolies; 
to remove checkpoints and restrictions hampering market 
movement; to make market laws and regulations more 
perfect, to strengthen market management; and to crack 
down on the manufacturing and selling of fake and shoddy 
commodities to protect the interests of consumers and to 
promote and protect fair competition. 


Government functions should be transformed and macro 
regulation and control should be improved. The transfor- 
mation of government functions should be carried forward 
in line with the principle of “separating government and 
enterprise responsibilities, being strict in macro manage- 
ment and relax in micro management,” so that the gov- 
ernment will mainly “make overall planning, have a good 
grasp of policies, offer information guidance, organize and 
coordinate, offer services, and do inspection and supervi- 
sion.” It is necessary to further reform the management 
structure of the planning, investment, financial, banking, 
and other specialized departments; to strengthen the man- 
agement, regulation, and control of total economic quan- 
tity and structure by making comprehensive use of various 
economic levers; to work out and implement medium- and 
long-term development programs and annual plans, to do 
a good job of the construction of major projects, to 
promote the optimization of the economic structure; to 
bring the role of auditing, supervision, statistics, and 
industrial and commercial administrative departments 
into play; and to strengthen the economic legal system, 
establish an information network, improve the economic 
forecasting and early warning systems, and gradually 
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establish a relatively complete macro regulation and con- 
trol system. In Wuhan, Haungshi, and Shashi, key obser- 
vation zones for market economic operation will be estab- 
lished to master and explore development of and 
experiences in ensuring the sound operation of the market 
economy. 

Reform of the distribution, housing, and social security 
systems should be accelerated. In reform of the distribu- 
tion system, we must uphold the distribution system under 
which total wages being linked with economic efficiency 
and distribution according to work plays a dominant role 
with the other forms of distribution as suppierments, imple- 
ment, on a trial basis, the practice in which enterprises 
make their own decisions on wages, gradually establish a 
wage system and mechanism for normal wage growth 
commensurate with the institutions’ and offices’ own 
characteristics; carry forward housing reform comprehen- 
sively; expedite the process of commercializing housing 
and turning it into an industry; continue to do a good job 
in employee pension, job-awaiting, and industrial injury 
insurance, expand the scope of insurance, and gradually set 
up a social security system under which the state, enter- 
prises, and individual jointly bear expenses. 


The economy under nonpublic ownership will be vigor- 
ously developed. Efforts will made to further reiax polnies 
and expand the scope of the development of the nonpublic 
economy by encouraging and supporting private, indi- 
vidual, and other economic sectors to run industrial enter- 
prises, develop an export-oriented economy, contract and 
lease for medium-sized and small state-owned enterprises, 
invest in or become shareholders of state-owned and 
collective enterprises, set up enterprise groups or become 
partners in associaicd operations, and, at the same time, 
offering better management and guidance to them, pro- 
tecting their legitimate rights and interests, and bringing 
their role as supplements to the economy under public 
ownership into play. Provincial authorities will formulaic 
and issue to lower levels a related document of a policy 
nature. 


8. Accelerate and expand opening up to the outside world 
and strive to increase the weight of an export-oriented 
economy. 


Speeding up the pace of opening up to the outside world 
and developing an export-oriented economy 1s the only 
way to invigorate Hubei. Therefore, it 1s necessary to take 
effective measures to comprehensively speed up the pace 
of opening up to the outside world. 


Wuhan's role as the dragon's head should be brought into 
play. Huangshi's and Yichang’s pace of opening up to the 
outside world should be speeded up to give an impetus to 
the opening up of Hubei’s Chang Jiang economic belt to 
the outside world. Wuhan's favorable conditions as an 
open city should be fully used. Efforts should be made to 
continue to support Wuhan City in the construction of 
“three districts,” “two ports,” and a number of key devel- 
opment projects; to speed up the pace of grafting [jia jie 
1268 2234] and transforming traditional industrics; to give 
prominence to the development of tertiary industry, to 
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open the city’s doors wider, to invigorate Wuhan's big 
market; to strive to build Wuhan into an economic, 
trading, financial, communications, information, and sci- 
ence and education center in the central region of the 
country to bring its “dragon's head” role in the province's 
drive to opening up to the outside world into better play. 
Huangshi should expedite the pace of grafting and devel- 
oping such industries as iron and steel, nonferrous metal, 
textiles, and fashion; to do an active job in various basic 
fields in support of Pudong; and to build itself gradually 
into an open city which has its own characteristics. 
Yichang should seize the opportunity of the launching of 
the Three Gorges projects and strive to become an open 
city and a supporting point in the province's pattern of 
opening up to the outside world. 

The pace of development of state- and provincial-level 
development zones should be further accelerated. In accor- 
dance with the principle of a high starting point, advanced 
science and high technology, and high efficiency and 
export orientation, foreign trade, foreign capital, and the 
policy of “overall planning, implementation in steps, and 
project launching and development in a snowballing fash- 
ion,” we should combine the construction of development 
zones with the transformation of old enterprises and old 
districts and urban construction. In so doing, we should act 
according to our own ability and strive to open a path 
which requires little investment but promises quick results 
and good efficiency. We should support the construction of 
the Wuhan economic and technological development 
zone, build it into a “window” for opening up to the 
outside world which is quite large in scale and has consid- 
erable economic strength as quickly as possible, and also 
build it into an experimental and demonstration zone for 
reform and opening up to the outside world, which oper- 
ates in line with the ways of the market economy and 
international common practice. We will work hard to get 
the State Council's approval on building two more state- 
level economic and technological development zones in 
Huangshi and Yichang. The Donghu and Xiangfan new 
and high technology development zones must accelerate 
the process of commercializing, industrializing, and inter- 
nationalizing new and high technology, and build them- 
selves into export-oriented bases mainly using new and 
high technology. The economic and technological develop- 
ment zones in Gedian, Dongshan, Huanszhou, Xiaogan, 
and Bailang, which started at an early date, nyust accelerate 
improvement and coordination of infrastructuresand the 
pace of inviting foreign investment, and stnve for better 
efficiency. Other development zones of all types must 
promote development by launching projects, implement 
various policies properly and creatively, and take greater 
strides in developing an export-oriented economy. Plan- 
ning and management of development zones must be 
strengthened. In running development zones, cultivated 
land should not be arbitrarily used for purposes other than 
farming, and peasants should be allowed to till cultivated 
land which has been slated for, but not been used for, 
construction of development zones. 


Absorption of foreign capital should be intensified. We 
should actively strive for loans from the governments of 
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foreign countries, the World Bank, and the Asian Devel- 
opment Bank, and direct foreign investment, encourage 
financial institutions from abroad and other parts of the 
country to set up offices in Wuhan; strive to issue bonds 
and stocks in foreign countries; and open up more chan- 
nels for the utilization of foreign capital. We should relax 
policies, open up more avenues for foreign investment, 
and allow foreign investors to contract and lease or become 
stockholders of some enterprises under the system of 
ownership by the whole people or by the collectives. 
Enterprises where foreign investors hold a 25 percent stake 
can enjoy preferential treatment currently given to foreign- 
invested enterprises. We should adhere to trade guidance 
and direct foreign investment in areas such as infrastruc- 
tures, new and high technology industries, and projects 
able to earn foreign exchange through exports; select and 
open some projects to foreign investment, and strengthen 
the work of inviting foreign investment using the method 
of “going abroad to invite” foreign investment. We should 
further improve the investment environment, both sofi 
and hard; expedite construction of infrastructures; 
improve examination and approval procedures for foreign 
investment management; secure the necessary supporting 
domestic funds; and create better conditions for foreign 
investment. 


Diversified trade with foreign countries should be carried 
out. Efforts should be made to combine industry and trade, 
agriculture and trade, and technology and trade, to 
encourage simultaneous developnicnt of state-to-state 
trade, border trade, and people-to-peopic ‘sade; to develop 
a comprehensive, multichannel foreign trade pattern; to 
develop a number of export-oriented enterprise groups or 
enterprise clusters, with large and medium-sized enter- 
prises as the backing; to foster a number of export enter- 
prises with assets of more than $20 million each; and to 
strive to encourage more production enterprises and coun- 
ties and cities to engage in foreign trade through their own 
channels. By 1997, 100 large and medium-sized enter- 
prises (groups) will have gained the power to trade with 
foreign countries and get directly involved in the intetia- 
tional market, and we will have set up five export com- 
modity bases with assets of more then $50 million yuan 
each. Efforts should be made to run existing foreign- 
invested enterprises well and enhance their ability to earn 
foreign exchange through exports, to encourage localities 
and enterprises where conditions are ripe to set up facto- 
nes or do business outside the province and actively 
develop international markets; to energetically contract for 
overseas projects and export labor services; to open up 
more avenues for cooperation with other countries: and to 
carry forward the combination of foreign trade and rela- 
tions. 


Departments in charge of foreign affairs, Overseas Chinese 
affairs, and Taiwan affairs and tourism must foster the 
idea of serving reform and construction; actively serve asa 
bridge in absorbing funds, technology, equipment, and 
talent; and form an integral resultant force for opening up 
to the outside world. 
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An active job should be done in the various preparations 
for “reentry into GATT.” We should make an earnest 
analysis of the impact of the “reentry into GATT” on the 
province’s economy, take appropriate measures as soon as 
possible, effectively improve the quality of enterprises. 
devote efforts to developing and producing more highly 
competitive products, and better get ourselves involved in 
international competition, and, at the same time, pay close 
attention to readjusting foreign-related economic laws and 
regulations in line with international common practices to 
become part of the international market as soon as pos- 
sible. 


9. Continuously improve the people's living standards as the 
economy expands. 


The fundamental purpose of socialist production is to 
constantly meet the ever growing material and spiritual 
needs of the people. In the next five years, efforts will be 
made to increase the per-capita average income for living 
expenses of urban and rural residents to the same level of 
economic efficiency and remarkably improve their living 
conditions and quality: to open up more avenues for 
employment and do a good job of the replacement work of 
job-awaiting people: to gradually raise the pay and benefits 
of scientific and technological personnel, teachers, and 
state office working personnel: to strive to improve the 
living conditions of residents, increase the per-capital 
average housing area in cities and towns from the current 
9.9 square meters to 12.5 square meters, accelerate the 
construction of urban public facilities, and basically solve 
the difficulties in housing, communication by car, and 
access to nurseries and schools by children; to do a good 
job of environmental improvement and greening work and 
to create a more convenient, comfortable, and beautiful 
living environment for the masses of people; to construct 
and transform a number of mass cultural, sport, and 
recreational centers, to increase the number of television 
watchers and radio listeners and the publication of news- 
papers, magazines, and books; and to further substantiate 
and enrich the spiritual and cultural life of the urban and 
rural population. 


10. Strengthen the building of spiritual civilizatior and 
democratic legal system and promote overall socia! 
progress. 


Strengthening the building of socialist spiritual civilization 
and the democratic legal system is the essential demand of 
the building of socialism with Chinese characteristics. We 
should unswervingly implement the principle of “doing 
two types of work simultaneously.” attaching equal impor- 
tance to both and striving for new advances in the building 
of spiritual civilization and democratic legal system and 
various social undertakings. 


The building of spiritual civilization should be carried 
forward in a down-to-earth manner. The development of 
the socialist market economy and the expansion of 
opening up to the outside world set new demands for the 
building spiritual civilization. We should arm the broad 
masses of people with the theory of building socialism with 
Chinese characteristics; combine education in patriotism, 
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collectivism, socialist ideas, history, and national condi- 
uons; further strengthen the confidence of the people of 
the province in taking the road of socialist with Chinese 
characteristics; energetically conduct education in social 
ethics and professional morality; continue to conduct 
in-depth activities to foster new work style in trades; learn 
from Lei Feng in job posts; build units which are good in 
both material and spiritual civilization; and develop a new 
good prevailing social practice. Cultural work must adhere 
to the orientation of serving socialism and the people, 
uphold the “double hundred” policy, vigorously develop 
the national culture and for reference make active use the 
achievements of foreign cultures; continue to promote 
cultural flowering while “wiping out pornography” and 
“cracking down on illegal publications”; and encourage 
cultural workers to create more products for the mind 
which reflect actual! lite and have the flavor of the tumes to 
enrich and enliven the cultural life of the people. The 
rescue and protection of cultural relics should be strength- 
ened. A good job should be done in compiling and utilizing 
archives. The press front must implement the principle of 
“unity, stability, and drive arousing” and of putting stress 
ON positive propaganda, strengthening supervision 
through public opinion, and striving to create a sound 
public opinion environment for reform and construction. 
In social sciences, we must strengthen theoretical study 
centering on establishment of a socialist market economic 
structure and provide a theoretical basis and ideological 
guarantee for the transformation of mechanisms. We must 
continue to do a good job in construction of town and 
township hospitals, county sanitation and antiepidemic 
stations, and mother and child care hospitals (centers); 
improve the cooperative medical system; effectively con- 
trol and prevent diseases, strengthen prevention and cure 
of local diseases, such as snail fever and cretinism;, and 
improve the people's health level. We must promote 
physical culture and conduct mass sports activities to build 
up the people's health: continue to care for the aged, 
strictly implement the retirement system, and effectively 
care tor retirees politically and in daily life; do an earnest 
job of family planning and firmly keep the population 
growth rate within the target delegated to the province by 
the state, strengthen comprehensive improvement of 
urban and rural surroundings, protect natural resources, 
and prevent pollution, and pay particular attention to 
protection and utilization of land resources. 


Great importance should be attached to the building of 
socialist democracy and the legal system. Governments at 
all levels must willingly subjugate themselves to supervi- 
sion by the people's congresses at the same level and their 
standing committees. We must bring the role of demo- 
cratic consultation and supervision of people's organiza- 
tions, such as the people's political consultative confer- 
ences, democratic parties, trade unions, youth federations, 
and women federations. into full play; further improve the 
procedures for handling affairs democratically, attach 
importance to the study of policy decision making and 
consultancy work, and strive to make the process of policy 
decision making more democratic and scientific; continue 
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to strengthen the building of democratic politics of grass- 
roots units and enliven democratic life of the grass-roots 
units; further strengthen the building of the legal system; 
improve economic legislation and the mechanism for 
supervision of law enforcement by the administrative 
organs; and ensure the orderly progress of reform. 


Social order should be further improved. We must severely 
crack down on crimes seriously endangering social order, 
such as murder, robbery, car and road robbery, theft, and, 
in particular, crimes committed by criminal gangs of an 
underground society nature; continue to ban illegal and 
criminal activities such as prostitution, prostitute patron- 
izing, and abduction and selling of women and children, 
and effectively protect the legitimate rights and interests of 
women and children; uphold the principle of “cracking 
and preventing crimes simultaneously”; further improve 
the various forms of security responsibility systems; 
strengthen the groundwork of social security; encourage 
mass participation in crime prevention and social order 
improvement; prevent and reduce crimes to the greatest 
extent; and at the same time, attach great importance to 
alleviating and correctly handling contradictions among 
the people, solve problems at the embryonic stage, and 
maintain social stability. 


Activities to support the Army and give preferential treat- 
ment to families of the soldiers and martyrs and to support 
the government and cherish the people should be carried 
out in-depth so as to consolidate unity between the Army 
and the government and between the Army and the people. 
We must, as always, care and support Army building and 
help the Army solve practical problems, universally con- 
duct education in national defense, enhance the whole 
people’s awareness on the impotance of national defense, 
do a good job of militia and reserve work, strengthen the 
building of national defense reserve forces, augment the 
building of armed police and public security forces, and 
safeguard national security and social stability. 


III. Work for 1993 


The year 1993 is the first year for the implementation of 
the revised Eighth Five-Year Plan and 10-Year Program 
and also the first year for the new government to carry out 
its work. We must strive for a good beginning in our 
preparatory work for an economic take-off. The objective 
of our province's national economic development this year is 
to achieve ‘‘three surpasses and one increase’; namely, its 
gross national product should surpass the mark of 100 
billion yuan, total industrial and agricultural output value 
should surpass the mark of 200 billion yuan, financial 
revenue should surpass the mark of 10 billion yuan, and 
there should be a relatively big increase in the people's 
incomes. The specific targets are 114.3 billion yuan in 
GNP, calculated on the constant prices in 1990, up 9 
percent; 203.9 billion yuan in total industrial and agricul- 
tural output value, up 12.7 percent; 10.2 billion yuan in 
financial revenue, up 8.4 percent; and an increase of 300 
yuan in the per-capita average wage of employees and an 
increase of 80 to 100 yuan in the per-capita, average net 
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income of the peasants. Centering on the above-mentioned 
objective, this year the government will do the work well in 
the following aspects: 


1. Try every possible means to reap bumper harvests in 
agriculture. 


Doing a good job of this year’s agricultural production and 
striving for overall bumper harvests in agriculture is the 
most important task of economic work. This year is the 
first year to abandon cultivation planning and liberalize 
grain operation in a comprehensive way. Therefore, it is 
necessary to correctly handle the relationship between 
agriculture and nonagricultural sectors, continue to bring 
into play the province’s superiority in agricultural produc- 
tion, overcome the tendency of neglecting and relaxing 
efforts in grain and cotton production, and maintain a 
steady expansion in grain and cotton production. 


To reap an agricultural bumper harvest, the most funda- 
mental thing to do is to mobilize and protect peasant 
enthusiasm for grain and cotton production. It is necessary 
to thoroughly implement the series of major measures 
taken by the central authorities to stabilize and support 
grain and cotton production and protect immediate 
peasant interests, carry out the provincial party and gov- 
ernment “Policy Regulations on Current Several Issues 
Concerning Agriculture and Rural Work” so that the 
peasants will gain substantial benefits from grain and 
cotton production; improve the implementation methods 
of linking fixed grain and cotton purchases with goods and 
materials, and increase prices so peasants will benefit; set 
minimum prices for grain purchased by order and for 
special reserve use; set price ceilings for the means of 
production such as chemical fertilizers, farm chemicals, 
farm plastic sheets, and diesel oil for farm use; firmly 
implement the spirit of the central authorities’ emergency 
circular on lightening peasant burdens and the “Detailed 
Rules and Regulations of Implementation of Hubei Prov- 
ince Concerning the Management of the Costs and Labor 
Services to Be Borne by the Peasants”; and lower peasant 
burdens rapidly; control the total amount of “three reten- 
tions and five unifications” the peasants should bear 
within 5 percent of their per-capita average net incomes in 
the previous year; stop, without exception, all apportion- 
ments and collection of funds and additional charges for 
task completion; handle and correct these practices from 
top to bottom rapidly; and seriously investigate and fix the 
responsibility for the vicious cases resulting from the 
overburdens on the peasants and firmly check behavior 
that make peasant burdens heavier. 


Leadership over agriculture and agricultural work should 
be effectively strengthened. The task of top priority at 
present is to release advance payments for future grain and 
cotton purchases. It is necessary to do a good job in such 
fields as market information delivery, supply of fine seeds 
and breeds, the signing of grain purchasing and selling 
contracts, and guide peasants in readjusting cultivation 
patterns in accordance with the principle of “high output, 
high quality, and high efficiency”; conscientiously raise 
funds for purchasing agricultural and sideline products 
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and resolutely eliminate the use of “IOU certificates”; 
strengthen the socialized service system, centering on the 
readjustment of the rural industrial structure; respect 
peasant wishes for social service, let them make their own 
choices in this regard, serve the peasants wholeheartedly, 
and definitely do not make things difficult for the peasants 
and entrap them; vigorously unclog the channels of farm 
produce circulation; do a good job of added-value trans- 
formation of agricultural products; and enliven operation 
of agricultural products through multiple channels. 


The idea of reaping bumper harvests while fighting natural 
disasters should be fostered. It is necessary to repair and 
reinforce dangerous embankment sections and ill- 
maintained reservoirs and ensure the smooth flow of high 
water during the flood season; repair drainage facilities; do 
a good job of the completion of farmland water conser- 
vancy projects; repair and maintain drainage and drought 
fighting equipment well; and do, at an early date, reserve 
work for funds and materials for disaster combating and 
relief operations. Meteorological departments must do a 
good job in forecasting disastrous weathers and provide 
timely and accurate information for disaster combating 
and relief operations. 


2. Strive for a faster growth of industrial production on the 
premise of structural readjustment and better efficiency. 


This year, the province’s industrial production will 
increase by 15 percent and its profits and taxes will 
increase by 10 percent. This is an extremely arduous task. 
Therefore, powerful measures should be taken to ensure 
the completion of the planned targets. 


Continued efforts should be made to readjust the product 
mix and enhance product competitiveness. While striving 
to raise the output and quality of marketable products and 
expand their markets, efforts should also be made to 
develop new products, which require the extensive use of 
technology; and increase product designs, varieties, and 
patterns. This year the province will develop more than 
4,000 new products and varieties, spread the extensive use 
of 500 new techniques and technologies, and be directly 
involved in the development of 50 major new products. As 
far as already developed new major products are con- 
cerned, technological transformation and coordination 
should be accelerated so that they can yield beneficial 
results as quickly as possible. 


Continued efforts should be made to limit production, cut 
inventories, promote sales, and encourage enterprises to 
gear their production to the market. It is necessary to 
intensify the assessment of enterprise production and 
marketing rate, turnover and possession of funds, and 
increase the efficiency of the use of funds; in line with the 
principle of “increasing the production of sought-after 
goods, limiting the production of less-sought-after goods, 
and stopping the production of unmarketable goods,” 
support the production of brand names and sought-after 
goods, strictly limit the production of unmarketable goods, 
and stop the production of goods kept long in stock by such 
means as suspending loans, restricting electricity supplies, 
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and limiting operation; do a better job in market fore- 
casting and information delivery, organize enterprises to 
carry out various forms of sales promotion activities, and 
strive to develop the markets outside the province and 
international markets. 


The pace of technological transformation in enterprises 
should be speeded up. This year the province will channel 
5.5 billion yuan to technological transformation funds for 
enterprises under the system of ownership by the whole 
people, with a better rate of return as the objective, and the 
stress on the implementation of the plan for economic and 
technological development in a coordinated sequence; the 
old industrial base rejuvenation plan; and the “small 
giant” enterprise development; and at the same time, carry 
out the preparatory work of launching “three 100's 
projects,” such as the grafting and transformation at a 
higher starting point of 100 large and medium-sized enter- 
prises; 100 large enterprises (groups) engaged in export 
business through their own channels; and 100 township 
and town enterprises which have more than 100 million 
yuan in assets each. 


Enterprise management should be comprehensively 
strengthened, with the stress on improving quality, 
reducing consumption, and increasing efficiency. This 
year, efforts will be made to raise the steady improvement 
rate of the quality of major products to 86 percent or more 
and the acceptable quality rate of key products, which are 
subject to provincial sample surveys, to 95 percent or 
more; improve the steady reduction rate of major product 
consumption of materials to 70 percent or more and cut 
the number of lossmaking enterprises by 5 percentage 
points and the amount of losses by 20 percent, bring 
working class enthusiasm for democratic management of 
enterprises into play; strengthen building and fostering of 
the contingent of entrepreneurs; vigorously popularize 
experiences of the Wuhan Iron and Steel Complex and the 
Second Automobile Works in taking the road of quality 
and efficiency type development; effectively strengthen 
management, delegate the targets of turning losses into 
profits level after level down to enterprises; and practice a 
contract responsibility system, with strict inspection and 
supervision and a regular submission of reports, to enable 
enterprises to turn their losses into profits within a given 
time. 


Production should be organized carefully, and production 
management should be effectively strengthened. This year, 
as industrial production is encountered with many contra- 
dictions, such as shortages in funds and carrying capacity 
and strains on energy supply, it should be carefully orga- 
nized. It is necessary to pursue a policy of tilting toward 
the distribution of energy, funds, and carrying capacity in 
a selective way to ensure the rational demands of the 
production and operation of key enterprises, trades, and 
products. Localities and governments at all levels should 
assign a responsible comrade to take charge of production 
management, strengthen the monitoring of production and 
operation, and promptly and properly solve major prob- 
lems in production and operation to avoid big fluctuations 
in production due to ineffective management. 
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3. Do an ever better job of foreign economic and trade work 
and use more foreign capital to export more goods. 


This year the province will export goods worth $1.6 
billion, an increase of 15.9 percent over the previous year; 
energetically implement the strategy of diversifying mar- 
kets, while sponsoring more foreign economic and trade 
fairs in Hong Kong and consolidating and developing the 
traditional markets in Hong Kong and Macao; devote 
efforts to developing markets in the Commonwealth of 
Independent States and Southeast Asia and oceangoing 
trade to expand more avenues for exports; export more 
high value-added products which are in high demand in 
the international markets, with the stress on improving 
product quality and optimizing the export pattern, and 
making export goods more competitive and abler to earn 
foreign exchange; bring the enthusiasm of the foreign trade 
export companies and companies operating exports inde- 
pendently into full play and organize groups to boost 
export capability; and continue to strengthen the construc- 
tion of production bases for various export commodities, 
stabilize the source of exports, and foster staying power of 
exports. 


This year the province plans to use $548 million in foreign 
funds, $248 million in foreign loans, and make direct use 
of $300 million in foreign capital. We must do our work 
well and strive to put more foreign funds into actual use 
and improve the mechanism for borrowing, using, and 
repaying foreign funds, and boost our prestige in this 
regard. The provincial authorities are prepared to draw a 
portion from the foreign exchange they retained from 
foreign trade to set up a provincial-level repayment fund to 
ensure smooth absorption, utilization, and repayment of 
foreign funds. All localities are encouraged to adopt appro- 
priate measures in this aspect. We must relax restrictions 
over foreign investment and attract more foreign busi- 
nessmen to invest in Hubei; uphold the principle of laying 
equal stress on quantity and quality in foreign capital 
utilization, and pay a great deal of attention to the amount 
of foreign capital absorption and the soundness of its use 
in actual production and operation, to the earning of 
foreign exchange through exports, and to the creation of 
profits and taxes through sales, and increase the compre- 
hensive efficiency of foreign capital utilization to the 
greatest extent. 


4. Make vigorous efforts to raise and invigorate the use of 
funds to ensure the normal needs of economic development. 


Fund shortage is an outstanding contradiction which 
restrains Hubei’s economic development. We must: Adopt 
powerful measures to open up more fund avenues and 
invigorate the use of existing funds; continue to do a good 
job in savings deposits by the urban and rural population, 
enterprise bank savings, and other bank savings, and strive 
for a 25 percent increase over last year in the various bank 
deposits; be more bold in using foreign capital, effectively 
Carry Out projects using state committed loans from the 
World Bank, the Asian Development Bank, and the gov- 
ernments of foreign countries, and select and open some 
projects, which have resource potential for development, 
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directly to foreign investment; increase the amount of 
enterprise bonds and bonds for short-term funds in circu- 
lation, issue new bonds, such as investment fund and trust 
beneficiary bonds and real estate development bonds, and 
offer more bond trading services; vigorously develop intra- 
trade borrowing services, set up a short-term money 
market, and utilize more funds from outside the province; 
stem the unreasonable outflow of funds as quickly as 
possible, strictly enforce financial discipline, and avoid a 
bank savings war; and take curtailment of the use of “three 
funds” for other purposes as the focus of invigorating the 
use of existing funds, set up a target responsibility system 
under which the existing funds are linked to the newly 
added loans, so that the more funds are curtailed, the more 
loans will be extended and vice versa, and make use of as 
much of the idle funds as possible. 


Finances at all levels must form a resultant force with bank 
funds by increasing revenue and reducing expenditure. It 
is necessary to effectively strengthen the collection and 
management of taxes, work hard to complete the financial 
revenue tasks, energetically reduce unnecessary adminis- 
trative spending, use more funds to support production 
and construction, and ensure that there is a rough balance 
between revenue and expenditure. 


5. Make careful preparations for institutional reform in 
governments at all levels. 


Institutional reform is an important content of reform of 
the political structure and also an important condition for 
establishing a socialist market economic structure and 
accelerate economic development. In line with the general 
State Council plan, the general guiding ideology and 
requirements of Hubei’s institutional reform are to 
Strengthen macroregulation and control and supervision 
departments and the social management functional 
departments, disband some economic departments, 
departments whose functions overlap or which are engaged 
in similar trades, and some organs and offices directly 
under the central government; reduce the general staff size 
and the number of administrative levels to separate gov- 
ernment and enterprise functions; and make institutions 
simple and efficient in accordance with the principle of the 
separation of government and enterprise functions and 
simple, unified, and efficient administration, with the 
stress on the transformation of government functions. In 
accordance with the requirement to complete the institu- 
tional reform within three years, the tasks for this year’s 
institutional reform are to: |) pay keen attention to 
working out a plan for constitutional reform in provincial- 
level organs; 2) conduct reform experiments in depart- 
ments directly under the provincial government; and 3) to 
continue to do a good job in the experiments on institu- 
tional reform in the 11 counties and cities and gradually 
expand the scope of such reform in line with the direction 
of “small institutions, big services.” The reform in insti- 
tutions and units must be carried out in accordance with 
the principle of separation in government and institution 
functions and socialization. 


As institutional reform has a direct bearing on economic 
developmert and social stability, we must: Make an 
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overall plan for, carefully organize, and strengthen leader- 
ship over the reform; maintain a normal work order and 
avoid big fluctuations while actively carrying it forward; 
combine simplification of the administrative structure and 
improvement of the structure and the quality of office 
personnel and, especially, do the work of promoting the 
free flow of office personnel properly; and encourage 
cadres, with the exception of some cadres to be replaced in 
industrial, commercial, taxation, and judicial depart- 
ments, to lead or contract for enterprises, go to work in 
economic entities, or run businesses in the tertiary 
industry, to create a path of replacement through multiple 
channels. 


6. Effectively strengthen the building of diligent and clean 
government. 


Strengthening building diligent and clean government is a 
major issue with a bearing on maintaining close flesh- 
and-blood ties between the party and government and the 
masses. Working personnel in governments at all levels 
must enhance their sense of “being public servants,” 
overcome bureaucracy, willingly dispel worries and solve 
difficulties for grass-roots units and the masses, and dili- 
gently perform duties for the people; accelerate the pace of 
work and improve efficiency; strictly enforce administra- 
tive discipline, firmly eradicate phenomena such as dis- 
obeying orders and defying prohibitions, shifting respon- 
sibility to one another, and inactivity, and ensure the 
smooth enforcernent of government decrees and the imple- 
mentation of administrative work in all fields; be clean, 
honest, and self-disciplined in performing official duties 
and firmly overcome the phenomena which are seriously 
divorced from the masses, such as spending public money 
in extravagant drinking and eating, entertaining guests and 
giving them gifts, being ostentatious, displaying wealth, 
and traveling abroad at public expense. It is strictly pro- 
hibited to accept money or negotiable securities as gifts for 
performing official duties and to trade in stocks and accept 
stocks offered by enterprises. Banks, industrial and com- 
mercial, taxation, auditing, and public security depart- 
ments, particularly their grass-roots branches and offices 
which have direct contact with the masses, must enhance 
their sense of service and eradicate all privileges. We must: 
Take investigating and punishing leading organs, leading 
cadres, and work personnel in economic management and 
law enforcement who violate laws and discipline as the 
focus of the anticorruption struggle, handling and pun- 
ishing according to law those who embezzle public money, 
accept bribes, and seek private gain by abuse of power and 
serious neglect of their duties; and continue to devote great 
efforts to overcoming unhealthy trade practices, elimi- 
nating corrupt phenomenon whereby if benefits are not 
given nothing will be done for you and, if they are given, 
things will be done arbitrarily. Organs directly under the 
provincial government must play an exemplary role and 
leading government cadres at all levels must set an 
example in contributing to building diligent and clean 
government organs. 


7. Further emancipate minds, be realistic, and pay close 
attention to policy implementation. 
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The guiding principles and policies have been set and the 
key to making Hubei’s magnificent objective a reality lies 
in further emancipating minds, being realistic, and car- 
rying out the work in all fields creatively. 


The core of ideological emancipation is to make our 
concepts and modes of thinking and work methods meet 
the requirement to develop a socialist market economy in 
a better way, with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as the 
guide and the “three conducives” as the criteria. Leaders at 
all levels must lead in emancipating minds and developing 
new lines of thinking on work; gradually learn and master 
the ability to solve problems using market economic 
means; and enhance their ability to organize, lead, and 
control the overall economic situation, boosting their 
initiative and enthusiasm for work. 


A realistic spirit should be developed and great attention 
should be paid to carrying out all the work. The provincial 
party committee has decided that this will be “a year of 
implementation,” calling for major implementation 
moves. The economic construction tasks for the next five 
years will all begin this year. Governments and localities at 
all levels must formulate specific plans for implementa- 
tion, take more effective measures, and carry out their 
plans rapidly and with high efficiency. Governments at 
various levels must be good at grasping priorities, concen- 
trate efforts on solving some key and difficult problems 
and hot spots in the development and operation of the 
economy, and make breakthroughs in selected areas. The 
provincial government has decided to: Pursue the objec- 
tive management of the important growth points of 21 
major serial projects, the construction and development of 
five major industries, and the breakthrough development 
of township and town enterprises, an export-economy, and 
the tertiary industry; delegate the specific tasks and 
responsibilities level by level down to localities and rele- 
vant departments and assign related provincial leaders to 
take charge of implementation so that leaders and tasks are 
all secured, with each taking responsibility for his own 
task. Leadership methods and work style should be further 
improved and leaders at all levels must lead in cutting the 
excessive number of documents and meetings; reduce 
unnecessary social intercourse; speak less and do more; do 
solid work, frequently go down to grass-roots units; 
immerse themselves with the masses; share and observe 
the people’s weal and woe; listen attentively to them; 
earnestly solve their practical problems; do more good 
things and solid work for them; and, in the meantime, 
conscientiously sum up the experiences created by the 
masses and the grass-roots units, offer better specific 
leadership, and strengthen inspection and supervision to 
promote the implementation of work. 


Fellow deputies! The province's current reform and con- 
struction are in an unprecedentedly good period. In the 
next five years, on the basis of what we have achieved in 
the last 14 years, we will attain the magnificent goal of a 
second quadruplication. Conditions are ripe in all aspects. 
We have a major historic opportunity, relatively good 
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industrial and agricultural foundations, and nch techno- 
logical resources. In particular, the gradua! establishment 
of the socialist market economic structure and the con- 
tinued expansion of opening up to the outside world wil! 
surely further generate the province's potential for eco- 
nomic development and promote the rapid development 
of the economy. We are convinced that under the leader- 
ship of the provincial party committee and through the 
concerted efforts of the people of al! nationalities in our 
province, Hubei’s magnificent biueprint wil! certainly 
become a reality. Let us, under the guidance of the theory 
of building socialism with Chinese characteristics, close!) 
rally around the party Centra! Commiutice with Comrade 
Jiang Zemin as the core, display the great pioneering spirit, 
clear the way to forge ahead with one heart and one mind. 
do solid work, and strive to struggle to win a new victory in 
the modernization program and attain the goal of Hubei's 
“rise in the central region as a new force.” 


Southwest Region 


Guizhou Secretary Attends, Addresses Meetings 


Talks to Armed Police Corps 


HK 1006005693 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT § Jun 93 


[Text] The enlarged session of the Guizhou Armed Police 
Corps Party Committee ended in Guiyang yesterday after- 
noon. Provincial Party Secretary Liu Zhengwei atiended 
the meeting and delivered an important speech 


Liu Zhengwei affirmed the achievements that the Armed 
Police Corps has made since its establishment in main- 
taining social stability, safeguarding Guizhou's economic 
construction, and protecting the life and property of var- 
ious nationalities. Last year, the corps had a success rate of 
100 percent in such tasks as policing, guarding, and 
detaining, thus making contributions to our province's 
economic construction. 


Liu Zhengwei stressed: Ali the officers and men of the 
Armed Police Corps must thoroughly study the spirit of 
the 14th party congress and arm their minds with the 
theory of building socialism with Chinese characteristics 
It is necessary to conscientiously study, master. and appls 
the theory of building socialism with Chinese characteris- 
tics. We must fundamentally guarantee the correct oren- 
tation of armed police building, ensure that the vast 
numbers of officers and men keep very much tn line with 
the party Central Committee both ideologically and poin- 
ically, and enhance their sense of responsibility and stead 
fastness in implementing and defending the party's basi 
line. 


Liu Zhengwei pointed out: We must uphold the principle 
of strictly administering the armed police, strengthening 
day-to-day administration, and striving to upgrade the 
military and political quality of al! officers and men. He 
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urged armed police officers and men throughout the prov- 
ince to have a strong sense of political duty, to be highly 
principled, to have a staunch party spirit, and to master 
outstanding military technique. Only this way will the 
armed police corps be able to properly perform its duties. 


Liu Zhengwei hoped that the Armed Police Corps would 
serve as the defender of economic construction and a 
participant in economic construction. It must strive to 
adapt to the new situation of the socialist market economy. 
Meanwhile, party committees and governments at various 
levels must vigorously care for and support the building of 
the Armed Police Corps. Real efforts must be made to 
build the corps into a strong force which 1s ready to 
assemble at the first call and 1s capable of fighting and 
winating, so that it can make greater contributions to 
consolidating social stability and to promoting Guizhou’s 
economy. 


Speaks to Party- Member Cadres 


HK1/106055093 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 7 Jun 93 


{Eacerpts} At a provincial meeting for leading party- 
member cadres held yesterday, Provincial CPC Secretary 
Liu Zhengwei emphatically pointed out: Party committees 
and governments at all levels shouid actively study and 
acquire a comprehensive and correct understanding of the 
gist of Comrade Xiaoping’s remarks during his southern 
trip and of the guidelines of the 14th party congress, seize 
current favorable opportunities to deepen reform, and try 
every possible means to ensure a comprehensive fulfill- 
ment of Guizhou’s economic work and of tasks in other 
fields of endeavor. 


Liu Zhengwet pointed out: Since the beginning of this year. 
Guizhou’s economy has showed a fairly fast growth 
momentum. In particular, township and town enterprises, 
nonstate-owned economics, and tertiary industries have 
taken faster strides in attaining new development. More- 
over, Guizhou has also made big breakthroughs in many 
fields, including fixed assets investment, key project con- 
struction, and foreign investment utilization. However, we 
should also keep a sober mind and be aware of the fact that 
numerous problems still ex:st in Guizhou's economic work 
under the new situation of a market economy. [passage 
omitted] 


In his speech, Liu Zhengwei also urged leading comrades, 
especially the top men, in party committees and govern- 
ments at all levels to further concentrate their attention on 
and strengthen leadership over economic work; reduce the 
number of meetings of various kinds, general activities, 
and inspections outside the province, spend more time and 
energy Conducting investigations in grass-roots units, Carry 
out all specific policies and measures to accelerate Guiz- 
hou’s economic development in a down-to-earth manner, 
and greet the convocation the seventh provincial congress 
of the Guizhou Provincial CPC Committee with practical 
work results. [passage omitted] 
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Sichuan State-Owned Store Declares Bankruptcy 


HK 1006053693 Chengdu Sichuan People’s Radio 
Network in Mandarin 1015 GMT 6 Jun 93 


[Text] In line with the enterprise bankruptcy law of the 
People’s Republic of China, the Chongqing City People’s 
Court declared on 25 May the bankruptcy of the Chong- 
qing City Department Store, a longstanding money loser 
with few assets to pay off its debts. 


Established in 1985, the Chongqing City Department 
Store was an independently audited enterprise owned by 
the whole people, assuming sole responsibility for its own 
profits and losses. The company’s accumulated total losses 
incurred during the period from 1986 and last April 
amounted to 1.99 million yuan, while its [words indistinct] 
debts totalled 3.11 million yuan. However, the company’s 
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assets fell considerably short of its debts as the total value 
of the company’s existing assets and creditor’s nights only 
stood at 730,000 yuan. 


The Chongging City People’s Government and relevant 
departments once adopted a number of supporting mea- 
sures to help the company extricatv itself from the money- 
losing situation, yet they eventually failed to put an end to 
the losses and [words indistinct]. 


With a view to protecting the legitimate interests and 
rights of the creditors and debtors concerned, the Chong- 
qing City People’s Court dealt with this case according to 
legal procedures, and declared the bankruptcy of the 
Chongqing City Department Store on 25 May. 


The 110 staff on the payroll and 35 retired personnel of the 
bankrupt store will be granted insurance while waiting for 
jobs and pensions by the state in accordance with relevant 
regulations. 


58 PRC MEDIA ON TAIWAN AFFAIRS 


Commentary on Taiwan’s ‘Contradictory’ Policy 
OW 1106082493 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 2 Jun 93 


[Station editor (Huang Keren) commentary: “A Contradic- 
tory Decision”; from the “News and Current Events” pro- 


gram] 


[Text] A department concerned in Taiwan began to set 
limits on the amount of investment in the mainland by 
Taiwan enterprises. As a result of this move, the Formosa 
Plastics Corporation’s Changjiang Project and other large- 
scale investment projects will be unable to receive 
approval from the authorities. [words indistinct] 


Dear listeners: Serious differences exist between the Taiwan 
authorities and the public and between the politicians and 
the business community over the growing economic and 
trade relations between the two sides of the Taiwan Strait. 
Late last November, Taiwan's department responsible for 
economic affairs pointed out: Taiwan businesses’ investment 
in the mainland did lead to the exodus of Taiwan's indus- 
tries. The exodus of Taiwan's industries, if there was one, 
was not caused oy the mainland but by Taiwan society itself. 
A research paper prepared by the department also points out: 
The mainland, as an emerging market, has enormous devel- 
opment potential. Taiwan should not set restrictions, lest it 
lose a good opportunity. From the standpoint of seeking 
profits, it is quite normal for businesses to explore the 
mainland market. Setting restrictions on doing business with 
the mainland will affect Taiwan's economic growth and at 
the same time hamper the business of enterprises that have 
already invested in the mainland. The research paper 
believes that it is in Taiwan's interest to increase exports to 
the mainland, and that there is no need to limit Taiwan's 
export to the mainiand. 
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However, shortly afterward, the department made a decision 
contradictory to the results of its own analysis and placed a 
number of obstacles and restrictions on Taiwan businesses” 
investment and other business activities in the mainland. 
Like its action taken on numerous Occasions in the past to 
cool Taiwan’s mainland investment and business fever, the 
department's decision reflects the impasse of the Taiwan 
authorities’ policy toward the mainland. It indicates in 
particular that the policy set by Taiwan's top decisionmakers 
to allow investment in the mainland after 1994 again takes 
hold in the relations between the two sides of the Taiwan 
Strait. 


Registered Mail From Taiwan Arrives 


OW 1006115993 Beijing XINHUA Domestic Service 
in Chinese 0855 GMT 9 Jun 93 


[By reporter Wang Wei (3769 5588)] 


[Text] Beijing, 9 Jun (XINHUA) —This reporter today 
learned from the Beijing Municipal Postal Administration 
Burezu that a pouch containing 472 registered items from 
Taiwan—the first batch of registered mail from Taiwan— 
has arrived in Being. Hence, registered mail service 
between Beijing and Taiwan has become effective. 


It is learned that, since the “Cross-Strait Agreement on the 
Inquiry and Compensation for Registered Mail,” which 
was signed at the “Wang-Gu talks.” went into effect, 
Beijing has begun to officially handle registered mail 
between Beijing and Taiwan, beginning | June. A respon- 
sible person of the Beying Municipal Postal Administra- 
tion Bureau said that in recent years mail sent to Beying 
from Taiwan has increased year by year: 3.15 million items 
in 1991 and 6.77 million in 1992. He said the mail volume 
from Taiwan is expected to increase sharply this year. 
Since the arrival of the first batch, the municipal post 
office has organized manpower to deliver the mail in a 
timely manner. 
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New Visas To Cover U.S., Japanese Tourists 


OW 1106092193 Taipei CNA in English 0822 GMT 
11 Jun 93 


[Text] Taupei, June 11 (CNA)}—Taiwan’s issuance of 
landing visas will also cover tour groups and transit 
passengers from the United States and Japan, increasing 
the number of countries selected for the new entry measure 
to 12. 


The decision was made at Thursday's [10 June] meeting of 
officials from the Ministry of Foreign Affairs, the National 
Security Bureau, the National Police Administration, the 
Bureau of Entry and Exit, the Tourism Bureau, and the 
Civil Aeronautics Administration. 


In an effort to promote the domestic tourism industry, 
Taiwan began June | granting landing visas to tour groups 
and transit passengers from 10 countries, namely Austria, 
France, Germar.y, Britain, Holland, Belgium, Luxem- 
bourg, Canada, Australia, and New Zealand. 


The meeting also decided that application procedures for 
landing visas would be simplified. 


Another decision of the meeting calls for a study on the 
feasibility of visa-free entry into Taiwan of foreign tourists 
up to 120 hours. 


Once approved by the Executive Yuan, the visa-free mea- 
sure will be tried for a period of six months. 
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Trade Mission To Visit Turkey, Middle East 


OW 1106092293 Taipei CNA in English 0818 GMT 
1] Jun 93 


[Text] Taipei, June 11 (CNA)}—A trade mission from the 
Republic of China [ROC] will leave Sunday [13 June] for 
five Middle East countries to explore business opportuni- 
ties, a China External Trade Development Council 
(CETRA) spokesman said Friday. 


The trade group, organized by CETRA, is composed of 20 
Taiwan manufacturers of industrial products, stationery, 
giftware, and cosmetics. 


During their 20-day stay in the Middle East, they will visit 
Turkey, Iran, Bahrain, Yemen, and Saudi Arabia to pro- 
mote the nation’s exports to the oil-rich area, the 
spokesman said. 


This is the first time for a Taiwan trade group to visit 
Bahrain and the second time to visit Yemen in five years, 
he added. 


The Republic of China has maintained a steady trade 
growth in the Middle East, with 1992 exports to that region 
totaling U.S.$1.95 billion, a 5.8 percent increase over 
1991, against imports of U.S.$3.23 billion, a 3.4 percent 
rise, the spokesman said. 


During the first four months of 1993, the nation exported 
a total uf U.S.$723 million goods to the area and imported 
U.S.$1.17 billion worth of products, a 8.9 percent and 26.1 
percent growth respectively. 

He said the Middle East, with a population of 188 million, 
an average gross national product (GNP) of U.S.$672 
billion in 1990, and oil reserves accounting for two-thirds 
of the whole world, is a lucrative market for Taiwan 
poducts. 


60 
Hong Kong 
Dailies on Sales of Laser Gun Sights to Serbia 
Investigations ‘Continuing’ 


HK1106040093 Hong Kong THE STANDARD in 
English 11 Jun 9? pp 1, 2 


{“Exclusive”] 

[Text] The Tsim Sha Tsui firm raided this week by 
Customs officials was supplying high-tech laser gun sights 
to Serbia. 

A senior customs official said the laser exports, a clear 
violation of United Nations sanctions against warring 
Serbia, was just the “tip of the iceberg”. 

Documents seized during a lightning raid by more than 30 
police and two customs officers this week showed the firm 
had been supplying Serbs with the sights. 


The official, who preferred anonymity, said Hong Kong 
was emerging as a haven for sanctions-busting companies 
profiteering from the sale of military goods to Serbia. 


Police and customs officers said the huge volume of ships 
using Hong Kong's port made it almost impossible to catch 
companies selling goods to Serbia in defiance of UN 
sanctions. 


The source said Serbs would be prepared to pay exorbitant 
prices to secure such items. They would probably be 
offering cash up front and hard currency—an irresistible 
temptation to some Hong Kong companies. 


“Wherever there is money to be made, there will be people 
trying to break the law,” he said. 


“The Serb government is trying to procure arms and 
military goods and the only way they can beat the sanc- 
tions is by paying a lot of money.” 


Police declined to comment on whether they had leads on 
other companies suspected of dealing with the Serbs, or on 
the quantity or value of the laser gun sights. 


Investigations into the Tsim Sha Tsui firm were con- 
tinuing, but no arrests had been made last night. 


Government security branch spokesman Peter Randell 
said checks were being made on any links between the 
Tsim Sha Tsui firm and suspected sanctions-busting ships 
which had passed through Hong Kong in recent weeks. 


He said it was likely other companies could be involved in 
deals with the Serbs. 


“Hong Kong is a free port, people can take money in and 
out and carry on business around the world—the lack of 
tight controls makes this sort of investigation difficult,” 
Randell said. 


“We have to rely on intelligence coming from elsewhere 
about companies doing illicit trade.” Anyone caught 
breaking the sanctions in Hong Kong faced a maximum 
prison term of seven years. 
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A weapons expert said yesterday Serbs would be keen to 
buy laser gun sights because they enabled weapons to be 
used accurately by people with little military training. 


Bruce Bill, head of the police weapons training school, said 
laser sights could be fitted to most high-powered rifles and 
pistols. 


“These laser sights usually fix a red dot on the target,” he 
said. 


“It makes guns very easy for people to use. 


“You don't need any knowledge of firearms—you just tell 
people to put the dot on the target, pull the trigger and you 
will make the hit.” 

Bill said the best laser sights were usually United States or 
German-made. 


A government spokesman said the Tsim Sha Tsui raid was 
carned out in line with the Serbia and Montenegro (UN 
Sanctions) (Dependent Territories) Order 1992. 


It was the first time such a violation of the UN sanctions 
had been found in Hong Kong. 


Last week, Hong Kong authorities impounded the Malt- 
ese-registered bulk carrier C Blanco, which was suspected 
of being owned or controlled by Serbian interests. 


Two other suspected sanctions-breaking ships, the Aire F 
and the Brisa, were allowed to leave Hong Kong last 
month. 


The latest tough sanctions on the rump Yugoslav state, 
comprising Serbia and Montenegro, were introduced in 
April after Bosnian Serbs rejected the Vance-Owen peace 
plan for Bosnia-Herzegovina. 
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[Editorial: “Gruesome Trade That's None of Our Busi- 
ness” 


[Text] Hong Kong's international image received another 
black eye this week when police and Customs Department 
officers carried out a raid on a Tsim Sha Tsui firm 
supplying high-tech laser gun sights to Serbia. 


According to a senior customs official, Hong Kong is 
emerging as a haven for sanction-busting companies prof- 
iteering from the sale of military goods to Serbia. 


It has been suggested that the laser exports, a clear viola- 
tion of United Nations sanctions, are “just the tip of the 
iceberg”. 

The people involved in this malodorous enterprise pre- 
sumably believe in economic opportunism, a modern-day 
version of the mediaeval machiavellian political philos- 
ophy that the end justifies the means. 
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They would probably attempt to justify their unethical 
behaviour by asserting that Hong Kong is an open port and 
our community will not be served by politically-motivated 
embargoes. 


Businessmen, they might add, cannot afford the luxury of 
morality. But morality is never a luxury. Just because you 
can trade with someone doesn’t mean that you should. 


The ultimate laissez faire philosophy, we suppose, is that 
anything that makes money is good and “devil take the 
hindmost”. 


But people who sell instruments of death to a war-torn 
country are doing the devil's work. 


Some might say it is an exaggeration to call these gun sights 
instruments of death. 


A weapons expert has explained, however, that Serbs 
would be keen to buy laser gun sights because they enable 
weapons to be used accurately by people with little military 
training. 

These are not dangerous toys that are being exported 


because a manufacturer was unaware they could be con- 
verted for use in a lethal way. 


These gun sights have only one purpose—to make it easyer 
for one group of human beings to kill another group of 
human beings. Bullets have no morality. 


One observer has pointed out that wherever there is money 
to be made, there will be people trying to break the law. 


But it was this kind of heedless opportunism that former 
British Prime Minister Edward Heath had in mind when 


he spoke of “the unacceptable face of capitalism”. 


Members of the older generation still recall how upset the 
Chinese were in the 1930s when U.S. and other companies 
continued to supply Japan with scrap iron and oil at the 
height of the Sino-Japanese war. 


Friends of China groups staged protest marches in Hong 
Kong and the United States. 


Yet here we have Chinese businessmen doing unto others 
what was done unto them only a half-century ago. 


Seen in that light it is not only reprehensible, it is morally 
repugnant. 


The crackdown must continue until this noxious trade 1s 
stamped out. 
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Date Set for PRC-UK Liaison Group Meeting 
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[By Lana Wong} 


[Text] A date for the next Sino-British Joint Liaison Group 
(JLG) plenary meeting was finally fixed yesterday, 

although the controversial Court of Final Appeal is not 
expected to be discussed. The meeting has been suspended 
since December. Yesterday, negotiators from the two sides 
agreed to mect this month, but declined to reveal the exact 
date. An announcement would be made soon, a spokesman 
for the British Foreign Office said. 


Despite renewed debate on the Court of Final Appeal issue 
and mainiand legal experts’ calls for discussions, a source 
said it was not expected to be on the agenda at the plenum. 
The 1991 JLG agreement on the establishment of the court 
has been wehemently opposed by the legislature and the 
legal profession because it resiricts the number of overseas 
judges on the court to one. No progress has been made on 
the controversy, and government lawyers have continued 
drafting the bill to set up the court. However, the legal 
profession and the Legislative Council [Legco] are likely to 
reject any bill based on the JLG agreement. 


Although Executive Councillor Edward Chen Kwan-yiu 
suggested on Wednesday [9 June] that the joint accord 
could be implemented and a subsidiary law introduced to 
allow more overseas judges to be appointed under extraor- 
dinary circumstances, his proposal was rejected by law- 
yers. 

Legco’s legal representative, Simon Ip Sik-on, said yes- 
terday he would rather wait until 1997 to have the court if 
the JLG agreement was to be put into effect. The Joint 
Declaration provides that the court invite as many over- 
seas judges as required, he said. “Of course we want to see 
the Court of Final Appeal up and running as early as 
possible so that people will have confidence in the rule of 
law during the uncertain period up to the 1997 change- 
over,” Mr Ip said. “But if the court 1s not formed in line 
with the Jount Declaration and if it 1s not right in terms of 
principle and procedure, then why should we rush? I'd 
rather let the JLG agreement lapse by 1997 and have the 
court set up in accordance with the Joint Declaration and 
Basic Law then.” 


Winston Poon, honorary secretary and treasurer of the Bar 
Council, said he felt that a Court of Final Appeal before 
1997 could be accepted only if 1 complied with the Joint 
Declaration. If Britain and China were to press ahead with 
the JLG agreement, it would be disastrous for Hong Kong, 
he said, as it would amount to both sides rewriting the 
Joint Declaration. The public would lose its confidence in 
the pudiciary, Mr Poon said: “If they can rewrite the Joint 
Declaration, they can rewrite everything.” 
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